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Coming Meetings 


National Oil Burner Dealers 
Assoc., Pennsylvania Hotel, New 
York, Apr. 2, 3. 

Western Petroleum Refiners 


Assoc., 23rd annual meeting, Elms 
Hotel, Excelsior Springs, Mo., Apr. 
4, 5. 

Kansas Oil Men’s Assoc., 21st an- 
nual meeting, Hotel Lassen, Wichi- 
ta, Kansas, Apr. 8-9. 


Sizth Annual Oil Equipment € 


Engineering Exposition, Houston, 
Tex., Apr. 8 to 13. 
American Petroleum Institute, 


Mid-Continent Production Division, 
Herring Hotel, Amarillo, Tex., Apr. 
16, Fi. 


Indiana Independent Petroleum 


Association, Hotel Severin, Indian- 
apolis, Apr. 10, 11. 
Petroleum Industry Electrical 


Assn., Baker Hotel, 
Apr. 1%, 32. 18. 


Dallas, Texas, 


American Society Mechanical En- 
gineers, southwestern students 
branch, Dallas, Tex., Apr. 15, 16. 

National Petroleum Association, 
semi-annual meeting, Hotel Cleve- 
land, Cleveland, O., Apr. 18, 19. 


American Chemical Society, Pe- 


troleum Division, New York, Apr. 
22, 23. 
American Petroleum Institute, 


Division of Production, Southwest- 
ern District, Plaza Hotel, San An- 
tonio, Tex., Apr. 25, 26. 

Kansas Oil Men’s Assn., Wichita, 
Kansas, sometime in -April. 


(Continued on page 73) 
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ROBERT S. KING has been named 
president and general manager of the 
Pennzoil Co., Oil City, Pa., following the 
election of Charles L. Suhr to the posi- 
tion of chairman of the board of direc- 
tors. - 

Mr. King left Yale in 1909 and imme- 
diately entered the oil producing busi- 
ness at Bartlesville, Okla. His next step 
was to purchase a marketing company 
at Lincoln, Neb., which he expanded and 
sold in 1915. He then returned to his 
home in Dayton, Ohio, where he organ- 
ized the Refiners Oil Co. This business 
grew into a large and influential inde- 
pendent marketing company and in 1930 
was sold to the Standard Oil Co. of Ohio. 

In recent years Mr. King has been as- 
sociated with Socony-Vacuum com- 
panies, first as chairman of the market- 
ing division of the Socony-Vacuum 
Corp., and then as vice-president in 
charge of sales of the General Petroleum 
Corp., of Los Angeles, a Socony-Vacuum 
subsidiary on the west coast. 

Mr. King also will become a director 
of the Pennzoil Co., taking the place of 
D. J. Cavanaugh who resigned in Febru- 
ary. 
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Code Survey Committee Reports Artificial 


Crude Price Injured Independents 


WASHINGTON, March 26 
HE Petroleum Code Survey 
Committee has returned its 
verdict. It finds the ‘“‘arti- 
ficially high” price of crude oil 
guilty of ruining the independ- 
ent refiner and contributing to 
the demoralization of retail 
gasoline markets. 

But the committee, in its re- 
port to Administrator Ickes, rec- 
ommends a 30-day stay of exe- 
cution for Dollar Crude Oil. 

If the current stabilization 
plan has not brought gasoline 
prices up to a parity with crude 
by the end of that period, then 
the committee recommends that 
crude prices be cut to a parity 
with gasoline. 

The committee made clear its 
belief that the 18.5 ratio in Sec. 
6, Art. III of the code was in- 
tended to work both ways. On 
the basis of present prices, this 
would mean a 20-cent cut in 
crude or an advance to 5.4 cents 
for 60-64 octane gasoline. 

Large integrated companies 
came in for criticism for using 
profits from their low-cost flush 
production to subsidize losses in 
refining and marketing. 

To remedy this situation, the 
committee recommended that 
legislation be enacted prohibit- 
ing a single corporation from 
engaging in more than one 
branch of the oil industry. 

The committee believes that 
complete divorcement of man- 
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By A. M. Petty 
N. P. N. Staff Writer 


agement and operation of the 
separate corporations would be 
“unnecessarily disruptive’, and 
especially expensive to small 
companies. But reports would 
be required showing a break- 
down of profits and losses in 
each branch. 

A new and smaller commer- 
cial discount schedule, with a 
strict 100-gallon minimum de- 
livery rule and refunds based 
on total purchases of individual 
consumers in one month from 
all suppliers was recommended. 

The committee urged com- 
pacts between the larger com- 
panies to restrict expansion of 
retail marketing facilities and 
to allocate a portion of their 
gasoline production allowable 
to smaller refiners. 

The purpose of the survey by 
the committee was to determine 
the effect of the code and the 
so-called “hot” oil regulations 
on small operators in all 
branches of the industry. 


Administrator Ickes expressed 
his appreciation of the thorough 
services rendered by members 
of the committee in a difficult 
task and promised to give care- 
ful consideration to their re- 
port. 


He also expressed the desire 
that the committee continue in 


existence to advise regarding 
the progress in remedying the 
conditions it had pointed out as 
detrimental to small enter- 
prise. 

In releasing the committee’s 
report today, Ickes called at- 
tention to his remark when the 
committee was created that he 
did not want a ‘“‘whitewash’’. 
While the language is re- 
strained and is not directly crit- 
ical of the oil administration, 
the report is far from a ‘‘white- 
wash”’, 

There was more than a hint 
of the committee’s opinion that 
Ickes has “artificially” kept the 
price of crude at a higher level 
than the success of his produc- 
tion-control program has war- 
ranted. 

“Since crude oil finds its con- 
sumptive market only through 
refined products,” said the com- 
mittee, “‘we believe that, gen- 
erally speaking, the prices of 
refined products are a fairly ac- 
curate barometer of the degree 
of success attained from time to 
time in balancing crude oil sup- 
ply with consumptive demand, 
and that no artificial factors 
should be allowed to interfere 
with the normal relationship 
between crude oil prices and the 
prices of refined products. Oth- 
erwise, profits merely will have 
been given to one branch of the 
industry at the expense of an- 
other.” 

The committee expressed the’ 
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belief that ‘‘practcally every re- 
finery east of the Rockies is op- 
erating at a loss”. Typical let- 
ters from refiners were quoted. 
One from a group of ten west- 
ern Pennsylvania refiners, 
showed that, for the last half of 
1934, their realization from re- 
fined products failed by $952,- 
069 to cover their crude oil and 
refining costs. 


Refinery loss on the _ total 
crude oil refined in the U. S. 
in 1934 was estimated at be- 
tween $140,000,000 and $180,- 
000,000. 


Despite this gloomy picture, 
the committee believes that the 
small refiner who has been 
hardy enough to survive will 
continue in existence, if given 
an even break. 


“We believe that, in a fair 
race, involving refining opera- 
tions alone, and all paying the 
same price for their crude oil, 
they would more than hold their 


owh in competition with the 
larger companies,” the report 
added. 

“No efficiency of operation 


however can overcome the pres- 
ent odds,’ the committee con- 
tinued. “They cannot continue 
to pay the present posted crude 
oil prices and continue to sell 
their gasoline in competition 
with certain integrated com- 
panies that have low-cost flush 
production for which they are 
realizing, after conversion into 
gasoline, substantially less than 
posted crude oil prices.” 


The committee. openly 
charged that most of the larger 
oil companies were ‘‘well aware”’ 
that crude prices were too high 
but, not being hurt themselves, 
these companies were not in- 
clined to cut the price of crude 
and “risk the chance of admin- 
istrative disfavor as well as the 
possibility of adverse legislative 
penalties.” 

The committee said that the 
Dollar price for crude was es- 
tablished in anticipation of 
control over crude production 
which was impossible of attain- 
ment. 

Attention was called to the 
fact that crude production dur- 
ing the first 15 months of the 
code, exceeded the oil adminis- 
trator’s allocations by 61,802,- 
000 barrels, or almost a month’s 
production. 


This, and other factors in the 


past 17 months, normally would 
have caused a fluctuation of 
from 10 to 20 cents a barrel in 
crude prices, it was said. 

But before resorting to a 
crude cut, the committee favors 
‘making one more effort at 
raising gasoline prices.” There 
have been some basic improve- 
ments in the situation and the 
impetus of concerted buying 
may be all that is now needed 
to obtain a decided change for 
the better, according to the 
committee. 

“We know of nothing, apart 
from continued improvement in 
crude production control, which 
would be so helpful to the tank 
car price of gasoline at this 
time as the substantial buying 
of distress gasoline by major 
companies,’ the report con- 
tinued. 

“We understand a program of 
this sort is being considered by 
the industry now in connection 
with a broad stabilization pro- 
gram. We therefore urge that 
the administrator give it his ap- 
proval and active support.” 

The committee found that 
there has been wide-spread vio- 
lation of Rules 4 and 6 of Art. 
V, pertaining to selling below 
cost and the subsidizing by in- 
tegrated companies of unprofit- 
able operations in one branch 
by revenues from another. 





The Survey Committee 


The Petroleum Code Survey 
Committee was appointed by Ad- 
ministrator Ickes Jan. 11 to in- 
vestigate complaints that smaller 
oil companies were being handi- 
capped in their operations by the 
effects of the oil code. 

Paul Blazer, president, Ashland 
Refining Co., Ashland, Ky., an in- 
dependent non-integrated refiner, 
was named chairman by Ickes. 
Other members of the committee 
are: 

Mason Houghland, president, 
Spur Distributing Co., Nashville, 
Tenn., an independent marketer. 

Sidney Swensrud, Cleveland, 4s- 
sistant to the president, Standard 
Oil Co. of Ohio. 

H. B. Fell, Ardmore, Okla., 2x- 
ecutive vice-president of the Inde- 
pendent Petroleum Association of 
America, representing independent 
producers. 

R. E. Allen, Los Angeles, secre- 
tary of the Committee of Cali- 
fornia Oil Producers, Los Angeles. 











“Little attempt appears to 
have been made either to en- 
force the rules, or if they are 
not enforceable, to revise them 
so far as to make them enforce- 
able,” the report said. 


“Numerous complaints were 
received that discounts to con- 
sumers taking delivery by tank 
wagon were taking away much 
business from service stations. 
This has encouraged the dealer 
to give similar discounts. The 
situation has grown “much 
worse’”’ since cancellaton of the 


CD-1 contracts, the committee 
found. 
“We recommend,” said the 


committee report, ‘‘a new CD-1 
type of contract providing for 
consumer tank-wagon prices not 
more than two cents below serv- 
ice station prices and embody- 
ing the other provisions con- 
tained in the resolution  per- 
taining to this subject as ap- 


proved Feb. 20, 1934, except 
that no quantity discounts 


should be allowed unless 5000 
gallons or more are purchased 
in a month and the maximum 
discounts should be one cent on 
60 octane gasoline and above 
and one-half cent on below 60 
octane. 

“Also quantity discounts 
should be earned not on the 
basis of amounts’ purchased 
each month from individual 
suppliers but on the basis of to- 
tal purchases, from all sup- 
pliers, by single corporations, 
partnerships or individuals, as 
evidenced by _ affidavits filed 
within 30 days after the end of 
each month with the Petroleum 
Administrative Board or some 
central agency or agencies se- 
lected by them. Discounts 
would be paid after the end of 
the month, by the supplying 
company or companies only up- 
on receipt of claim supported by 
copy of affidavit previously filed 
with the central agency.” 

Under this plan, the commit- 
tee pointed out, local distribu- 
tors could give the same dis- 
counts to national accounts as 
the larger companies—t hus 
eliminating a sore spot in the 
old CD-1 contract. 

The full posted service sta- 
tion price should apply on de- 
liveries of less than 100 gallons, 
with penalties provided for oil 
companies to impose on tank- 
truck drivers who combine 


(Continued on page 14) 
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Survey Committee Criticizes Ickes’ Gag Rule 


ECRETARY ICKES’ policy of secrecy in the 
S administration of the oil code was crit- 
icized by the Petroleum Code Survey Com- 
mittee, in its report based on a study of the com- 
plaints of oil companies of the effect of the code, 
made over the past few weeks. 


In this the survey committee supported the 
editorial stand taken by NATIONAL PETROLEUM 
NEws starting with the meetings to draft the 
code during the summer of 1933. This publi- 
cation has urged many times that the fullest 
publicity should be given to the work of the 
Planning and Co-ordination Committee and that 
its members individually should have the right 
to discuss such matters having to do with the 
administration of the oil code at all times. This 
right of freedom of speech was taken from the 
P. & C. Committee in a specific order from Ickes 
as one of his earliest steps as oil administrator 
and has never been rescinded. 


The code survey committee pointed out that 
one handicap of the smaller oil companies, un- 
der the code setup, has been that, due to the 
Ickes’ gag rule, they have been kept in ignor- 


ance of policies contemplated by the P. & C. 
Committee and the oil administration, many 
times until these policies were definitely an- 


nounced as established policies. 


During this same period, representatives of 


the larger oil companies, either through mem- 
bership on the code committees, or through 
meetings held of representatives of the larger 
companies, at which such policies were 
cussed in advance, were kept informed 
What was going on at all times. 

NATIONAL PETROLEUM NEWS has pointed out 
that the many thousand small marketing and 
refining companies scattered over the country 
could only be kept posted on developments un- 
der the code through full publicity at all stages 


dis- 
as to 


of proceedings. The code survey committee’s 
recommendations for removing the gag rule 
read: 

“In order that the smaller companies mavy 


have the same advance information concerning 
impending changes in Code_ interpretations, 
rules, policies, etc., that is now enjoyed by the 
larger companies that have representation on 
the principal committees dealing with such mat- 
ters, we recommend that meetings of the Plan- 
ning and Co-ordination Committee and the prin- 
cipal committees under them open the 
trade press.’’ 


be to 

Right now, as a first step in the revision 
the code, we call upon Administrator Ickes 
rescind his early rule and give the members of 
the P. & C. Committee their inherent right of 
freedom of speech upon all matters having to 
do with the oil code. 


of 
to 


A New Oil Product Catches the Tax Proposer's Eye 


i. petroleum product is now begin- 
ning to catch the eye of those legislators, 
both national and in the states, seeking ad- 


ditional revenue to carry on the vastly expand- 
ing functions of government. This product is 
fuel oil, including undoubtedly the grade of oil 
used in heating in competition with gas and coal. 

A proposal for a tax of a half cent on both 
fuel oil and Diesel oil is contained in a bill in- 


troduced in Congress and referred to the Ways 
and Means Committee, whose function it is to 


draft the revenue bill, including the various 
forms of taxes it is proposed the federal author- 
ities raise for the year. The state of Washing- 
Ma 27, 1935 


reh 


ton also has passed the necessary legislation to 
impose a tax of one quarter cent a gallon on fue! 
oil and Diese! oil. As far as is known this is the 
first state which taxes these particular 


petro- 
ieum products at present. 


It would seem that the oil industry could, and 
should, find sound economic reason to oppose 
these tax proposals, which will most likely be 
brought forward in other states, in future ses- 
sions of their legislatures regardless of the dis- 
position of this proposal in the national revenue 
bill. No new method of taxation is looked on ask- 
ance these days, particularly one where it can be 
claimed the tax is levied on better able 


a class 





to pay it than the public in general. 

Compared with the tax on gasoline which now 
runs five or six cents a gallon and higher, an ini- 
tial tax of half a cent on fuel oil may not seem 
detrimental to the use of this petroleum prod- 

-uct. However, there are factors in the use of fuel 
oil not present in the case of gasoline. 

At the best fuel oil is a competitive product 
with coal in every case and natural gas in many 
markets, with the economic balance in favor of 
oil not so strong but what a relatively small dif- 
ference in the cost may cause the user to turn to 
another market. An additional half cent a gal- 
lon on the price of gasoline is not nearly as much 
relatively as a half cent on fuel oil, the highest 
grades of which retail at 8 to 9 cents at the most. 

Important also is the consideration that such 
a tax as is proposed is aimed at an expanding 
market for a petroleum product, and a market 
which is undoubtedly capable of much greater 
development provided the oil industry can keep 
the prices for its products at a level where it can 
hold the business against coal and natural gas. 

The equipment which is offered the public to- 
day in which to use oil for heating has been 
greatly improved and its prices have been re- 
duced to half of what they were a few years ago, 
or even to less than half. For their part the oil 
companies have developed products for this 
particular service and products which give uni- 


form satisfaction, as compared with a few years 
ago when a variety of products were sold by dif- 
ferent companies for home heating. 

This market for oil for heating stands ready 
for future expansion on a considerable scale. To 
develop it fully it will have to be sold, actively 
by the oil companies, and by the oil burner in- 
dustry also, in competition with gas and coal. 
While there are other factors to be considered 
than price, that is a greater factor in converting 
the householder to use oil than after he is ac- 
customed to its greater conveniences. 


The oil industry had a sad experience with the 
gasoline tax. It laid off any opposition to the tax 
at the start, on the ground that it was largely a 
political issue and, anyway, the proceeds were to 
be used to build roads, which would increase the 
use of the product which was to be taxed. The 
gasoline tax grew out of all bounds and its pro- 
ceeds have been diverted to many other purposes. 
The industry now faces the extremely hard task 
of opposing the many interests in favor of the 
present and even higher taxes, in the fight for 
reducing the tax. 


It would not be difficult to bring the tax on 
fuel oil to a point that this market would be 
taxed out of existence. Certainly the coal and 
gas interests would not be loath to see such an 
outcome. 








Code Survey 


(Continued from page 12) 


smaller deliveries to show a sin- 
gle 100-gallon to conceal a 
price-cut of 2 cents a gallon, the 
report added. 

Large oil companies should 
have formulae for determining 
their prices in various areas, 
and these formulae should be 
filed with the proper stabiliza- 
tion committee together with 
reasons for any deviations, it 
was suggested. Smaller com- 
panies which do not follow the 
market leader should also file 
their formulae for determining 
price levels. 

The committee concluded that 
the present code organization 
with its local, state and nation- 
al committees was “unneces- 
sarily cumbersome and expen- 
sive’ and should be simplified 
and more representation given 
to small and _ non-integrated 
enterprise. 

To give smaller companies 
the same advance information 
on impending code rules, pol- 
icies and the like that is now 
enjoyed by the larger com- 
panies having representation on 
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the principal code committees, 
the Blazer Committee urged 
that meetings of the Planning 
and Co-ordination Committee 
and its subcommittees be op- 
ened to the trade press. 


Ickes’ announcement called 
attention to the following par- 
agraph with which the commit- 
tee prefaced its report: 


“This committee has become 
convinced that no permanent 
benefits of material value to 
either small or large enter- 
prises of the petroleum indus- 
try can be obtained under the 
code without a permanent, as- 
sured and effective balance of 
crude oil supply and demand, 
nor can stability of the indus- 





Text of Report 


Full text of the Code Survey 
Committee’s report will be found 
in this issue beginning on Page 23. 

This report also has been re- 
printed in pamphlet form and is 
now ready for shipment. Copies 
are 10 cents each, Please send 
check or stamps with order. 

NATIONAL PETROLEUM NEWS, 
1213 West Third St., Cleveland, O. 











try and conservation of the oil 
resources of the nation be 
achieved without such balance.” 


The committee added that it 
favored “such legislation as 
may be necessary to accom- 
plish this purpose.” But it 
avoided being specific about 
such legislation. 


Other recommendations of 
the code survey committee in- 
cluded: 

Stripper well operators 
should be relieved from com- 
pliance with wage and hour pro- 
visions of the code. 

Minimum wages for drilling 
operations in old fields of less 
than 1000-foot depth should be 
reduced 25 per cent, 


Permitting a 56-hour week 
during the drilling of a single 
well, but averaging back to 42 
hours before starting work on 
another well, 


Rig building operations 
should be defined and all labor 
engaged in such work be classi- 
fied, with minimum wages in 
proper relationship to wages 
now prevailing in the industry. 


Unenforceable provisions 
should be dropped when the 
code is redrafted. 
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Suggestions for Marketing Reforms 
Contained in Oil Code Survey 


CLEVELAND, March 206 


ECOMMENDATIONS for 
be several important changes 
in the marketing section of 
the oil code are to be found in 
the report of the Petroleum 
Code Survey Committee, which 
has just been made_ public. 
These suggestions will undoubt- 
edly form the groundwork for 
discussions leading to revision 
of the marketing section of the 
code. 

The survey committee ad- 
hered closely to the purpose for 
which it was created by Admin- 
istrator Ickes, namely, to inves- 
tigate complaints that’ the 
smaller companies were handi- 
capped in their operations by 
the effect of the code. 

In showing how the smaller 
refiners and marketing com- 
panies had been handicapped, 
the committee in its report 
stated the larger’ integrated 
companies had benefited by an 
artificially high price for crude 
which has allowed them to off- 
set losses in their refining and 
marketing operations. 

Further, the committee’s re- 
port puts on the doorstep of the 
larger companies the blame for 
precipitating gasoline price 
wars in some instances. On this 
point it said; 

“Certain large integrated 
companies have engaged in 
price wars in certain areas, 0s- 
tensibly because of competition 
of a few trackside stations, 
when it was generally believed 
that their real purpose was to 
destroy other local competition 
which happened to have a large 
share of the business in that 
area.”’ 

The most important change in 
the marketing section of the oil 
code proposed in the survey 
committee’s report was for en- 
forcement of Rules 4 and 6. 
Rule 4 forbids selling below cost 
and Rule 6 applies to integrated 
companies and declares that op- 
erations in the producing, refin- 
ing and marketing branches 
must be carried on upon a profit- 
able basis. It was designed to 
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prevent the integrated company 
from using its profits from oper- 
ations in one branch of the in- 
dustry to offset losses in other 
branches. 

These rules have never been 
observed. While they were 
written into the code largely as 
a declaration of policy, they 
have been seized upon by the 
independent refiners, to some 
extent, and by the independent 
marketing interests to a great 
extent as being the most impor- 
tant rules for the protection of 
the independents as against the 
major integrated companies. 
Sponsored first by the Dixie 
group of independent market- 
ing companies, a movement is 
now on foot to organize inde- 
pendents over the country to 
secure legislation to carry out 
the effect of these two rules. 
This movement was launched 
before the code survey commit- 
tee’s report was made. 

The concrete suggestion of 
the survey committee on this 
point is for enactment of legis- 
lation which would prohibit a 
single corporation from engag- 
ing in more than one of four reec- 
ognized branches in the oil in- 
dustry; production, pipeline 
transportation, refining and 
marketing. 

The committee does not rec- 
ommend separate management. 
In fact, it believes this would be 
disruptive. It is of the opinion 
that ‘‘corporation separation 
alone, without interfering with 
the control and co-ordination of 
over-all operations, would as- 
sure ‘arms-length’ transactions 
between the different corpora- 
tions.”’ It also believes the pub- 
licity resulting from the _ re- 
quirement of the publication of 
separate financial reports would 
tend to bring about abandon- 
ment of ‘‘notoriously uneconom- 
ical and unprofitable marketing 
operations of many integrated 
companies.” 

Some few who have already 
studied the code report indicate 
a belief, however, that legisla- 
tion would be necessary to pre- 
vent a company from renewing 


exhausted capital assets and 
continuing to carry on opera- 
tions of an unprofitable corpora- 
tion in one branch of the indus- 
try, if those in other branches 
were operating profitably. 

The committee recommends 
as an immediate step towards 
determining when sales are 
made by an oil company below 
cost, that all integrated and 
partially integrated companies 
be required to submit to Admin- 
istrator Ickes profit and _ loss 
statements covering their opera- 
tions in each of the _ four 
branches of the industry. Auth- 
ority for calling for such costs 
is now given in Sect. 6, Art. 7, 
of the code, which provides for 
the collection of statistical data 
by the oil administrator. 

Another concrete suggestion 
for reform in the marketing sec- 
tion of the code is for a new type 
of commercial gasoline consum- 
er contract, to replace the form 
of contract CD-1, which was can- 
celed by Administrator Ickes be- 
cause of abuses by the large oil 
companies. 

Here the committee suggests 
that the total purchases, from 
all sources, of individual con- 
sumers in any one month be the 
basis by which discounts from 
the tank wagon schedule would 
be figured, in the place of the 
present practice, whereby dis- 
counts are based upon the indi- 
vidual sales of each supplier. 
The committee believes this re- 
form would enable the small in- 
dependent marketer to compete 
on an equal basis for the local 
business of even national ac- 
counts, 

Another definite suggestion of 
the committee is offered as a 
means for reducing the number 
and frequency of retail gasoline 
price wars. It provides that all 
companies be classified as to 
their gasoline marketing prac- 
tices and, in each case, that they 
file with the proper stabilization 
committee the formula by 
which they determine their nor- 
mal price level in various areas. 
When any deviation was made 
from this formula, statements 
to this effect would have to be 
filed with the stabilization au- 
thorities. 

Another recommendation is 
to the effect that oil companies 
be given authority, subject to 
the approval of the oil admin- 
istrator, to enter into compacts 
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to restrict or discontinue 
building of new stations or 
“substantial rebuilding of 
isting stations.” 


the 
the 
ex- 


To eliminate uneconomic out- 
lets large oil companies have re- 
duced dealer margins but have 
not closed stations of their own 
which cannot be operated prof- 
itably under the margins given 
to dealers, the committee points 
out. 


made of 
by major 


Specific mention is 
the showing made 
companies in the Cleveland 
strike hearing last summer 
when these companies reported 
a marketing cost of 7.93 cents 
per gallon on gasoline compared 
with a 6-cent margin at that 
time given to jobbers and deal- 
ers. 

Independent jobbers have 
been saddled with added costs 
under the code but in most cases 
have been given little or no in- 
crease in margin. Savings re- 


sulting from elimination of se- 
cret rebates and loaning of 
equipment have not compensat- 
ed for the added cost. 

Price wars with such deep 
cuts as have been made in cer- 
tain areas would not be possible 
if large companies were not 
able to draw upon reserves from 
other branches of the industry, 
the committee stated. Price 
wars have injured independent 
refiners as well as jobbers by 
causing the jobbers to leave the 
open market and tie up to big 
companies under protection con- 
tracts. Where small refiners 
have attempted to give protec- 
tion the small refiner has suf- 
fered severely. 

Pointing out that price wars 
during the past year have been 
more severe than at any previ- 
ous time in the history of the 
industry the committee says 
that ‘‘many of them cannot be 


Memorial Services for Bennette 


Planned for W.P.R.A. Meet 
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TULSA, March 23. 
EMORIAL gervices for its 
Mic president, Howard 
Bennette, will be held by 
the Western Petroleum Refiners 
Association, at the Elms Hotel, 
Excelsior Springs, Mo., April 4. 
The services will be held 
Thursday morning, preceding 
ihe start of the annual meeting 
that afternoon, the executive 
committee announced, follow- 
ing a meeting March 22 in Kan- 
sas City. 
George 
dent of 


D. Locke, vice-presi- 
Barnsdall Oil Co., will 
preside at the services. W. R. 
Boyd Jr., executive vice-presi- 
dent of the American Petroleum 
Institute, and, like Mr. Ben 
nette, a native Texan, will de- 
liver the memorial address. 
The essociation’s convention 
will open officially in the after- 
noon. H. T. Ashton of St. Louis, 
president the Lubrite divi- 
sion, Soconyv-Vacuum Oil Co., 
and senior vice-president of the 


of 


W. P. R. A.. will preside, and 
will be the first speaker on the 
program, with an address on 


“Stabilization.” 
“The Petroleum Code and Re- 


explained except on the hasis 
of some Sinister motive.” 

fining Operations” will be dis- 
cussed by E. B. Swanson, eco- 


nomist for the Bureau of Mines 
and P. A. B. member. 

Fayette B. Dow, Washington 
counsel for the association, as 
well as for the A. P. I. and the 
National Petroleum Association, 
will discuss ‘“‘Washington Prob- 
lems.”’ 


EETINGS of the Octane 

Bracket, Tractor Fuel and 
Road Oil Committees are sched- 
uled for 5 p. m. The committee 
will report at the 
sion the following morning. 

C. L. Henderson of Wichita, 
Kan., vice-president of Vickers 
Petroleum Co., and vice-nresi- 
dent of the association, will pre 
side at this meeting durins 
which a nominating committee 
will be appointed. 

The Friday afternoon session, 
with 


business ses- 


Roy B. Jones of Wichita 
Malls, Tex., president of Pan 
handle Refining Co., and vice 


president of the association. 


presiding, will hear an address 
on “Posting Tank Car Prices’ 
hy R. W. McDowell, vice-presi 


dent Mid-Continent 
Corp., Tulsa. Reports of the 
Resolutions and Nominating 
Committees also will be heard, 
followed by election of officers 
and directors. 


Petroleum 


A. |. Levorsen Heads 
Oil Geologists 


WICHITA, Kans., March 25. 

With field trips on Saturday 
and Sunday, the American Asso 
ciation of Petroleum Geologists 
ended its twentieth annual con- 
vention. It was an outstandingly 
successful meeting, more than 
600 of the association members 
registering. 

The program was. largely 
technical and accented heavily 
geophysical methods of pros- 
pecting. One short session was 
devoted to review of 1934 devel- 
opments in currently active dis- 
tricts. 

A. I. Levorsen, chief geologist 
of the Tidewater Oil Co., Hous- 


ton, was elected president He 
succeeds William B. Heroy. 
chief geologist of Consolidated 
Oil Corp. Frank A. Morgan, 
chief geologist of Rio Grande 
Oil Co., Los Angeles, was elect- 
ed vice-president: E. C. Mon- 
crief, Derby Oil Co., Wichita. 
secretary-treasurer and L. C. 


Snider, Henrv L. Doherty & Co., 
New York, editor of the n 
lv Bulletin. 
Concurrently 
ing of the 
ciety of Petroleum Geophvsi 
cists and the Society of Eco- 
nomic Paleontologists and Min- 
eralogists held their annua! 
conventions. Dr. B. B. Weather- 


ionth 


the meet 
the So- 


with 
assoeiation 


by, president of Geophysical 
Research Corp., Tulsa, was 
elected president of the geo- 


physicists society. G. B. Westby, 


of Seismograph Service Corp.., 
Tulsa, was elected secretary- 
treasurer: L. R. Blair, Humble 
Oil & Refining Co., Houston, 


vice-president 
menstine, 
ation Co:, 


and C. F. Kam- 
Independent Explor- 
Houston, editor. 

The paleontologists and min- 
eralogists chose Dr. H. W. 
Twenhofel, University of Wis- 

onsin, as their president. U. 5. 


Grant, IV, University of Cali- 
fornia, was elected vice-nresi- 
cent and Dr. Raymond C. 
Moore, University of Kansas. 


was re-elected editor. 
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Half Cent Over Posted Tank Car Price 
Takes U. S. Tank Wagon Business 


WASHINGTON, March 25. 


AJOR companies and 
their subsidiaries have 


obtained contracts to sup- 
ply the federal government’s 
gasoline needs in virtually all 
the southeastern states during 
the April-June quarter, it was 
learned today. The only excep- 
tion was in Oklahoma, where 
the Crow Oil Co. was awarded 
the contract for 5 zones in the 
central and western part of the 
state. 

Bids for motor-fuel A gaso- 
line, 65 and 75 octane, for tank 
wagon and steel drum delivery 
anywhere within a “zone,” were 
opened Feb. 26. It was the first 


time the ‘‘zone’’ system has 
been tried. Each state was di- 
vided into ‘“‘zones” of 3 to 40 
counties. Contractors are to sup- 
ply the needs of all federal 
agencies within the zone. 
Beginning with bids for the 


July-September quarter, all of 
the federal government’s gaso- 
line needs will be purchased on 
the ‘‘zone’’ plan. Every state 
will be zoned and all purchases 
made by the Treasury Procure- 
ment Division, under the plan to 


consolidate government pur- 
chases announced a few weeks 
ago. 

The contracts for the April- 


June quarter for the southeast- 
ern states specify a maximum 
price which the government will 
pay. When the posted price (less 
any applicable discount provid- 
ed under the contract), plus 
federal tax, less state and local 
taxes, at time and place of de- 
livery is less than the maximum 
price, the government will pay 
the lower price. 

The bids opened Feb. 26 were 
taken on both tank car and tank 
wagon deliveries. Tank car top 
price bids ranged from 4.56 to 
7.25 cents per gallon, including 
1 cent federal tax, on 65 octane 
casoline. For 75 octane gasoline 
top price bids ranged from 7.25 
to 9.39 cents including 1-cent 
federal tax. Details of tank car 
bids are given in Table 1. 

Standard Oil Co. of Kentucky 


was awarded tank wagon con- 
tracts for all zones in Alabama, 
Florida, and Georgia and all ex- 
cept one zone in Mississippi. Its 
contract price was posted tank 
wagon price on date and at place 
of delivery, less 2.5 cents a gal- 
lon discount, with maximum 
prices ranging from 9.75 cents 
in some Florida zones to 10.50 
in Georgia, including the one- 
cent federal tax. 

On tank wagon business other 


companies, except Sinclair in 
Texas, The Texas Co. in Mis- 


sissippi, and Crow Oil Co. in Ok- 


lahoma, contracted on a_ basis 
of 0.5 cent above posted tank 
car price on date of delivery, 


with maximum or top price guar- 
antees also included. 


Awe differential between 
65-octane and 75-oetane 
grades was maintained where 
the same company received the 
contract for both grades. How- 
ever, in South Carolina and 
North Carolina, Pure Oil Co. of 


the Carolinas, Ine., took con- 
tracts for several zones to sup- 
ply 75-octane grades at prices 


0.2 cent or less above the prices 
for quoted in The 
Texas Co.'s contract for the same 
ZONES. 

No distinction was made in 
price for tank wagon or steel 
drum delivery. With two excep- 
tions, the contract arrange- 
ments for return of steel drums 


65-octane 


was the same. If drums are not 
returned in 90 days, the pur 
chaser will be billed at $6 for 
each drum but with the privi- 


lege of returning drums in good 
condition within 12 
receiving refund of Louisi 
ana Oil Refining Corp. made the 
same arrangement, 
only $1 per drum. 


months and 


36. 


but charged 
Pure Oil Co. 


of the Carolinas, Inc., made it 
$5 per drum if not returned 
within 30 days. 

Details of each company’s 


contract are summarized below. 
Deliveries are to be by tank 
wagon or steel drum anywhere 
within the zone. Minimum de- 
liveries are to conform to oil 


code requirements. Estimated 
quantities for 65 and 75 octane 
are for the entire state. Coun- 
ties included in each zone are 
listed in brackets after each 
zone number. Maximum prices 
listed are for 65-octane unless 
otherwise stated and include 
l-cent Federal tax but no state 
cr local taxes. 
ALABAMA, estimated 
octane, 171,336 gallons; 75 octane, 
5825 gallons. All zones, to S. O. Ken 
tucky, same price, t.w. less 2.5 cents: 
maximum for all zones, 10.5 cents. 
ARKANSAS, estimated quantity, 65 
octane, 374,380 5) octane, 75, 


gals.; 75 


quantity, 65 


000 gals. To Sinelair Refg. Co., t.e 
plus 0.5 cent; maximum &.3 for Zone 
1 (Clay, Greene, Craighead, Missis 


sippi, Poinsett, Cross, Crittenden, St 
I'raneis). To Louisiana Oil Rfg. Corp.. 
Shreveport, La., t.c. plus 0.5 cent; 


maximum 8&.le for Zone 2 (Desha, Lee, 
Monroe, Phillips); for Zone 

(Ouachita, Union, Calhoun, Bradley 
Drew, Ashley, Chicot); 7.8e for Zone 
6 (Grant, Hot Spring, Jefferson, Ar 
kansas, Dallas, Cleveland, Lincoln); 
and 7.9¢e for Zone 7 (Howard, Pike, 
Clark, Sevier, Hempstead, Nevada. 
Little River, Miller, LaFayette, Colum 


7.6¢e 


bia); and 8.2e for zone 9 (Crawford 
I'ranklin, Johnson, Pope, Sebastian 
Logan, Yell, Scott, Polk). To The 
Texas Co., t.c. plus 0.5 cent; 
maximum, 8&.le for Zone 5 (Van 
Buren, Conway Faulkner, White, 


Perry, Pulaski, Lonoke, Prairie, Saline, 


Garland, Montgomery); and 8&.3e for 
Zone 8 (Benton, Carroll, Boone, 
Marion, Baxter, Washington, Madison. 
Newton, Searev). To S. O. Louisiana 
t.c. plus 0.5 eent, maximum 8.55e for 
Zone 4 (Fulton, tandolph, tIzard 


Sharp, Lawrence, Stone, 
Cleburne, Jackson, Woodruff) 

FLORIDA, estimated 
octane, 226,815 


Independence 


quantity, 65 


gals.: 75 oetane, 5487 


gals All zones, to S. O. Kentueky 
t.w. less 2.5 cents, maximum 9.75e for 
Zone 1 (Columbia, Baker, Union, 
Bradford, Duval, Nassau, Clay, St 
Johns, Putnam. Flagler)); te for 
Zone 2 (Volusia, Seminole, Orange, 
Osceola, Brevard): 10.5e for Zone 

(St. Lucia, Okeechobee, Palm Beach 
Lee, Hendry, Collier, Broward, Mon 
roe, Dade, Indian River, Martin): and 
10.25e for Zones 4,5, and 6 (ineluding 


all counties 
and 3) 
GEORGIA, 


not listed in Zones 1, 2 


estimated quantity, 65 


ectane, 295,000 gals.: 75 oetane. 1751 
cals All zones. to S. ©. Kentueky 
same price, t.w. less 2.5 cent mani 
mum for all zones, 10.5¢ 
LOUISIANA, estimated quantity. 65 
ectane, 131,750 gals.; 75 oetane, &23 
Hoo gals. To S. O. Louisiana, t. e«. plus 
0.5 eent; maximum, Se for Zone 1 
(l'nion Morehouse, Ouachita Rict 
iand, West Carroll, East Carroll Madi 
son, Franklin. Caldwell): &.2e for 


Zone 4 (St. James, St. Charles, La 
Fourche, Terre Bonne, Jefferson, Pla 
quemine, St Bernard Orleans, St 
John the Baptist). To The Texas Co 
te. plus 6.5 eent; maximum, 8.2e for 
Zone 2 (Tensas. La Salle, Catahoula 
Coneordia): S.3e for Zone (West 
Feliciana, East Feliciana, St. Helena, 
Tangipahoa Washington, St. Tam 
many, Livingston Ascension, East 
aton Rouge, West Jaton Rouge. 
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Pointe Coupee, Iberville, 
Kvangeline, Acadia, 
Martin, Vermillion, Iberia, St. Mary, 
Assumption); and 7.6¢e for Zone 5 
(Caddo, Bossier, Webster, Claiborne, 
Bienville, Lincoln, Jackson). To Loui- 


St. Landry, 


Lafayette, St. 


siana Oil Ref. Co., t.c. plus 0.5 cent, 
maximum 7.9ec for Zone 6 (DeSota, 


Red River, Natchitoches, Winn, Grant, 
Sabine, Vernon, Rapides, Avoyelles) 
and 7.2c for Zone 7 (Beauregard, 
Allen, Caleasieu, Jefferson Davis, 
Cameron). 

MISSISSIPPI, estimated quantity, 
65 octane, 367,892 gals.; octane, 
52,860 gals. All zones, except Zone 6, 
to S. O. Kentucky, same price, t.w. less 


io 


9 £ 


2.5 cents, maximum for all zones ex- 
cept Zone 6, 10c. To Texas Co., t.w. 
less 2 cents, maximum 10ec for Zone 


6 (Bolivar, Sunflower, LeFlore, Car- 
roll, Montgomery, Washington, Hum- 
phreys, Holmes, Sharkey, Attala). 
NORTH CAROLINA, estimated 
quantity, 65 octane, 375,795 gals.; 75 
ectane, 600 gals. To S. O. N. J., t.e. 
plus 0.5 cent; maximum 9.4e for Zone 
i (Halifax, Northampton, Hertford, 
Gates, Chowan, Perquimanes, Pasquo- 
tank, Camden, Currituck). To The 
Texas Co., t.c. plus 0.5 cent; maxi- 
mum 9.7¢e for Zone 2 (Bertie, Martin, 
Pitt, Craven, Jones, Onslow, Washing- 
ton, Tyrrell, Dare, Beauford, Hyde, 


Successful Bidders on U. S. Government Tank Car Gasoline 
Purchases in Southeastern States, April 1 to June 30 


Shipping Point 
(Contractor’s Plant) 


Activity 
ae CF 


Estimated Octane Maximum 
Quantity Number Price (Incl. 
(Gallons) (Min.) 1c Fed. Tax) 


Kentucky, Louisville, Ky. 


(Contractor's posted price, date of receipt of order, time discount, 1% 10 days) 


U.S. Penitentiary, Atlanta, Ga.....Baton 
Ft. Benning, Ga.. Baton 
Ft. McPherson, Ga. Baton 


The 


(Contractor's posted price, date of shipment, time discount, 1% 


touge, 
Rouge, 


Rouge, 


Texas Co., 


La. 8,000 65 6.25 

La. 200,000 65 6.25 

La. 75,250 65 6.25 
New York 


10 days) 


Brooks Field, Tex. San Antonio, Tex. 42,000 65 6.50 
Brooks Field, Tex. San Antonio, Tex. 21,000 (6) 8.50 
Ft. Sam Houston, Tex. San Antonio, Tex. 147,000 65 6.50 
Ft. Sam Houston, Tex. San Antonio, Tex. 126,000 75 8.50 
Kelly Field, Tex. San Antonio, Tex. 21,000 65 6.50 
Duncan Field, Tex. ....... San Antonio, Tex. 7,000 65 6.50 
Normoyle Q. M. Depot, 

San Antonio, Tex. . San Antonio, Tex. 35,000 65 6.50 
tandolph Field, Tex. . San Antonio, Tex. 98,000 65 6.50 
San Antonio Arsenal, 

San Antonio, Tex. San Antonio, Tex. 7,000 65 6.50 
Ft. Monroe, Va. Norfolk, Va. 10,000 75 9.39 


Sinclair 


(Contractor's posted price, date of shipment, time discount, 1% 


District I, Civ. Conserv. Corps, 


Refg. Co., 


New York 


10 days) 





Charleston, S. C. No. Charleston, S. C. 21,000 65 1-35 
Ft. Moultrie, S. C No. Charleston, S.‘C. 14,000 65 eds 
Shell Eastern Pet. Prods., New York 
(Contractor's posted price, date of shipment, time discount, 10% 10 days) 
Ft. Brage, N. C. Wilmington, N. C. 297,965 65 7.2 
Ft. Humphreys, Accotink, Va. 
Wagoner’s Point. Baltimore, Md. 52,250 65 1.2% 
Ft. Monroe, Va. Norfolk, Va. 14,000 65 7 
Langley Field, Va. Norfolk, Va. 28,000 65 7 
Amsco Rfg. Co., Laredo, Texas 
(Contractor's posted price, time discount, 1% 10 days) 
Ft. McIntosh, Tex. Mirando City, Tex. 8,000 65 6.25 
Kt. MelIntosh, Tex. Mirando City, Tex. 8,000 75 7.25 
Barnsdall Oil Co., Tulsa, Okla. 
(No discount) 
U.S. Engineers, Bridge Jct., Ark....Okmulgee, Okla. 35,000 65 4.5625 
Ft. Reno, Okla. Okmulgee, Okla. 7,000 65 4.56 
Ft. Sill, Okla. Okmulgee, Okla. 162,000 65 1.56 


Shell Petroleum Corp., 


St. Louis, Mo. 


(Contractor's posted price, no discount) 


Ft. McClellan, Ala. Norco, La. 36,950 65 5.80 
Maxwell Field, Ala. Norco, La. 53.000 65 5.80 
Tenn. Val. Authority, Wilson Dam, Ala....Norco, La. 32,000 65 5.80 
Ft. Barrancas, Fla Mobile, Ala. 7.000 65 5.80 
Ft. Oglethorpe. Ga. Norco, La. 75,000 65 5.60 
Barksdale Field, La. Norco, La. 95,000 65 80 
Ft. Brown, Tex. Houston, Tex. 14,000 65 80 
Ft. Crockett, Tex Houston, Tex. 56,000 65 5 8) 
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Pamlico, Carterret); l0e for Zone 3 
(Caswell, Alamance, Chatham, Lee, 
Harnett, Person, Orange, Granville, 
Vance, Warren, Nash, Edgecomb, 
Greene, Lenoir, Wayne, Johnston, 
Durham, Wake, Franklin, Wilson); 
10.4e for Zone 4 (Ashe, Alleghany, 


Surry, Stokes, Rockingham, Watauga, 


Wilkes, Yadkin, Forsyth, Guilford, 
Avery, Caldwell, Alexander, Ire- 
dell, Davie, Davidson, Randolph, 
Rowan, Cattawba, Burke); 10.2¢ 
(steel drum _ deliveries only) for 
Zone 5 (Cleveland, Lincoln, Gas- 
ton, Mecklenburg, Cadarrus, Union, 
Stanly, Montgomery, Anson, Moore, 
Richmond); 10.7¢c for Zone 6 (Mit- 


chell, Yancey, McDowell, Rutherford, 
Polk, Madison, Buncombe, Henderson, 
Haywood, Transylvania, Swain, Jack- 
son, Graham, Macon, Cherokee, Clay); 
and 9.25e for Zone 7 (Scotland, Hoke, 
Cumberland, Robeson, Columbus, 
Bladen, Samson, Duplin, Pender, 
Brunswick, New Hanover). (The Texas 
Co. did not get contract for 75 octane 
in Zones 3, 4, 5, 6 and 7). To Pure 
Oil Co. of Carolinas, Inc., for 75 octane 
only, t.c. plus 0.5 cent; maximum, 10¢ 
for Zone 3; 10.5¢e for Zone 4; 10.4¢ 
for Zone 5; 10.7¢e for Zone 6; and 9.4¢ 
for Zone 7. Shell Eastern, (65 octane. 
steel drum delivery only), t.c. plus 0.5 
cent; maximum 10e for zone 5. 

OKLAHOMA, estimated quantity, 65 
octane, 265,331 gals.; 75 octane, 2000 
gals. To Sinclair, t.w. less 2 cents; 
maximum, 10.00 for zone 1 (Osage, 
Washington, Nowata, Craig, Ottawa, 
Pawnee, Rogers, Mayes, Delaware, Tul- 
so, Creek); and 10c for zone 2 (Wag- 
oner, Cherokee, Adair, Okmulgee, 
Muskogee, Sequoyah, MeIntosh, Okfus- 
kee, Hughes, Pittsburgh, Maskell, Le- 
Flore, Latimer, Atoka, Pushmataha, 
McCurtain, Choctaw, Bryan). To Crow 
Oil Co., Indiahoma, Oklahoma, t.w. 
less 1 cent for deliveries totaling 3000 
to 10,000 gals. per month and less 2 
cents for deliveries over 10,000 gals. 
per month; maximum, 11,000 for 
zones 3, 4, 5, 6 and 7 (containing all 
counties in state except those in zones 
1 and 2). 

SOUTH CAROLINA, estimated 
quantity, 65 octane 217,295 gals.; 75 
octane, 600 gals. To The Texas Co., 
t.c. plus 0.5 cent; maximum, 9.7e for 
Zone 1 (Chesterfield, Darlington, 
llorence, Horry, Marion, Dillon, Marl- 
boro); 9.1e for Zone 2 (Williamsburg, 
serkley, Dorchester, Colleton, Hamp- 
ton, Jasper, Beaufort, Charleston, 
Georgetown); 10.3e for Zone 3 (Spar- 
tanburg, Cherokee, Union, York, Ches- 
ter, Lancaster); 9.8e for Zone 4 (New- 
bury, Fairfield, Kershaw, Lee, Saluda, 
Lexington, Richland, Sumter, Orange- 
burg, Calhoun, Clarendon); 9.8e for 
Zone 5 (Barnwell, Allendale, Bamberg, 
Aiken, Edgefield); and 10.3¢e for Zone 
6 (Oconee, Pickens, Greenville, Ander- 
son, Abbeville, Laurens, McCormick, 
rreenwood). (The Texas Co. did not 
get contract for 75 octane in Zones 1, 
5, 4, and 6). To Pure Oil Co. of Caro- 
linas, Ine., for 75 octane only, t.e. plus 
0.5 cent; maximum, 9.9¢e for Zone 1; 
10.4e for Zone 3; 19%¢ for Zone 4; and 
10.5¢ for Zone 6. 

TENNESSEE, estimated quantity, 65 
octane, 769,356 gals.: 75 octane, 1000 
gals. All zones to S. O. La., t.c. plus 
0.5 eent; maximum, 19.8e for zone 
1 (Claiborne, Hancock, Hawkins, Sul- 
livan, Johnson, Carter, Washington, 
Unicoi, Greene, Hamblen, Grainger, 
NEWS 
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Union, Jefferson, Cocke, Sevier); 10.8¢ 
tor zone 2 (Pickett, Scott, Campbell, 
Fentress, Cumberland, Morgan, Roane, 
Anderson, Rhea, Bledsoe, Hamilton, 
Meigs, Bradley, McMinn, Polk, Mon- 
roe, Loudon, Blount, Knox); 10.5¢ 
for zone 3 (Macon, Clay, Trousdale, 
Smith, Jackson, Overton, Putnam, 
White, DeKalb, Wilson, Rutherford, 
Cannon, Warren, Van Buren, Marshall, 
Bedford, Coffee, Grundy, Sequatchie, 
Lineoln, Moore, Franklin, Marion); 
10c for zone 4 (Stewart, Montgomery, 
Robertson, Sumner, Houton, Dick- 
son, Cheatham, Davidson, Humph- 
reys, Hickman, Williamson,  Per- 
ry, Lewis, Maury, Wayne, Law- 
rence, Giles); and 9.5c for zone 5 
(Obion, Weakley, Henry, Dyer, Gib- 
son, Carroll, Benton, Lauderdale, 
Crockett, Madison, Henderson, Tipton, 
Haywood, Shelby, Fayette, Hardeman, 
Lake, Chester, Hardin, McNairy, De- 
ecatur). 

TEXAS (East of Pecos River), 
estimated quantity, 65 octane, 357,820 
gals.; 75 octane, 3401 gals. All zones, 
to Sinclair, t.w. less 2 cents; maximum, 
10c for Zones 1, 2, 3, 4, 6, 7, and 8; 
10.5¢ for Zones 9 and 10; and 1lec for 
Zones 5, 11 and 12. 

Zone 1: Lamar, Red River, Bowie, 
Delta, Hopkins, Rains, Wood, Frank- 


lin, Titus, Camp, Upshur, Marion, 
Cass, Morris. Zone 2: Smith, Hender- 
son, Anderson, Houston, Cherokee, 


Rusk, Gregg, Harrison, Panola. Zone 
3: Shelby, Nacogdoches, Angelina, San 
Augustine, Sabine, Trinity, Polk, Ty- 
ler, Jasper, Newton, San Jacinto, 
Walker, Liberty, Chambers, Jefferson, 
Hardin, Orange. Zone 4, Montgomery, 
Waller, Harris, Austin, Fort Bend, 
Galveston, Colorado, Lavaca, DeWitt, 
jJoliad, Victoria, Calhoun, Jackson, 
Matagorda, Wharton, Brazoria. 

Zone 5: Refugio, Bee, Live Oak, 
MeMullin, LaSalle, Dimmit, Webb, 
Duval, Jim Weils, San Patrico, Nueces, 
Kleberg, Kenedy, Brooks, Jim Hogg, 
Starr, Hidalgo, Willacy, Cameron, 
Zapata, Aransas. Zone 6: Cooke, Gray- 
son, Fannin, Jack, Wise, Denton, Col- 
lin, Hunt, Shackleford, Stephens, 
Palo Pinto, Parker, Tarrant, Van 
Zandt, Dallas, Rockwell, Kaufman, 
Callahan, Eastland, Erath, Hood, 
Somervell, Johnson, Ellis. 

Zone 7: Coleman, Brown, Comanche, 
Hamilton, Bosque, Hill, Navarro, Mc- 


Culloch, San Saba, Mills, Lampasas, 
Coryell, McLennan, Limestone, Free- 
stone, Mason, Llano Burnet, Bell, 


Falls, Williamson, Milam, Robertson, 
Leon, Travis, Lee, Burleson, Bastrop, 
Madison, Fayette, Washington, Grimes, 
Brazos. 
Zone 8: 
Haskell, 
morton, Young, 
Clay, Montague. 
Sherman, Hansford, 
comb, Hartley, 


Knox, 
Throck- 
Archer, Wichita, 
Zone 9: Dallam, 
Ochiltree, Lips- 
Moore, Hutchinson, 
Roberts, Hemphill, Oldham, Potter, 
Carson, Gray, Wheeler, Deaf Smith, 
Randolph, Armstrong, Donley, Col- 
lingsworth., 

Zone 10: Parmer, Castro, Swisher, 
Briscoe, Hall, Childress, Bailey, Lamb, 
Hale, Floyd, Motley, Cottle, Cochran, 
Hockley, Lubbock, Crosby, Dickens, 
King, Yoakum, Terry, Lynn, Garza, 
Kent, Stonewall. Zone 11: 


Hardeman, 
Wilbarger, 


Foard, 
Baylor, 


Andrews, Martin, Howard, Mitchell, 
Nolan, Taylor, Loving, Winkler, Eetor 
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Gaines, 
Dawson, Borden, Scurry, Fisher, Jones, 


Midland, Glasscock, Sterling, Coke, 
Runnells, Ward, Crane, Upton, Rea- 


gan, Irion, Tom Green, Concho. 


Zone 12: Crockett, Schleicher, Men- 
ard, Sutton, Kimble, Gillespie, Blanco, 
Kendall, Kerr, Edwards, Val Verde, 
Kinney, Real, Bandera, Uvalde, Me- 
dina, Bexar, Atascosa, Karnes, Wilson, 
Gonzales, Caldwell, Hays, Comal, Frio, 
Zavala, Maverick, Guadalupe. 


VIRGINIA, estimated quantity, 65 
octane, 337,191 gals.; 75 octane, 8,000 
gals. All zones to The Texas Co., t.c. 
plus 0.5 cent; maximum, 8.75c for 
Zone 1 (Arlington, Loudon, Fairfax, 
Prince William, Fauquier, Rappa- 
hanock, Culpepper, Madison, Stafford) ; 
9c for Zone 2 (King George, Orange, 
Spotsylvania, Caroline, Westmoreland, 
Northumberland, Richmond, Lancas- 
ter, Essex, King and Queen, King Wil- 
liam, Louisa, Hanover, New Kent, Flu- 


vanna, Goochland, Henrico, Charles 
City, Buckingham, Cumberland, Pow- 
hatan, Amelia, Chesterfield, Prince 


George, Appomattox, 
Nottoway, Dinwiddie, Charlotte, 
Lunenburg); 8.5¢ for Zone 3 (Glou- 
chester, James City, York, Warwick, 
Elizabeth City, Surry, Sussex, South- 
ampton, Isle of Wight, Nansemond, 
Norfolk, Princess Anne, North- 
ampton, Accomac, Greensville, 
Brunswick, Mecklenberg, Middle- 
sex, Matthews); 9c for Zone 4 
(Frederick, Clarke, Shenandoah, 
Warren, Page, Rockingham, 
Greene, Highland, Augusta, Able- 
marle, Bath, Rockbridge, Amherst, 
Nelson); and 9.5e for Zone 5 (28 
counties in Southwest Virginia). 


Prince Edward, 


Dayton Oil Man Charged 
With Substitution 


DAYTON, O., March 21.—Ar- 
raigned in police court here 
March 12 on a charge of substi- 
tution in a trademarked can, 
B. A. Ziehler, vice-president of 
the Producers Oil Co. of Dayton, 
is reported to have admitted 
that he had been substituting 
another grade of oil in Hyvis 
Oils, Inc., tins by cutting off the 
bottoms, refilling with another 


grade of oil, and placing the 
bottoms back on the cans. 
Police reported buying the 


refilled cans at three of the Pro- 
ducers Oil Co. Dayton stations. 
Detectives stated they confis- 
cated more than 200 quarts of 
the substituted oil in the cans, 
300 empty cans ready for fill- 
ing, 20 gallons of the unbranded 
oil, and an automatic machine 
for placing the bottoms on the 
cans. 


It is understood that Ziehler 
signed a sworn statement tak- 
ing upon himself full responsi- 
bility for the act and said that 
no one else was implicated. His 


father, B. H. Ziehler, who is 
president of the Producers Oil 
Co., is reported to have stated 
that he knew nothing of this 
activity, and was greatly 
shocked to learn of it. He said 
that the canning machine which 
was discovered by police was to 
be used by the company for 
canning its own oil, an opera- 
tion into which they expected to 
expand. 

It was indicated that the sub- 
stitution was detected by a 
slight shortening of the can and 
a tendency to leak. 

The investigation was started 
by the Dayton Auto Parts Co., 
distributors of Hyvis oil, when 
it was discovered that the Pro- 


ducers Oil Co. order for this 
brand of canned oil dropped 


from an average of about 300 
cases per month, down to 70 
cases. 

All of the cans which were 
tampered with were of the one- 
quart size. Judge Null M. 
Hodapp continued the case and 
released Ziehler on his own 
recognizance, The company will 
surrender all its Hyvis inven- 
tory and will be discontinued as 
a dealer for this brand accord- 
ing to a statement by the sup- 
plying company. 


Inventory Figure Revised 


By Teletype 


WASHINGTON, March 26. 
The Planning and Co-ordination 
Committee has recommended to 
Administrator Ickes that its es- 
timate of required gasoline in- 
ventories for the United States 
for March 31, 1935 be revised 
upward to 66,200,000 barrels to 
take care of an adjustment in 
the California figure, it 
learned today. Originally, the 
estimate was 65,110,000 bar- 
rels. (See N.P.N. Feb. 20, 1935, 
P. 32). 


was 


Shatford is Co-ordinator 
By Teletype 
WASHINGTON. March 26. 


John E. Shatford, Arkansas, 
member of the Planning and 
Co-ordination Committee, has 


been elected National Co-ordi- 
nator of Refining to fill the va- 
cancy caused by the death of 
Howard Bennette, Tulsa. His 
nomination is subject to ap- 
proval of Administration Ickes. 
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Fuel Oil Tax Suggested by Coal 
Interests, Author Admits 


By Teletype 
WASHINGTON, March 26 


EARINGS on the Lloyd bill 
- to tax fuel oil and diesel 
oil 0.5 cent per gallon will 
be held within a month by the 
House Ways and Means Com- 
mittee, according to Congress- 
man Lloyd, Washington, spon- 
sor of the measure. 
Congressman Lloyd said to- 
day that he has been promised 
a hearing on this bill (HR 5628) 
when the committee finishes 
with the social security legisla- 
tion. He said that it would be 
within a month. 


Discussing the purpose of his 


tax proposal, Lloyd explained 
that it was both a revenue-rais- 
ing measure and a means of 


equalizing competition between 


coal and oil as a heating fuel. 
He said the bill is strongly 


backed by the coal industry. 


Asked if he has introduced 
the bill at the request of the 
coal industry, Lloyd replied: 


“Coal people among my consti- 
tuents first broached the subject 
to me.” 

The proposed excise 
fuel oil, according to 
would not affect its use as a do- 
mestic heating oil but wouid 
curtail the burning of oil in in- 
dustrial plants. 


tax on 
Lloyd, 


“A man who has installed an 


oil burner to heat his home,” 


he said, “is not going to take ii 
out because of a half-cent a gal 
lon increase in the cost of oil. 


But large industrial plants will 
go back to burning coal.’’ 

“The coal people believe it i: 
nothing less than arson to burn 
oil to make steam,’ he added. 

The Washington state con- 
gressman thinks that the burn- 
ing of oil is a ‘‘Wasteful use of 
an irreplaceable and_ steadily 
diminishing natural resource.” 

Oil 


are 


reserves in this country 
far less than most people 
believe, according to Llyod. He 
called attention to Administra- 
tor Ickes’ recent article in the 
Saturday Evening Post to sup- 
port his contention, remarking 


that “Ickes ought to know what 
he is talking about.”’ 

Lloyd’s indication that he will 
press for action on his bill be- 
comes more significant in the 
disclosure that Administration 
leaders in Congress are begin- 
ning a drive to extend the so- 
called ‘‘nuisanece taxes’? which 
are due to expire in June. 

However, these ‘‘nuisance 
taxes,’ including levies on gaso- 
line, lubricating oils, tires, and 
the like, are revenue-raising 
measures. Some observers ques- 
tion whether the Lloyd bill 
would bring in any substantial 
revenues. Many consider it 
primarily a measure to aid the 
coal people at the expense of the 
oil industry. 

Whether any consideration 
has been given to adding a levy 
on fuel oil and diesel oil to the 
list of ‘‘nuisance taxes,’’ is not 
known. Because of the rela- 
tively small increase in reve- 
nues involved, the Ways and 
Means Committee may hesitate 
to involve the whole tax bill in 
the controversy which the Lloyd 
proposal undoubtedly will pro 
cipitate. 


Fischer to Launch New 
Tender Board Attack 


By Teletype 

TULSA, March 26.—Controv- 
ersies between some East Texas 
refiners and the Federal Tender 
Board have flared up again and 
reports Tuesday were that F. W. 
Fischer, representing the Utah 
Refining Co., and _ five other 
plants, would renew request in 
federal court at Beaumont for 
a temporary restraining order, 

More than a week ago Judze 
Bryant heard the complaint of 
the Marimac Oil Co., and others 
who intervened in the Utah 
case, the latter having been filed 
Mareh 4. Contention was that 
products on which clearance 
was sought had been on hand 
March 1, effective date of Ickes’ 
order establishing the federal 
board and that they were not 


subject to jurisdiction of the 
board. 

Judge Bryant declined to pass 
upon the law points raised, di- 
rected the complainants to re- 
turn and submit the information 
called for by the federal board, 
permit it to gauge tanks. It is 
understood that Attorney Fisch- 
er would contend to the court 
that these requirements have 
been met but that the board 
still refuses tenders. 

Suit was also expected to be 
filed by the Hurcules Oil Co., a 


brokerage company. It has 
sought tenders on _ products 
which it represents wer? 
bought from the R. J. MeMur- 


rey interests prior to March 1, 
and claims that the products are 
now in tank cars with demur- 
rage charges accruing. About 
65,000 barrels of products are 
said to be involved in this con- 
troversy. 


U.S. Crude Stocks Rise 
128,000 Barrels 


WASHINGTON, March 22. 
Crude stocks totaled 322,176.- 
000 barrels on March 16, an in- 
crease of 128,000 barrels from 
the previous week, according to 
2 report today by Administrator 
Ickes. 


Thousands of Change 
Barrels fram 
Grade of Crude Mar. 9 Mar.16 Mar. 9 
Pa. wrade 1.375 1.371 { 
Other Appal "10 938 , OS 
Lima-N BE. Ind.-Mich 1,181 1,165 li 
H.-S. W. Ind. 11,531 11,485 44 
N. La. and Ark 54% 9.751 208 
W. Tex. and S. E. N. Mex. 30,454 30,434 2 
Kast Texas 30,063 29,786 2° 
Other Mid-Cont. 148,076 LA7,818 Os 
Gulf Coast 2) 24% 20.229 1] 
Rocky Mourtain 27.646 27.651 
California 34.580 34,899 30 
Domestic eriucde 1x 41 S18, 580 Ti 
Foreigi rud 3.43 3.596 + 164 
Total 322. C48 322.176 


Stripping Plant Ordered Closed 


AUSTIN, Tex., March 23. 
The Danciger Oil & Refining Co.. 
has been ordered by the Texas 
Railroad Commission to close 
its gas stripping plant in the 
Pledger field April 20 unless use 
is made of the residue gas.. 

The commission said the 
blowing of residue gas into the 
air is wasting a valuable natural 
resource. A bill pending in the 
legislature which would regu- 
late gas waste inthe Panhandle, 
has been amended, however, to 
permit popping of gas into the 
air in the Pledger field. 
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Special Prices Made by Refiners to 


Low 


Price Stations is State's Claim 


By E. L. Barringer 
N. P. N. Staff Writer 


MILWAUKEE, March 22. 

HE L. L. Coryell & Son case 
for a permanent injunction 
against the Wisconsin mini- 
mum gasoline price order be- 
fore a three-judge federal court 
here today ended with the court 


crdering both parties to file 
findings of facts within five 
days. A temporary order re- 


inains in effect restraining the 
markets department from en- 
forcing the order against Cory- 
ell. It was obtained in federal 
court here March 9. The mini- 
mum gasoline price order was 
published Feb. 13. The highlight 
in the Coryell argument was 
that Coryell has loaned money 
to refiners to purchase crude oil, 
that Coryell is able to purchase 
casoline 0.375 cent below the 
average price quoted in the 
Chicago Journal of Commerce, 
and that the company’s gasoline 
marketing cost throughout its 
territory is about 3 cents. This 
information was given to the 
court in an affidavit from L. L. 
Coryell, Sr. 


The state contended that 
price wars create monopolies, 


thereby crushing competition 
(the jobbers), that the order did 
not fix prices but fixed only 
minimum price representing a 
70 per cent cost recovery in 
marketing, and that Coryell had 
not presented his case at any 
hearings called by the markets 
department or asked the depart- 
ment to call a hearing, prior to 
the issuance of the order. 

Counsel for Coryell charged 
that the markets department 
had no authority to issue such 
un order, that the order violates 
Wisconsin law, and that the or- 
der violates Articles 5 and 14 of 
the federal constitution. Affi- 
davits from two Coryell execu- 
tives were presented, in argu- 
ment that the state cannot regu- 
late prices of commodities un- 
less the element of public in- 
terest is present. 

Roy B. Ford, general counsel 
for Coryell, read the Coryell affi- 
1935 
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davit, filed with the court, re- 
lating how the company began 
marketing in Beloit and Racine, 
Wis., during the summer of 
1934, and in Milwaukee in early 
October. 

The company’s business phil- 
osophy, the affidavit continued, 
was to sell volume, at a low 
price, through low cost service 
stations. The sales appeal is to 
that class—farmers, laborers, 
truck drivers and small busi- 
ness men—who prefer a small 
savings in gasoline and oil pur- 
chases to buying from stations 
of fine architecture, offering 
many extra services. 


USTOMER service is kept to 

a minimum, the company has 
no national advertising, no radio 
program, no national accept- 
ance, does not market an Ethyl 
gasoline, nor loan equipment, 
the affidavit continued, so the 
company has substantially less 
marketing cost than large com- 
panies. 

The affidavit then discussed 
the company’s financial ability 
to sell at lower prices, stating 
that, quality for quality, Coryell 
has marketed under established 
prices, 1 cent in most instances, 
and 2.1 cents maximum. 

Coryell’s business is courted 
by large, reputable refiners, and 
in some cases money has been 
loaned to refiners to purchase 
crude oil, it was brought out. On 
account of the company’s posi- 
tion, and its reputation for fair 
dealings, gasoline can be pur- 


chased 0.375 cent below the 
average price quoted in the 
Journal of Commerce. 

Then the  order’s  5-cent 


spread was taken up, and the 
affidavit stated that throughout 
the territory Coryell’s market- 
ing cost is 3 cents above the cost 
laid down, with a variation of 
not more 0.25 cent in this figure. 
Through better buying and low 
cost facilities the company can 
sell 1 to 2 cents below major 
companies, it was alleged. 


In price fixing business, will 
go to the big companies and 
freeze out small companies, the 
affidavit contended, as_ with 
price being equal customers will 
prefer to buy from the ornate 
stations giving additional serv- 
ices. 

An affidavit from Sidney 
Smith, executive assistant to 
L. L. Coryell, Jr., was present- 
ed to the court, estimating that 
the loss to the company in the 
three Wisconsin stations during 
the period it was under the price 
crder will be about $5160. 

The affidavit stated that the 
Coryell company paid $14,855 
in federal income tax in 1933, 
and $8229 in 1934. A compari- 
son of gallonage in the three 
Wisconsin stations, with that of 
stations in cities of comparable 
size was then given, all figures 


for last week. The figures fol- 
low: 
Daily average in Milwaukee 


(under 


price order) 190 gal- 
lons; in 


St. Louis 1930 gallons. 

Total for week in Galesburg, 
Ill., 4571 gallons: in Beloit, 
Wis., 1605 vallons. 

Total for week in Fort Dodge, 
Ia., 5980 gallons: in Racine, 
Wis., 2766 gallons. 

The affidavit claimed that, if 
the company could set its price 
and advertise it, that compar- 
able volume could be developed 
in Wisconsin stations. 

R. M. Orchard, counsel for 
the state markets department, 
appeared for the defendants. 
Mr. Orchard said that the mar- 
kets department law was passed 
in 1921, and that it was similar 
to the Federal Trade Commis- 
sion act. The department, he 
continued, did not act on its own 
initiative in promulgating the 
order, but had been invited by 
members of the oil industry to 
do so as prices were being cut in 
Wisconsin and it was claimed 
the petroleum code was of no 
aid in stabilizing the markets in 
Wisconsin. 

The history of the depart- 
ment’s oil hearings was given, 
developing the point that Cory- 
ell was not at these hearings nor 
did Coryell appear at the hear- 
ing called by the department 
March 5. 

Mr. Orchard said that the 
court had no jurisdiction in the 
case, and that Coryell had other 
remedies at law. These were to 
ask for a hearing, which the de- 
partment would have to grant, 
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cr a judicial review could be ob- 
tained in state court. 


The markets department law 
provides, Mr. Orchard related, 
for a judicial review in the Dane 
County (Madison) Circuit court. 
Department evidence could be 
obtained by the court, and the 
department would have to pro- 
Guce all the evidence in its pos- 
session. The court then could 
require further evidence to be 
gathered, or the order could be 
removed. 

Mr. Orchard was critical of 
the affidavits filed by Coryell 
counsel, charging that the com- 
pany was not a small unit in the 
industry, considering the fed- 
eral income tax payments of 
1933 and 1934, that Coryell sta- 
tions in Racine and Beloit oper- 
ated without the order until 
Feb. 13 (the department’s order 
of last October being confined to 
Milwaukee county only), that 
the total gasoline tax collection 
in the state last year was $16.,- 
758,649.89, and that the claim 
that the company catered to a 
certain class was not tenable as 
all companies could make the 
same claim. 

A schedule of retail prices, in 
the Coryell affidavit, then was 
attacked. Mr. Orchard read re- 
tail third grade gasoline prices 
in the affidavit schedule for 
eight points in Minnesota, Iowa 
and Illinois, showing that Cory- 
ell at these points was selling 
0.5 cent below Standard Oil Co. 
of Indiana prices. A 0.5-cent 
differential actually exists in 
Wisconsin under the agreement 
on the minimum price. 

Mr. Orchard also charged 
that refiners were giving Cory- 
ell secret rebates so the com- 
pany could compete with others 
in the industry, referring to 
Goryell’s statement about loans 
to refiners and the ability to 
purchase under the published 
tank car market. A_ further 
charge was made that the prac- 
tice was throwing a _ halter 
around the refiners’ necks and 
tying their hands. 

Irving Fish, counsel for the 
Wisconsin Petroleum Associa- 
tion told how price wars limit 
competition, and claimed that 
the state had the power to stop 
monopoly. He said the question 
before the court was not one of 
whether the state can fix prices, 
but whether the state can set a 
minimum price to prevent crea- 


tion of a monopoly. 

Charles Kersten, another 
counsel for the jobber’s associ- 
ation, told the court the great- 
est assurance of competition is 
continuation of these (jobbers) 
small units in the industry. 


After the noon recess Mr. 


Ford again addressed the court, 
citing legal precedent on the 
law involved, questioning the 
“public interest’’ element in oil, 
and claiming that Coryell was 
not prohibited from selling be- 
low cost, but from selling below 
a hypothetical cost. 


Suhr, Pennzoil Chief, Elected 
Chairman of the Board 


OIL CITY, March 19 

HARLES L. Suhr, a man who 
C has walked hand in hand 
with the Pennsylvania oil 
industry for 43 years, today be- 
came chairman of the board of 
directors of the Pennzoil Co. His 





Charles L. Suhr, having served many 
years as president of the Pennzoil Co., 


has been elected to the position of 
chairman of the board of directors 


former position as president and 
general manager will be taken 
by Robert S. King, who was un- 
til recently vice-president in 
charge of sales of the General 
Petroleum Corp. of Los Angeles, 
a Socony-Vacuum = subsidiary. 
(See frontispiece, this issue). 
This action came as a result 
of Mr. Suhr’s request that he be 
relieved of part of his respon- 
sibilities as president of the 
Pennzoil Co. It is expected that 
he will still be active in the af- 
fairs of the company and in his 
other interests in the industry. 
Mr. Suhr is president of the 


National Petroleum Association 
and is a director of the American 
Petroleum Institute and _ the 
Pennsylvania Grade Crude Oil 
Association. He started in the oil 
business with his father, Henry 
Suhr, in 1892 . He was interest- 
ed in the old Penn Refining Co. 
at Oil City, and later built the 
Germania Refining Co. The two 
were combined years ago into 
what is now the Pennzoil Co. 

Charles Suhr was_ probably 
among the first men in the oil 
industry to make aé-=e special 
study in school of petroleum re- 
fining. As there were no special 
college courses on this subject 
at that time, he had to choose 
courses in chemistry and engi- 
neering at different colleges. 
He started working at the refin- 
ery as a boy during school vaca- 
tions. After getting his educa- 
tion he advanced to the position 
of superintendent, and for a 
great many years has been in 
charge of the business. 

Except for the appointment of 
Mr. King, no other changes in 
personnel are being made. King 
is expected to assume his new 
duties as president about the 
middle of April. 





Selects Pump Station Site 


TULSA, March 23.—Pur- 
chase of a 40-acre tract east of 
Hutchinson, Kans., by Champlin 
Refining Co. for a pump station 
site for the proposed gasoline 


pipe line from Enid, Okla. to 
Superior, Neb., has been an- 
nounced. 

Tanks, loading racks’ for 


trucks and tank cars, also will 
be constructed on the site. The 
pipe line will be built by the 
Cimarron Valley Pipe Line Co., 
subsidiary of the Champlin com- 
pany. 
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Text of Code Survey Committee Report 


Resume of Findings and 
Recommendations 


This Committee has become con- 
vinced that no permanent benefits of 
material value to either small or large 
enterprises of the petroleum industry 
can be obtained under the Code with- 
out a permanent, assured and effective 
balance of crude oil supply and de- 
mand, nor can stability of the Industry 
and conservation of the oil resources 
of the nation be achieved without 
such balance, 


Violations of rules 4 and 6 of 
Article V: 


More complaints have been received 
regarding violations of rules 4 and 6 
of Article V than of any other rules 
of the Code. These rules pertain, re- 
spectively, to selling below cost and 
to the use by integrated companies of 
profits from their operations in one 
branch of the Industry to subsidize 
their losses in other branches of the 
Industry. We find that small enter- 
prise has suffered severely because of 
wide-spread violations of these rules. 


A surprisingly large number of let- 
ters have been received recommend- 
ing that, to accomplish the purposes 
of rules 4 and 6 of Article V, the op- 
erations of the Industry be segregated 
into its four separate branches, viz; 
Production, Pipe Line Transportation, 
Refining and Marketing. Many believe 
that if the operations of the large in- 
tegrated and partially integrated com- 
panies were thus segregated into sepa- 
rate corporations, the requirement of 
separate Federal income tax returns 
is all that would be necessary to in- 
sure proper accounting and separation 
of profits between the different corpo- 
rations. Others believe that complete 
divorcement of management and con- 
trol of the separate corporations would 
be necessary to avoid continued viola- 
tions of these rules, 


To facilitate enforcement of rules 
4 and 6 of Article V, a majority of 
this Committee favor the enactment 
of legislation which would prohibit a 
single corporation from engaging in 
more than one branch of the Industry, 
viz; Production, Pipe Line Trans- 
portation, Refining and Marketing.(1) 
We do not recommend requiring di- 
vorcement of management and opera- 
tion of the separate corporations; such 
divorcement, we believe, would be un- 
necessarily disruptive, especially ex- 
pensive to small and medium size com- 
panies, and inadvisable from _ the 
standpoint of efficiency of operations 
of the Industry. We believe that cor- 
porate separation alone, without in- 
terfering with the control and co-or- 
dination of over-all operations, would 
assure ‘‘arms-length” transactions be- 
tween the different corporations. We 
believe that such separation, together 
with the requirement that reports be 
filed at stated intervals concerning the 


(1) See Footnote, Page 24. 
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financial results of operations of com- 
panies having joint management, 
would exert financial and _ publicity 
pressure toward abandonment or re- 
form of the notoriously uneconomical 
and unprofitable marketing operations 
of many integrated companies. 

As an immediate step toward de- 
termining costs for the purposes of 
ascertaining when sales are being 
made below cost in violation of rule 4 
of Article V, and to assist in deter- 
mining to what extent, in violation of 
rule 6, of Article V, operations in one 
branch of the Industry are being sub- 
sidized by revenues from some other 
branch, we recommend that all inte- 
grated and partially integrated com- 
panies of substantial size be required 
to submit to the Oil Administrator 
profit and loss statements covering 
their operations, separated into each 
of the four branches of the Industry, 
together with sufficient data to evi- 
dence whether transactions between 
operations in different branches are 


on an “arms-length’”’ basis with the 
proper distribution of overhead 
charges. We believe that such data 


can be obtained under Section 6 of 
Article VII, which provides for the 
collection of statistical and other re- 
ports which may be needed for the 
purposes of the Code, 


Production: 


We find that independent and small 
units in the production branch of the 
Industry have, on the whole, been 
greatly benefitted by the Code. The 
complaints that have been received 
pertain chiefly to the wage and hour 
provisions affecting employes on sub- 
marginal properties, 

To relieve small operators of strip- 
per wells, so defined to include only 
sub-marginal properties, we recom- 
mend that operations on such proper- 
ties be relieved from labor provisions 
of the Code pertaining both to mini- 
mum wages and maximum hours, 

We find that the inability to attain 
an effective and assured control over 
crude oil supply has been the most im- 
portant factor contributing to the 
weakness of refined product prices, 
which in turn has endangered, and 
continues to endanger, the mainte- 
nance of present crude oil prices. 

We believe, therefore, that it is of 
the greatest importance to small en- 
terprises, not only in production but 
in other branches of the Industry, that 
such control be achieved as will not 
only be effective in fact, but which 
will insure confidence by leaving the 
least possible doubt as to its continu- 
ing effectiveness, We favor such leg- 
islation as may be necessary to ac- 
complish this important purpose. 

To meet the complaints of drilling 
contractors that their employes are 
unable to average a full 36 hours work 
per week without working more than 
48 hours in some weeks, we recom- 
mend that the maximum number of 
hours that an employe may work dur- 


ing the drilling of any single well be 
increased to 56 hours per week, 

We find that rig building contract- 
ors have suffered severely because 
Code wage provisions pertaining to 
their operations are more strict than 
are the provisions applying to similar 
work when done by the oil companies. 
We recommend that rig building op- 
erations be defined, that all labor en- 
gaged in such work be properly classi- 
fied, and for the different classifica- 
tions there be established minimum 
wages bearing a proper relationship 
to wages now prevailing in the Oil 
Industry. 


Refining: 


We find that small, non-integrated 
refiners have been severely injured 
by the Code and are now in an intoler- 
able position because prices of crude 
oil and refined products are not on 
a parity. 

There are two ways by which such 
refiners can be relieved, namely; first, 
by an increase in the prices of refined 
products to a parity with posted crude 
oil prices, or second, by a reduction 
in crude oil prices to a parity with 
prices of refined products. The first 
alternative would relieve the refiners 
without injuring the producers and 
thus is preferable. 

We are informed that a program for 
relief of refiners is being considered, 
the purpose of which is to stabilize 
both tank-car and retail gasoline 
prices at levels which will place them 
in proper relation with prevailing 
crude oil prices, and that this program 
includes a concerted informal buy- 
ing of tank-car gasoline from small 
refiners by the larger companies. We 
attach much importance to this pro- 
gram and recommend that the Oil Ad- 
ministrator give it his support, 

If, however, the stabilization of gaso- 
line prices is not quickly accomplished. 
by the proposed program, and reason- 
ably well maintained thereafter, we 
further recommend that crude oil 
prices then be reduced sufficiently to 
correspond with refined products 
prices. As of this date, a drop of ap- 
proximately 20c a barrel would be nec- 
essary to make crude oil and gasoline 
prices conform with the ratio of 18.5 
to 1 as set forth in Section 6 of Article 
III of the Code, Assuming that, on this 
basis, it may be necessary to reduce 
crude oil prices to save the inde- 
pendent refiners, we believe that both 
crude oil and refined prices will ad- 
vance again as soon as there is better 
assurance of permanent control of 
crude oil supply. 

To obtain a better balance of gaso- 
line supply in relation to consumptive 
demand as between the smaller com- 
panies on one hand and the larger 
companies on the other, we recom- 
mend that authority be given to re- 
finers to enter into eompacts with 
each other, subject to the approval of 
the Administrator, to restrict volun- 
tarily their respective gasoline pro- 








ductions below the allocations as given 
them under Sections 3 and 4 of Article 
IV of the Code, and to transfer to 
smaller companies all or any part of 
that portion of their allowable pro- 
duction thus curtailed. 


Marketing: 


In marketing operations, we find 
that small jobbers have suffered be- 
cause of increased labor costs with 
little or no corresponding increase in 
margins, We find they have benefitted 
especially from Rule 8 of Article V, 
which prohibits the loaning of equip- 
ment. 

We find that gasoline service sta- 
tion dealers have suffered from in- 
creased labor costs, and in some in- 
stances from reductions in margins 
due to elimination of secret rebates 
from their suppliers. We find, also, 
that in many cases they have suffered 
a loss in volume of business due to 
competition of tank truck sales, We 
tind that because of wide-spread viola- 
tions of rule 3 of Article V, prohibit- 
ing discounts at service stations, deal- 
ers have not benefitted from this rule 
as much as had been anticipated. 

We find that the entire marketing 
branch of the Industry has suffered by 
price wars of unprecedented intensity 
and duration which may have been 
intensified by fear of regimentation 
under the Code. 

To protect individual service station 
operators from destructive competition 
resulting from tank truck sales of 
gasoline to consumer accounts at large 
discounts off of normal tank truck 
prices, and to enable the small inde- 
pendent jobbers to compete on an 
equal basis for the local business of 
National and other large accounts, we 
recommend a new and smaller dis- 
count schedule covering such deliver- 
ies, the discounts applicable to be de- 
termined by total purchases of indi- 
vidual consumers in any one month 
from all suppliers instead of the pre- 
vailing custom whereby discounts are 
based upon the individual sales of 
each supplier, 

To reduce the frequency and mini- 
uiize the extent of retail price wars 
which work a tremendous hardship 
on small jobbers and dealers operat- 
ing in the affected areas, we recom- 
mend that those large companies that 
are generally recognized as the domi- 
nant marketers in their respective 
areas, file with the proper stabiliza- 
tion committee the formula by which 
they determine their normal price lev- 
els in the different areas, together 
with a statement of the reasons for 
any deviations therefrom which they 
may make from time to time. Also, we 
recommend that similar information 
be filed by their competitors, Those 
smaller companies that merely follow 
the market of leaders in the Industry, 
should so state that to be their policy; 
similarly, those independent or small 
marketers, that do not follow the lead- 
ership of the larger companies should 
state their manner of determining 
their price levels. 

To discourage the further building 
of gasoline service stations, we recom- 
mend that authority be given to mar- 
keters of petroleum products to enter 
into compacts with each other, subject 
to the approval of the Administrator, 
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whereby the building of new service 
stations, by the parties thereto, or the 
substantial rebuilding of existing sta- 
tions, would be either discontinued or 
restricted in certain agreed upon 
areas, 

General; 

In order that the smaller companies 
may have the same advance informa- 
tion concerning impending changes in 
Code interpretations, rules, policies, 
etc., that is now enjoyed by the larger 
companies that have representation on 
the principal committees dealing with 
such matters, we recommend that 
meetings of the Planning and Co- 
ordination Committee and the prin- 
cipal Committees under them be open 
to the trade press. 

We believe the present code organ- 
ization with its great number of local, 
state, regional and national commit- 
tees, and sub-committees, is unneces- 
sarily cumbersome and expensive to 
the industry. We recommend that the 
general set-up be simplified and more 
adequate representation in each 
branch of the industry be given to 
small and non-integrated enterprises. 

We find that small enterprises have 
suffered from failure to enforce cer- 
tain provisions of the code which ap- 
parently are unenforceable either be- 
cause of doubtful legality or because 
of the nature of the provisions. We 
recommend that when the code is re- 
dratted, such provisions either be 
dropped entirely or be segregated into 
a separate section, adherence to which 
would be by mutual voluntary agree- 
ment. 

I 


Rules 4 and 6 of Article V 


We have received so many com- 
plaints over the failure of Rules 4 and 
6 of Article V, which pertain to selling 
below cost and the subsidizing by in- 
tegrated companies of unprofitable op- 
erations in one branch of the Industry 
by revenues from another, that we 
deem it desirable to give special con- 
sideration to these complaints. 

These rules appear to have consti- 
tuted the principal attempts in the 
Code to. safeguard the position of non- 
integrated units engaged in only one 
or two branches of the Industry and 
to protect them from subsidized, de- 
structive competition. 


E find that wide-spread violation 
W. these rules undoubtedly has pre- 
vailed and that little attempt appears 
to have been made either to enforce 
the rules or, if they are not enforce- 
able, to revise them so as to make 
them enforceable, As a result we find a 
wide-spread demand, especially by 
non-integrated refiners and marketers, 
for separation or divorcement of one 
kind or another. 

Most of the complaints allege the 
use of profits from low cost flush pro- 
duction or pipe line profits to subsidize 
unprofitable refining and marketing 
operations. It is pointed out that under 
the Code theory of conservation, one 
of the chief objectives of production 
control is the achievement of a high 
enough average crude oil price to 
keep in operation the majority of 
stripper wells, This, it is maintained, 
automatically creates additional rev- 
enue in the production end of the in- 


dustry. (The average cost of crude oil 
production in 1933, as determined by 
the Petroleum Administrative Board 
in a recent study, was 71.7c a barrel, 
including 10.8¢c a barrel for interest 
on the investment), 


Many of the independent refiners 
and marketers see in this situation 
a constant threat to their operations 
so long as it is possible for some in- 
tegrated companies to use their crude 
oil profits to cover losses in refining 
and marketing. They contend, there- 
fore, that production profits thus 
created should not be allowed to tres- 
pass, so to speak, into other branches 
of the industry, but should be sepa- 
rated therefrom in some effective way 
such as by divorcement of production 
from the other branches, 


Some of those who have written us 
appear to believe that simply divorc- 
ing production from the rest of the 
industry would be sufficient; others 
Maintain that production and pipe 
line operations should be divorced 
from each other and also from refin- 
ing and marketing. Some believe that 
refining and marketing should be per- 
mitted to remain together. A great 
many have recommended that all 
branches of the industry should be 
separated from each other; i.e., pro- 
duction, pipe line transportation, re- 
fining and marketing, 

There appear also to be many views 
as to the kind of separation that 
should be made, Some suggest only cor- 
porate separation with joint manage- 
ment permitted, Others insist that 
complete divorcement of operations 
and management is essential. Still 
others feel that separate accounting 
by branches and publication of the re- 
sults for each branch would be suffi- 
cient. There are also some who, al- 
though recognizing that the purpose 
of rules 4 and 6 of Article V have not 
been accomplished, doubt the desira- 
bility or efficacy of any form of sepa- 
ration. Some point out that monopoly 
might be fostered by horizontal ex- 
pansion within the different branches 
ot the Industry if they were divorced 
from each other, 


To facilitate enforcement of Rules 
4 and 6 of Article V, a majority of this 
Committee, atter considering all of 
the various points of view that have 
been expressed, favor the enactment 
of legislation which would prohibit a 
single corporation from engaging in 
more than one branch of the Industry, 
viz: production, pipe line transporta- 
tion, refining and marketing. (1) We 
do not recommend requiring divorce- 
ment of management and operation of 
the separate corporations; such di- 
vorcement, we believe, would be un- 
necessarily disruptive, especially ex- 
pensive to small and medium size com- 
panies, and inadvisable from the 
standpoint of efficiency of operations 
of the Industry. We believe that cor- 
porate separation alone, without in- 
terfering with the control and co 
ay Mr. Swensrud felt that the questions in- 
volved were too complex to warrant the Com- 
mittee’s making any final recommendations on 
the basis of the limited study which it was pos- 
sible to give to the matter. Mr. Allen is of the 
opinion that even though segregation should be 
found to be in the public interest it would be 
impossible to accomplish such segregation in 
time to save the refiners now facing immediate 
extincticn. 
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ordination of over-all operations, 
would assure ‘‘arms-length” transac- 
tions between the different corpora- 
tions. We believe that such separation, 
together with the requirement that 
reports be filed at stated intervals 
concerning the financial results of op- 
erations of companies having joint 
management, would exert financial 
and publicity pressure toward aban- 
donment or reform of the notoriously 
uneconomical and unprofitable mar- 
keting operations of many integrated 
companies. 

As an immediate step toward de- 
termining costs for the purposes of as- 
certaining when sales are being made 
below cost in violation of Rule 4 of 
Article V, and to assist in determining 
to what extent, in violation of Rule 
6, of Article V, operations in one 
branch of the Industry are being sub- 
sidized by revenues from some other 
branch, we recommend that all in- 
tegrated and partially integrated com- 
panies of substantial size be required 
to submit to the Oil Administrator 
profit and loss statements covering 
their operations, separated into each 
of the four branches of the Industry, 
together with sufficient data to evi- 
dence whether transactions between 
operations in different branches are 
on an ‘“arms-length’’ basis with the 
proper distribution of overhead 
charges. We believe that such data 
can be obtained under Section 6 of 
Article VII, which provides for the col- 
lection of statistical and other reports 
which may be needed for the purposes 
of the Code. 


If Production 
Nature of Complaints: 


1. It is pointed out that there has 
not been a definitely assured continu- 
ous balance of supply with demand for 
crude petroleum, It is contended that 
such a balance must be in effect and 
that the selling of low cost crude oil 
by integrated companies in the form 
of refined products at less than the 
posted market price for crude oil must 
be prevented if a high enough average 
crude oil price is to be maintained to 
keep stripper wells in operation and 
conserve their petroleum reserves, It 
is claimed that uncertainty of control 
over supply has been most detrimental 
and that domestic production alloca- 
tions, set by the Federal Agency, have 
been too large, It is generally agreed 
that more effective means are required 
to secure individual compliance with 
allocations. 

It is also contended that 
restrict imports to amounts allowed 
has resulted in these excess imports 
supplying markets which would other- 
wise have been available to domestic 
producers. It is pointed out that as 
a result of ‘‘hot’’ oil and other over- 
supplies pressing on the market, com- 
bined with the uncertainty of effective 
control of supplies, and the selling of 


failure to 


crude oil below the posted market 
price, in the form of gasoline and 
other refined products, by integrated 


companies in their mad scramble for 
gallonage, that the prices of refined 
products have been depressed con- 
stantly to levels below those necessary 
to the support of existing posted crude 
oil prices, thus endangering the main- 
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tenance of the crude oil prices which 
are essential if proper conservation 
is to be achieved, 

2. That the application of minimum 
wage rates to pumpers, and of maxi- 
mum hours and minimum wage rate 
provisions to other employes on strip- 
per wells (sub-marginal properties) 
puts an undue burden on these op- 
erations which is unnecessary from 
the standpoint of labor and makes 
necessary a higher price for crude oil 
than would otherwise be required to 
avoid premature abandonment of mar- 
ginal wells, thousands of which are 
operating at a even at present 
crude oil prices and without adherence 
to Code labor provisions. It is pointed 
out that there is wide-spread violation 
and disregard of the labor provisions. 
It is maintained, therefore, that strip- 
per well employes should be exempt 
from the minimum wage and maxi- 
mum hour provisions of the Code. 


loss, 


Analysis of Complaints and 
Conclusions: 


1. Hot oil, excess imports, excess 
production of crude oil and gasoline 
have prevented a definite assured con- 
tinuous balance of supply with demand 
and have resulted in supply exceed- 
ing demand from time to time. The 
failure to have effective control and 
the continued possibility of a break- 
down in the control of the supplies 
makes impossible the assurance of a 
balance of supply with demand. These 
conditions create an increased willing- 


ness on the part of some fully in- 
tegrated companies to sell their low 
cost flush production in the form of 
refined products at prices which net 


them less than 
crude oil, but 
make a profit 
tions. 


ECAUSE of the wide variation in 
B onc: of producing oil, ranging from 
less than 50e per barrel in some flush 
fields to considerably more than $1.50 
per barrel for oil of equal quality in 
older fields, it is apparent that re 
fined products from low cost crude 
oil ean be sold profitably at prices 
which constitute destructive competi- 
tion to products refined from crude 
oil produced from stripper wells. A 
continuation of these practices will 
make it impossible to maintain a high 
enough average crude oil price to keep 
stripper wells in operation and con- 
serve their petroleum reserves, 

The average price required to in- 
sure conservation of the petroleum re- 
serves of wells of settled production is 
illustrated by figures on cost of pro- 
duction contained in the ‘‘Preliminary 
Report on a Survey of Crude Petrole- 
um” prepared by the Petroleum Ad- 
ministrative Board which throw con- 


the market price for 
which enable them to 
on their entire opera- 


figures secured only from individuals 
and companies producing more than 


5000 barrels per annum (approxi- 
mately 14 barrels per day) in all 
states east of the Mississippi River, 


Wyoming, Colorado and Montana, and 
10,000 barrels per annum in all other 
states. The questionnaires received 
and used represented 75.72 per cent 
of the total production for 1933. It is 
safe to assume that the figures used 
therefore include a large percentage 
of the low cost flush production, and 
we know that figures of many small 
stripper well operators with high cost 
production were not included so that 
undoubtedly if all figures had been se- 
cured the average cost of production 
shown would have been much higher. 
The effect of flush production in re- 
ducing average costs of production is 
shown by the fact that if figures on 
Kettleman Hills, Oklahoma City and 
East Texas are eliminated it has the 
effect of increasing the average cost 
of production, for 1931-1933 inclusive, 
seven cents per barrel. The average 
cost of production for 1931-1933 was 
twenty-six cents per barrel less than 
for 1927-1930. Two factors contribut- 
ing to this were (1) increased amount 
of flush production and (2) low crude 


oil prices which resulted in lower 
wages and smaller expenditures for 
maintaining properties in proper oper- 
ating condition. 

As an illustration of the relatively 
high cost with which a large propor 
tion of stripper wells are faced, we 
may cite the results of an analysis 


made by Ray M. Collins, Enforcement 
Agent of the Oklahoma Production 
Committee, based on Oklahoma Cor- 
poration Commission figures, on the 
Petroleum Administrative Board's 
cost survey and on special question- 
naires to producers, 


This survey shows that out of a 
total of 58,000 wells in Oklahoma, 
only 4,000 were wells of flush produc- 
tion. Of the remaining 54,000 wells. 
30,000, accounting for about 8 per 
cent of the state’s total production had 
costs, exclusive of interest on invest 
ment but including depletion, of $1.15 
a barrel. At the average selling price 
from 1931 through 1933 of 73c a bar 
rel, these wells, therefore, show an 
average loss of more than 40c a bar- 
rel, and even at present crude. oil 
prices the great majority of them are 
still being operated at a loss. 

Another 24,000 wells, averaging 
5.35 barrels daily, and accounting for 
approximately 26 per cent of the 
state’s production, had costs exclusive 
of interest, of 9le a barrel. For the 
three year period, 1931-1933, these 
wells also, therefore, were operated at 
a serious loss, and even now are ob 
taining only a moderate return on the 
investment. The figures for the three 
groups of wells are as follows: 


GROUP NUMBER PRODUCTION (BARRELS) COST (PER BARREL) PRICES 
of Avg. Total % of Excel. Incl. 09 1931- Since 
Wells Per State of per bbl. 1933 Code 
Well Interest Interest 

30,000 1.33 40,000 8.2 $1.13 $1.22 $.73 $1.00 

ae 24,000 5.36 129,000 26.3 91 1.00 73 1.00 

111 4.000 80.25 321,000 65.5 71 an 73 1.00 

State 58.000 'g 45 190,000 100.00 gp Rg 73 1.00 
siderable light on the economic diffi- Table 9 in the “Preliminary Report 


culties confronting marginal well op- 
erations and the conservation of their 
reserves. The report was based on 


on a Survey of Crude Petroleum”’ is- 
sued by the Petroleum Administrative 
Board, which covers cost of produc- 
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tion for the years 1931-1933 for the 


entire United States, indicates that 
most small wells of settled production 
are operating at a loss on present 
crude oil prices. It is apparent there- 
fore that an average price of more 
than one dollar a barrel for 36 gravity 
Mid-Continent would be required to 
conserve the large petroleum reserves 
that underlie thousands of these wells. 

The following table shows the re- 
duction in stocks of crude petroleum 
and refined products for each year 
from 1930 through 1934. 


Reduction in Stocks of Crude 
Petroleum and Refined Prod- 
ucts in the United States 





Refined 

Crude Oil Products Total 

Bbls. Bbls. Bbls. 
2OD0....:000 -16,563,000 4,676,000 21,239,000 
i | | en —40,963,000 t 5,659,000 35,304,090 
| —30,479,000 12,038,000 42,517,000 
i: re +-15,437,000 4,423,000 11,014,009 
| | 17,220,000 21,830,000 39,050,000 

Total 1929 

to 1984 89,788,000 37,308,000 127,096,000 
Although there has been material 
reduction in stocks the benefits that 


should gradually accrue are retarded 
by lack of certainty of control of sup- 
ply. 

Since the Code became effective im 
ports have exceeded the amount per- 
mitted by the Executive Order of 
September 28, 1933, which was the 
average for the last six months of 
1932, by approximately 5,700,000 bar- 
rels based on the figures of the 
Statistical Division of the United 
States Tariff Commission. 

2. Regular employees on_ stripper 
wells have always been employed on a 
monthly basis and we do not believe 
that minimum rates of pay can, in 
practice, be applied satisfactorily to 
those engaged in that type of work. 

We find that ordinarily the opera- 
tion of stripper or sub-marginal wells 
do not involve the usual labor prob- 
lems, and we believe that to the ex- 
tent their wage scales are of social in- 
terest that interest is greatly over- 
shadowed by the National interest in 
preserving these important reserves. 

The relationship between employe 
and employer is unusual, often ex- 
tending over two or three generations 
of the same family on the same prop- 
erties. Because of widely varying de 
grees of employment, frequently ecar- 
ried on along with farming, neither 
wages nor hours can be suitably de- 
termined by the Code. If labor costs 
on such properties are to be increased 


because of Code _ provisions, there 
would follow the necessity of main- 
taining correspondingly higher crude 
oil price levels through more drastic 


restriction of flush fields accompanied 
with increased profits to low cost 
crude oil producers in flush fields and 
increases in the prices of refined 
products. 


Allocation of Production Quotas: 


We find that the allocation of pro- 
duction quotas within the States as 
recognized by sections 4 and 5 of 
Article III of the Code has not always 
been such as to promote the conserva- 
tion of petroleum resources and to 
prevent physical and economic waste. 
We believe that such allocations 
should be so designed and applied as 
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to protect petroleum resources’. in 
pools of settled production. Such a 
policy would tend to discourage the 
use of profits from low cost flush pro- 
duction to subsidize unfair marketing 


practices. 
1. Recommendations: 


We recommend the accomplishment 
of an effective and permanent balance 
of supply (consisting of imports, with- 


drawals from’. storage and current 
domestic production) with demand 
(consisting of exports and domestic 


consumptive demand) through the ef- 
fective enforcement of all allocations 
fairly and equitably apportioned 
among the States and among different 
operators and sources of supply, in 
order that the supply may be limited 
to the total demand scientifically de- 
termined, since it is of the greatest 
importance to small enterprises, not 
only in production but in_ other 
branches of the Industry, that such 
control be achieved as will not only be 
effective in fact, but will insure con- 
fidence by leaving the least possible 
doubt as to its continuing effective- 
ness. 

To relieve small operators of strip- 
per wells, so defined to include only 


sub-marginal properties, we recom- 
mend that operations on such prop- 
erties be relieved from labor provi- 


sions of the Code pertaining both to 
minimum wages and maximum hours. 


Drilling Contractors: 


It is claimed that the failure to grant 
a twenty-five per cent reduction in 
wages in old settled areas which the 
Code provides may be allowed on wells 
drilled to a depth of less than 1009 
feet. works unreasonable hardships. 
In drilling wells to a depth of less 
than 1000 feet in old fields, none of 
the difficult problems found in flush 
fields are involved, and therefore the 
high degree of skill required of labor 
in drilling in deeper areas or in flush 
fields is not required, 

We recommend that the reduction 
of twenty-five per cent in wages on 
this type of drilling, as authorized by 
the Code, be granted. 

It is claimed that the Code provision 
limiting to a maximum of 48 hours 
work in any one week, results 
in much violation in the Mid-Continent 
area and that the best drillers leave 
the employ of those conforming to the 
Code to go with contractors who will 
permit them to work more than 48 
hours in violation of the Code. It is 
claimed also that the 48-hour limita- 
tion results in the average employe 
securing only approximately thirty 
hours work per week over an average 
of twenty-six weeks, instead of thirty- 
six hours, and also, that it causes a 
shortage of good drillers. 

We believe, and recommend ac- 
cordingly, that most of the existing 
difficulties would be eliminated by 
permitting a 56 hour week through- 
out the drilling of a single well and 
that upon the completion of the well, 
employes should immediately average 
back to 42 hours per week before 
starting work on another well, leaving 
without change other restrictions as 
to hours of labor. 


Rig Building Contractors: 


Rig Building Contractors, who are 
generally small enterprises, complain 





that they have been unjustly dis- 
criminated against under the Code in 
that rig building operations have not 
been defined and the rates of pay for 
skilled labor were made too high. 
They claim this has resulted in pro- 
ducers and construction companies 
doing part of this work with labor 
employed at lower rates, thus result- 
ing in a great loss in their business. 
They maintain that everyone carrying 
out rig building operations should be 
placed on the same competitive basis. 

We find that rig building con- 
tractors have suffered severely because 
Code wage provisions pertaining to 
their operations are more strict than 
are the provisions applying to similar 
work when done by the oil companies. 
We recommend that rig building op- 
erations be defined, that all labor en- 
gaged in such work be properly classi- 
fied, and for the different classifica- 
tions there be established minimum 
wages bearing a proper relationship to 
wages now prevailing in the Oil In- 
dustry. 


Til REFINING 


Nature of Complaints: 


The independent refiners complain 
that they have been doubly injured 
under the Code. In the first place, 
they state, refinery operation 


costs have been increased so that to 
come out even they would have had 
to get an increased spread between the 
cost of crude oil delivered at their re- 
finery and the value of the refined 
products which they sell, but instead 
of this spread being increased, they 
complain that the exact opposite has 
been the case; they maintain that the 
price of erude oil has been kept 
artificially at a level far out of line 
with the wholesale market value of 
the refined products. 

They maintain, moreover, that often 
it has been impossible even to realize 
the published spot prices for their gas- 
oline, due to the depressing effect of 
retail price wars upon the net realiza- 
tion back at the refinery. Refiners 
point out that they must give some 
protection to their distributors to 
compete with the major companies. 
and to keep their customers in busi- 
ness. 

Analysis of Complaints: 


Increase in refinery operating costs. 

There is no doubt that, under the 
Code, refinery operating costs have 
been increased. consisting, as they do, 
so largely of labor, fuel, and metal. 
So far as labor is concerned, the in- 
crease varies widely, depending mainly 


on the number of hours per week 
worked before the Code. Based on 
the Committee’s study of individual 


cases, on the opinion of Dr. Stocking 
of the Petroleum Labor Policy Board, 
and on studies made by the Labor 
Sub-Committee of the Planning and 
Co-ordination Committee, we believe 
that it is safe to say that labor costs 
in refining generally have been in- 
creased under the Code by an average 
of 25 to 30%: and undoubtedly the 
percentage increase has been greatest 
among the small refineries where 
longer hours prior to the Code were 
more prevalent, 

Fuel costs vary chiefly with the 
prices of coal and fuel oil. For 1934 
these prices range from 25 to 50% 
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greater than in the year or two prior 
to the Code. Costs of fabricated steel 
products and installation, we find, 
have averaged from 25 to 30% higher 
than for the pre-code period. Practical- 
ly all other items of refinery operating 
expense such as chemicals, supplies, 
etc., have shown substantial increases. 

Taking refinery operating costs as a 
whole, we believe they have been in- 
creased under the Code by an average 


of about 6c per barrel of crude oil 
run. 
Refinery Losses 
We believe that practically every 


refinery east of the Rockies is operat- 
ing at a loss. A considerable number 


of reports were received from com- 
panies engaged only in refining, and 


various figures were obtained covering 
the refinery operations of companies 
engaged in other lines of the Industry 
as well. These reports showed sub- 
stantial refinery losses’ since’ the 
advent of the Code. 


A typical example is that of a small 
refiner in the Mid-Continent who in 
1932 was able to make, exclusive of 
tank-car earnings, a_ net_ refinery 
profit of $2781, who in 19383 had a 
refinery loss of $6795, but who, in the 
first 11 months of 1934, had suffered 
a net refinery loss of $56,450. In this 
particular case the refinery operating 
expenses were low, and careful and 
prudent operation in general appeared 
to have existed throughout. The ad- 
ditional loss in 1934 quite clearly was 
attributable to the change in relation- 
ship between the price of crude oil and 
the realized prices obtained on the 
refined products. 

Another independent refiner who in 
1931 made a net profit of $45,911 and 
a profit of $28,036 in 1932, sustained 
a loss in 1933 of $15,304, practically 
all of which was accounted for after 
the Code was adopted. In 1934 the 
net loss for the year was $74,388! 
This refinery is well located both with 
relation to crude oil and markets. 
There has been no change in the man- 
agement and the only change in the 
refinery operations was the installa- 
tion of certain equipment in 1933 and 
1934 which the refiner states improved 


the efficiency and prevented even 
greater losses in 1934. 
An intermediate sized company 


which keeps carefully segregated de 
partmental figures showed that where- 
as its refinery operations in 1933 
showed a profit, this was reduced to 
a loss in 1934, the net impairment in 


1934 as compared with 1933 being 21 
cents per barrel of crude run; and 
this was after making an actual re- 


duction in its refinery operating costs 
in 1934 due to various mechanical 
changes and improvements. 

A group of ten western Penn- 
sylvania refiners, representing a cross 
section as to size, type and location of 


such refineries showed that for the 
last half of 19384 their realization 
from production of refined products 


failed by $952,069 to cover their crude 
oil and refining costs. This was a net 
loss equivalent to 32 cents per barrel 
of crude oil run. 

It should be noted that in each of 
the foregoing cases interest on the in- 
vestment has not been included by the 
companies as an operating cost. 
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Upon the basis of our studies we 
believe that regardless of size or 
method of operation, almost every re- 
finery east of the Rockies, running 
upon legal crude and paying or being 
charged with the full posted price for 
same plus’ transportation ch:rges, 
showed a serious loss in 1934, 


Changes in Cost-Price Relationships 


Since the Code: 

standard of 
measurement may be chosen, it is 
evident that the prices of crude oil 
and of refined products have not been 
on a parity, and this fact, together 
with generally increased refinery oOp- 
erating costs under the Code, has put 


Judged by whatever 


the non-integrated refiner in an im- 
possible position. 
The changes since the Code in the 


relationships between the 
erude oil, the value of its products, 
and the refinery processing costs can 
be considered from. several angles. 
One is simply to contrast the increases 
in cost with the increases in revenue. 
The price of crude oil reached $1.00 a 


price of 


barrel on September 29, 1933; hence 
for practical purposes and for sim- 
plicity we may say that the Code 


period so far as the relationships in 
question are concerned began on 
October 1, 1933. A comparison. of 16 
months under the Code with 16 
months prior to the Code should af- 
ford a fair measure of the changes 
that took place under the Code. 

The average well price of 36 
gravity Mid-Continent crude in the 16 
months period prior to the Code—that 
is, from June 1932 through September 


1933, was 67.5e a barrel. As com- 
pared with $1.00 a barrel, therefore, 
there was an increase in this item of 
32.5e. Adding this to the estimated 


increase in refinery operating expense, 
of 6c a barrel, gives a total increase in 
cost items of 38.5e a barrel. 

As against this we may take the 
increase in value, based on wholesale 
prices of the typical products obtained 
from the refining of Mid-Continent 
crude, as indicated, for example, by 
the Bureau of Mines yield figures for 
refineries in Oklahoma, Kansas and 
Missouri. On this basis the refined 
products from one 42 gallon barrel of 
crude shows an aggregate increase in 


the 16 months since the Code of 27¢ 
a barrel as compared with the 16 
months prior to the Code. This is 


shown by the following figures: 


Increase in Value 
Under Code 


Total 

Yield Per Barrel Cts. Per Per Bbl. 

Product Gallons Gallon of Crude 
Gasoline 21.8 0.71e 15.5¢ 
Kerosine . 3.0 038 is 
Furnace Oil 3.0 0.35 1.1 
Fuel Oil . ve 8.7 0.60 5.2 
Still Gas 20 0.60 1.2 
Lubricating Oil 13 2.00 24 
Miseel. Products 1.0 0.50 0.5 

Loss 1.3 


Total 12.0 27.0c 


As against an inerease of 38%e a 
barrel in the iiems, there has, 
therefore, been an increase of only 27 
cents a barrel in the value of the re- 
fined products, leaving the refiner with 


cost 


a net impairment in his position since 
the Code of 11%c a barrel. 

It does not follow that this is the 
full amount of the loss per barrel sus- 
tained in the refining branch in the last 
16 months because it is probable that 
on the whole the refining branch was 
already suffering some loss in the 
earlier period as well. Moreover, the 
degradation of average realized prices 
below the quoted spot prices, due to 
the need of protecting jobbers in re- 
tail price wars, undoubtedly was much 
greater in 1934, thus increasing still 
further the impairment since the Code. 


A second approach is to compare the 
wholesale prices of gasoline that have 
existed since the Code with prices that 
were anticipated. In the original price 
fixing schedule which was recommend- 
ed by the Planning and Coordination 
Committee, and which was intended to 
include a reasonable refining profit, a 
price of 6.5¢ a gallon for 60-64 octane 
srade gasoline in the Mid-Continent 
was prescribed, along with $1.11 a bar- 
rel for 36 gravity Mid-Continent crude 
at the well. The difference of lle a 
barrel in the crude oil price would be 
equivalent to about 0.5e per gallon in 
gasoline cost, so that with $1.00 crude, 
the wholesale gasoline price prescribed 
presumably would have been about 
6.0e a gallon, In contrast to this, the 
actual price of this grade of gasoline 
in the 16 months since October 1933, 
has averaged 4.67¢e a gallon. This de- 
ficiency of 1.33e a gallon of gasoline 
would be equivalent to around 30¢ a 
barrel of crude oil (assuming a gaso- 
line yield of about 22 gallons per bar- 
rel of crude). 


This figure of 30e a barrel is some 
indication of the amount which the re- 
fining branch of the Industry has fore- 
rone as against what was considered in 
the fall of 1933 to be a reasonable 
operating basis. 

A similar method of approach to this 
same question of what the refiner has 
sotten as compared to the objectives 
under the Petroleum Code, is to 
examine the relationship between 
crude oil and gasoline prices that has 
existed, as compared with the ratio 
of one to 18.5 between the average 
tank-ear price per gallon of 60-64 oc- 
tane gasoline f.o.b. Group 3 and the 
well price per barrel of 36 gravity Mid- 
Continent crude oil. This was the ratio 
worked out by the Administration and 
forth in Rule 6, Article III of the 
Code as a fair basis for the price of 
crude oil relative to that of gasoline. 

As a matter of fact, we have been 
unable to cheek with the figures on 
which this suggested ratio presumably 


set 


was based because the average price 
of 36 gravity crude oil in the Mid- 
Continent during the years 1928 
through 1932 was only about 17.8 
times the ‘‘average’’ price, as quoted 
in the Oil Price Hand Book, of the 


grades of gasoline specified in Sec. 6. 
The 18.5 ratio would be substantially 
correct, however, if the “‘low,’’ rather 
than the average of the high and low 
gcasoline price quotations were used. 
Let us see how the crude oil price 
actually in effect since the Code has 
compared with what it would have 
been on the basis of 18.5 times the low 
quotations for 60-64 octane gasoline 
up to August 1934 (when quotations 
for this grade were discontinued) and 
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of 638-70 


The figures are as follows: 


octane gasoline thereafter. 
Oklahoma At 18.5 Gasoline 

Gasoline Price Price, Crude Price 

f.o.b. Group 3 would have been 








1933 Per Gal. Per Bbl. 
October 5.18¢ $0.95 
November .... 5.00 -92 
December 4.95 92 

1934 
January 4.78 -89 
February .... 4.74 -88 
Mareh 4.36 81 
April 4.53 84 
May 4.75 .88 
June .... 4.64 .86 
July 4.52 -84 
os 4.71 -87 
September ........ 4.63 .86 
October 4.23 -78 
November ........ 4.67 -86 
Deeember ........ 4.55 .84 

1936 
TARURLY oscicssees 4.53 -84 
February .......... 4.39 81 


A study which throws considerable 


light on the amount by which the 
revenue from products has failed to 
cover crude oil prices and refining 


costs was that made early in 1934 by 
the Accounting Sub-Committee of the 
Planning and Co-ordination Commit- 
tee. At that time, in connection with a 
study of crude oil production costs, 
the Sub-Committee made a study of the 
costs of making the various grades of 
gasoline during the month of October 


1933. By that month the crude oil 
price had reached its present $1.00 
level, although much of the increase 


in refinery operating costs which took 
place under the Code had not yet ap- 
peared at that time, especially in view 
of the retroactive wage increases made 


later. Based upon the actual figures 
for October, however, it was found 
that for the 17 Oklahoma refineries 


which reported, the average cost, ex- 
clusive of interest on the investment, 
of 60-64.9 octane gasoline was 5.3c a 
gallon. If interest on the investment 
had been included it would, we esti- 
mate, have added approximately three- 
tenths of a cent te the gasoline cost 
making it about 5.6c a gallon. The 
average price of 60-64 and 63-70 oc- 
tane gasoline for 1934 however was 
only 4.59 cents a gallon in the Okla- 
homa market and 4.40c for Group 3 
gasoline in the Chicago resale market. 
At these prices the refineries were 
short of breaking even by from 0.7 to 
0.9c a gallon, equal to 15 or 20c per 
barrel of crude oil run. At this rate 
the refinery loss on the total crude oil 
refined in the United States in 1934 
would have been from $140,000,000 
to $180,000,000. 


As a further indication of the cost 
of gasoline, the Committee also dis- 
covered certain figures on gasoline 


costs and refinery operating expenses 
published by the Tariff Commission in 
November, 1931, along with its study 
of the production cost of crude oil and 
ether products’. 

In 1929 and 1930 with average de- 
livered crude oil costs at Gulf Coast 
refineries of $1.56 and $1.50 per bar- 
rel in the two years respectively, it 
was found by the Tariff Commission 
that the average cost of non-premium 
gasoline, exclusive of blending stocks, 
at the Gulf Coast was 7.12c a gallon 

(1) U. S. Tariff Commission 
House of Representatives on 
and its Liquid Refined 
30 Second Series. Nov 


Report to the 
Crude Petroleum 
Products. Report No 
30, 1931 Pages 185-205 
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in 1929 and 7.32c in 1930’. 

If the average cost of crude oil de- 
livered to the Gulf Coast Refineries as 
it works out under today’s conditions 
(such delivered cost being around 
$1.20 to $1.28 a barrel) be substituted 
for the 1929 and 19380 crude oil cost 
figures used by the Tariff Commission, 
the resulting gasoline cost figures 
would be reduced to around 6c per 
sallon. In contrast to this figure, it is 
found that for the year 1934 the aver- 
age price f.o.b. Gulf Coast, for domes- 
tic shipment of 60-64 octane gasoline 
was 5.12c per gallon. Here again, 
therefore, there appears to be a marked 
deficiency between the value of the 
gasoline, as determined by market 
prices, and its cost, based on the posted 
crude oil price which has been in ef- 
fect. 

Fixation of Crude Price 

There appears to be a widespread 
belief in the Industry, and especially 
among the non-integrated refiners, that 
the posted price of crude oil since the 
Code has, for all practical purposes, 
been fixed, and has not been free to 
react, as gasoline has done, to the 
changes in the supply and demand 
factors and the prospects that have ob- 
tained. In view of the fact that official 
price fixing for the Industry, as a gen- 
eral policy, was rejected before the 
date it was to have become effective, 
and has never since been officially re- 
stored, the thought was expressed by 
inany refiners in their communications 
that it was unfair to bring about, by 
whatever means involved, the practical 
fixation of the crude price at a level 
higher than appeared to be warranted 
by the effectiveness of the production 
control. The independent refiners point 
out that although efforts were made to 
improve refined products prices, such 
as through the various gasoline buy- 
ing programs, none of these plans suc- 
ceeded and many of the refiners ques- 
tion whether it was fair to hold the 
price of crude oil at the higher level 
pending the hoped-for improvement in 
the refined prices, because under that 
arrangement, the salvation of inde- 
pendent refiners was made dependent 
upon the outcome of these experiments. 
They contend that, however desirable 
it may have been to raise the refined 
product price levels, there was no 
justification for holding up an artificial 
crude price level in the meantime. 


HE issue over fixed crude and free 
5 eonne prices appears to be consid- 
ered by most independent refiners as 
so fundamental to their present prob- 
lem that we believe it desirable to 
quote from some of the typical expres- 
sions of opinion on this subject. 

One refiner speaking of the present 
difficulties of independent refiners 
gays: 

“We feel that this situation is due 
to the fact that the price of crude.... 
has been held at a high point through 
the influence of the Oil Administra- 
tion at Washington, while the price of 
finished products has been set . bY 


(2) Gasoline costs were computed in the Re- 
port for the Atlantie Seaboard for the Gulf 
Coast, and for California. Refinery operating 
costs were given for these areas and in addi- 
tion, for most of the other refining centers of 
the country, but product costs were not com- 
puted for inland points. 





the running of ‘‘hot’ crude in East 
DOTAS -. 5 cs 

Another independent refiner com- 
plains that 

“While the Petroleum Administra- 
tion has insisted that the minimum 
price for crude oil in the field shall 
not be less than One Dollar per bar- 
rel, ...it has taken no effective steps 
to protect the small non-integrated re- 
finer and make it possible even with 


the most efficient operation to real- 
ize ....the cost of such operations... 
The efforts to control crude produc- 


tion have never been sufficient to pre- 
vent a surplus and consequently have 
not stimulated the refined market suf- 
ficiently to insure the refiner against 
operating losses, neither have the or- 
ders aimed at control been fully ef- 
fective. As a result there has always 
been a sufficient amount of refined 
products on the larger markets to 
keep the wholesale price below actual 
cost of production.’’ 

Another refiner views it as follows: 

“On September 29, 1933, the price of 
$1.00 per barrel was posted . Dur- 
ing this period of some fifteen months 
the price of crude oil has been virtual- 


ly fixed, due to the insistence that 
crude prices must not be reduced. 
There is only one Section in the Pe 


troleum Code that was intended for 
the protection of the independent re 
finer. In this Section it was specified 
that the constant 18.5 should be ap- 
plied to the price of gasoline in order 
to determine the price of crude oil. 
This meant that when crude oil was 
$1.00 per barrel the price of 60-64 
cetane gasoline would be 5.4¢ per gal- 
lon. There has not heen a time since 
the Code that we have received this 
price for the named grade of gasoline.’’ 

Another refiner, complaining also of 
major company refineries selling tank 
car gasoline in cut price areas at prices 
which, after deducting freight, net 
back nothing at the refinery, says: 

“Pegging crude at a dollar a barrel 
with the approval, yes, insistence of 
the Code authorities, then permitting 
such acts ...in the name of this Code 
of Ethics smacks mightily of a desire 
ico entirely eliminate the independ- 
ents. 

“So far, the Code authorities have 
not permitted price fixing other than 
to establish a minimum price for 
crude oil, In principle, I am opposed 


to price-fixing by government, but, 
where the government steps in and 


tells you what you must pay for crude, 
then it should go down the line and 
tell you what .. to charge for the 
refined products ... if a refiner who 
must purchase his crude cannot obtain 
a price for the refined products equal 
to what he pays for the crude plus... . 
expenses . it is only a matter of 
time until he is out of business—and 
that is the condition we are in today.’ 

‘Personally,’ says another refiner 

“T cannot see how there will ever 
be any lasting stabilization until 
something is done to control the price 
of erude oil so that it will be kept 
nearer in line with the price of refined 
products - 

After a careful consideration of the 
facts we feel that it is reasonable to 
conclude that the crude oil price since 
the Code has, in practical fact, been 
maintained at an artificially high level 
relative to the degree of production 
control achieved. We recognize that 
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there are contrary views: some say 
that it is the refined prices which have 
been too low, that they should follow 
the crude price and not vice versa; and 
that the crude price itself has not been 
too high, based upon costs of settled 
production and the like. It is apparent 
however from any study of the situa- 
tion that changes in the crude oil sup- 
ply and demand picture have always 
been reflected more promptly in gaso- 
line prices than in crude oil prices 
even when botn were free to move na- 
turally. 

Fundamentally there is only one set 
of supply-demand factors in the Pe- 
troleum Industry. Except in a very 
narrow and temporary sense there is 
no ‘‘supply’’ of refined products ex- 
cept the supply of crude oil and no 
“demand” for crude oil except the de- 
mand for its refined products. This is 
especially true since for a number of 
years past there has been more than 
sufficient refining capacity to quickly 
convert crude oil supplies into any re- 
fined products which might be ‘‘de- 
manded.’”’ 

Gasoline prices record 
this supply-demand picture more 
quickly than crude prices because 
gasoline is always being bought and 
sold in an open market. Each buyer 
has aecess to a considerable selection 
of sellers with little delay, and vice 
versa; whereas in the case of crude 
oil, buyers and sellers are physically 
limited by pipe line connections and 
it is not feasible for either of them to 
be constantly changing these connec- 
tions in order to obtain a minor price 
advantage. For this reason there is no 
convenient opportunity for buyers and 
producers of crude oil to take account 
of every nuance of supply and demand 
as in the case of gasoline. 

This explains, we believe, why crude 
oil price changes ordinarily follow 
those of gasoline by a _ reasonable 
period of perhaps a few months, but 
it does not account for the present 
crude oil price remaining permanently 
unresponsive to the same changes in 
the supply outlook that have been de- 
finitely reflected in gasoline prices. 

We may mention a few of these 
changes in the supply outlook during 
the Code period. Looking at the period 
as a whole it is apparent that the $1.00 
crude oil price was established in anti- 
cipation of a degree of control over 
crude oil production which, for various 
legal and other reasons, was impossible 
of attainment. From September 1933 
to the end of 1934, crude oil produc- 
tion in the United States, including hot 
oil as estimated by the Bureau of 
Mines, exceeded the allocation of the 
Petroleum Administrative Board by a 
total of 61,802,000 barrels, almost a 
month’s production, 

While at all times since the Code 
there has therefore been over-produc- 
tion of crude oil as compared to the al- 
locations, there have in addition been 
many intermediate changes in the out- 
look with respect to crude oil control. 
In February, 1934, for example, the 
Government’s powers under the Code 
were greatly reduced by the decision 
of Judge Bryant in the Panama and 
Amazon cases (see Exhibit I). In the 
week following his decision the whole- 
sale price of gasoline in Oklahoma de- 
clined approximately %ec a_ gallon, 
which in terms of crude oil would be 
equivalent to 10 or 12c a barrel. In 


changes in 
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April new Federal oil legislation was 
proposed and iate in that month the 
Thomas-Disney Bill was introduced, 
strongly backed by the Administration 


end a large portion of the Industry. 
There appeared little doubt that it 
would pass and that strong Federal 
control would thus be restored. The 
price of gasoline’ reflected these 
changes in prospect, and from early 


April through May it rose approximate- 
ly %,c¢ a gallon. By the second week in 
June, however, it became evident that 
the Thomas-Disney Bill would not be 
enacted. Here again was another shift 
in the outlook, and the price of gaso- 
line, evidently reflecting it, declined in 
mid-June by approximately %c a gal- 
len. As the summer progressed the hot 
oil flow from East Texas increased and 
correspondingly the gasoline’ price 
structure steadily weakened. For a 
time a distinction was made in the 
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Exhibit 1 


price quotations between legal and il- 
legal gasoline and the full effect of 
the hot oil and gasoline from East 
Texas can be understood only by exam- 
ining the prices at which the hot gaso- 
line was being sold. By the middle of 
October, however, even legal gasoline 
had sunk more than le a gallon from 
the midsummer level. Crude, however, 
still remained at $1.00 a barrel. Then 
late in October came the creation, un- 
der Section 9 (¢) of the National In- 
dustrial Recovery Act, of the Federal 
Tender Board which was set up to 
make effective the prohibition of in- 
terstate shipments of illegal crude oil 
and products from East Texas. The new 
Roard was successful immediately in 
drastically reducing such shipments. 
Here was perhaps the most definite 
example of all of a sudden change in 
the supply picture, and the gasoline 
price, sensitive to it, suddenly reversed 
its downward trend and advanced 
sharply for about two weeks, recover- 
ing from the extreme lows of October. 

Reflecting subsequent conditions 
gasoline prices have weakened further 
since last November and at the end 
of February the Oklahoma prices of 
63-70 octane gasoline in the Chicago 
resale market 5 cents a gal- 
lon. 

Looking at these events and at their 


was 4.125 


reflection in the wholesale gasoline 
market it is impossible to escape the 
conclusion, not only that the condi- 
tions of control anticipated when the 
$1.00 crude price was established have 
not obtained during the period of the 
Code, but that in addition, there have 
been many intermediate variations and 
vicissitudes in the supply side of the 
crude oil picture which were sufficient 
to have caused fluctuations from time 
to time of from 10 to 15 or 20¢ a bar- 
rel in the price of crude oil had it been 
tree to reflect those factors. 

It is this fixity and inflexibility of 
crude oil prices, in the face of changes 
and reductions in the market value of 
the products obtained from the erude 
oil, that the non-integrated refiner 
complains of. Many of them have a 
long record of proud and honorable 
operation and it is difficult for them 
to accept defeat at the hands of the 
present situation. One of them writes: 

““As you perhaps know, our com 
pany is one of the older refining com 
panies in the United States, having 
been incorporated in 1886 We 
have, of course, gone through other 
depressions in the past, but in these 
other periods we found that the en- 
tire Industry suffered together and we 
were in no worse condition than other 
petroleum companies, and when con 
ditions improved our situation im- 
proved also. In the present depression, 
however, we find that the non-inte 
grated refining companies are suffer- 
ing seriously, whereas the integrated 
companies, due to the conditions which 


exist are able to get by without 
loss.’’ 

Another, closing on a more bitter 
note writes: 

“For your information, this com 
pany is one of the oldest refineries 
in... . It has never resorted to the 
use of illegitimate or questionable 


tactics in conducting its business. And, 
up to the time the Code became eftfec- 
tive, we were proud to be known asa 
prosperous asset to the community; 
while now, under the operation of the 
Code, we are setting up another tomb 
stone commemorating the ‘progress’ of 
the New Deal.” 

Conclusions 


and Recommendations 


The refining branch of the industry 
has been at a disadvantage for a num 
her of years and as a result most of 
the plants that were doomed by un 
favorable location, exhaustion of local 
crude sources, or inefficiency of opera- 
tion. had already been eliminated prior 
to the Code. Disregarding some small 
plants in East Texas and possibly a 
few recently constructed in other new 
fields, most of those that have survived 
and are now operating appear to have 
the advantage of favorable geographic 
locations or unusually capable man- 
agement. We believe that in a fair 
race, involving refining operations 
alone, and all paying the same price 
for their crude oil, they would more 


than hold their own in competition 
with the larger companies. No effi- 
ciency of operation however can over- 
come the present odds. They cannot 
continue to pay the present posted 
crude oil prices and continue to sell 
their gasoline in competition with cer 
tain integrated companies that have 
fow cost flush production for which 
they are realizing, after conversion 
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into gasoline, substantially less than 
posted crude oil prices. 

It is our opinion that most of the 
large oil companies which post prices 
for crude oil in the principal fields 
have been well aware of the fact that 
crude oil has been too high in relation 
to the prices of refined products, but 
that since in most instances they them- 
selves have not suffered seriously as a 
result of the abnormal situation—and 
in certain cases have profited greatly 
—they have not been inclined to cut 
the price of crude oil and risk the 
chance of administrative disfavor as 
well as the possibility of adverse legis- 
lative penalties. The result is that the 
refining branch of the Industry has 
teen obliged to absorb the difference 
between the prevailing posted crude 
oil prices and those prices which, as 
indicated by historical experience, 
should have prevailed. 

Since crude oil finds its consumptive 
market only through refined products, 
we believe that generally speaking the 
prices of refined products are a fairly 
accurate barometer of the degree of 
success attained from time to time in 
balancing crude oil supply with con- 
sumptive demand, and that no artifi- 
cial factors should be allowed to inter- 
fere with the normal relationship be- 
tween crude oil prices and the prices 
of refined products. Otherwise, profits 
merely will have been given to one 
branch of the industry at the expense 
of another. No additional over-all pros 
perity will have been created, and nat 
ural corrective forces will have been 
interfered with. 

There is a vast difference between 
small refiners being destroyed as a re- 
sult of the natural economics of the 
industry and their being destroyed as 
the result of artificially maintained 
crude oil prices. 

Immediate relief is necessary if non- 
integrated refineries are not to be 
eliminated; it can come in only two 
forms. 

1. An immediate and sustained in- 
crease in tank car and retail gasoline 
prices to a parity with present crude 
prices, or 


2. A reduction in the posted prices 
of crude oil to a parity with gasoline. 


We agree with the thought prevalent 
in the production branch of the In- 
dustry—that it would be more desir- 
able for the solution to come from an 
increase in gasoline prices instead of 
a reduction in crude, but if it cannot 
be done one way it should be done the 
other way. 


We favor making cne more effort at 
raising gasoline prices. Refiners, of 
course, will point out that almost con- 
tinuously over the past year efforts 
have been directed toward that end 
with negligible results. But some im- 
provement in the basic factors of the 
situation may have been accomplished, 
and possibly only the impetus of con- 
certed buying is needed to obtain a 
decided change for the better. Inter- 
state shipments of hot oil and its prod- 
ucts apparently are being brought un- 
der control and if the oil states en- 
force proper allowables there should 
be an improvement in the supply side 
of the picture. We know of nothing, 
apart from continued improvement in 
crude production control, which would 
be so helpful to the tank car price of 
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gasoline at this time as the substan- 
tial buying of distress gasoline by ma- 
jor companies. We understand a pro- 
gram of this sort is being considered 
by the Industry pow in connection with 
a broad stabilization program. We 
therefore urge that the Administrator 
give it his approval and active support. 

It should be possible to have such 
a program functioning quickly. Profit- 
ing by the mistakes of previous efforts, 
and not having to overcome. the 
counter-effects of excessive quantities 
of hot gasoline and widespread dis- 
astrous retail price wars such as raged 
when a buying program was attempted 


last fall, we believe such a program 
might be successful in raising both 
tank car and retail prices to their 








Exhibit 2 


proper level in relationship to crude 
cil prices. 

If higher tank car prices are ob- 
tained, we believe they can be sus- 


tained only by corresponding increases 
in retail gasoline prices; otherwise, the 
burden merely would be shifted from 
small refiners to small marketers, who 
in many instances have been in just as 
much distress as the refiners. We find 
that abnormally low retail prices can 
depress tank car prices just as much 
as low tank ear prices can pull down 
the retail price structure. Thus it ap- 
pears to be essential that both prices 
move up together. 

Unfortunately, many people outside 
the Industry who recognize the desir- 


ability of conserving petroleum re- 
serves and who strongly favor the 
preservation of small enterprises, are 


likely to be the first to criticize a mod- 
erate increase in retail prices of gaso- 
line, not realizing that in so doing 
they are striking directly at the non- 
integrated units and throwing the en- 
tire Industry into the hands of a few 
large integrated companies. 

If, however, gasoline prices do not 
advance to an approximate parity with 
crude prices by an early date, within 
thirty days or thereabouts, or if they 
do not continue in such parity there- 
after, then we recommend an immedi- 
ate reduction in the price of crude oil 
to a parity with refined products. On 
the basis of prices as of this date a re- 
duction of about 20¢c a barrel would be 
required to bring crude oil and gaso- 
line prices into parity on the basis of 
the ratio of 18.5 to 1 as set forth in 


Sec. 6 of Article III of the Code. In 
view of the fact that most of the trade 
papers have discontinued publishing 
quotations for the 60-64 octane gaso- 
line specified in Sec. 6 of Article III, 
we suggest in this eonnection the de- 
sirability of resuming such quotations. 

Of course some members of the 
Committee believe that a drop in 
crude oil prices would simply result in 
a further decline in the prices of re- 
lined products unless the fundamental 
tactors necessary to prevent such a re- 
sult were made effective in the mean- 
time. <A graphic portrayal of all the 
market changes extending over a 
period of many years however, dis- 
closes that there has been an advance 
in tank car gasoline prices soon after 
every crude oil price decline except in 
the case of a few series of crude oil 
cuts constituting major downward 
movements such as occurred when 
Seminole was opened up in 1927, East 
Texas in 1931, and when proration in 


Kast Texas collapsed early in 1938. 
(See accompanying chart, Exhibit 
Ill). (1). We believe that if it should 


become necessary to reduce crude oil 
prices, corrective forces would assert 
themselves. It is apparent, for 
example, as may be seen in Exhibit II 
that the drilling of new wells and the 
consequent development of new crude 
oil supplies is retarded by any reduc- 
tion in the crude oil price. 

In shifting some of the burden from 
the refiners who buy their crude oil at 
posted prices to producers who sell 
their oil at those prices, and in taking 
away some of the advantage of the 


large integrated companies that are 
profiting by the difference between 
their production costs and _ posted 


prices, the entire industry we believe 
would be aroused out of its com- 
placeney over the plight of those com- 
panies that cannot hold out much 
longer. We recognize, of course, that 
this program would result in many 
producers now operating at a loss, 
having to operate at a greater loss 
until the basic remedies that have 
been recommended are made effective. 
Disappointing to producers as such a 
step might seem, we believe, however, 
that from the enlightened viewpoint 
of all factors in the Industry, it would 
be preferable to the extinction of the 
non-integrated refiners. 

Moreover, restoring freedom to the 
crude oil price and making it de- 
pendent solely upon the efficacy of 
control over the supply factors and on 
the confidence in the permanency of 
such control would, we believe, pro- 
mote far healthier conditions in re- 
spect to such control and its improve- 
ment, than where the price of crude 
oil is artificially maintained at a level 
inconsistent with the realities of con- 
trol and the Industry’s confidence 
therein, 


IV MARKETING 


Nature of Complaints: 


We have received the following 
principal complaints from marketers: 
(a). That their costs, particularly 


(1) Exhibit III not shown here is a chart of 
crude and gasoline prices extending over a period 
of years.—KEditor. 
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labor, have increased 


the Code. 


(b). That margins allowed both 
jobbers and dealers are not large 
enough to permit them to pay Code 
wages and operate at a profit. 

(c). That their volume of gasoline 
business is diminishing because of 
competition from lower price service 
stations. 

(d). That whereas the larger com- 
panies are now reducing their margins 
to jobbers and dealers in certain areas, 
there is no compensating reduction in 
the total number of retail outlets, and 
that the same large companies con- 
tinue building their own service sta- 
tions, incurring marketing costs far in 
excess of the margins which they giv: 
to their independent distributors. 


(e). That the large companies en 
gage in uneconomic marketing prac- 
tices which could not be continued if 
their marketing operations were not 
subsidized by revenues from other 
branches of the Industry, and that 
such practices constitute a _ clear 
violation of rule 6, Article V of the 
Code which is intended to prohibit 
such diversion of income from one 
branch of the Industry to another. 


(f). That crude oil prices were 
stabilized but that retail gasoline 
prices were left to the mercy not only 
of ordinary competition, but of an 
especially subsidized form thereof. 


(gz). That whereas the Code pro- 
hibits discounts at service stations, 
large discounts are being given to con- 
sumers that take delivery by tank 
truck and that particularly since the 
discontinuance of the CD 1 contracts, 
both commercial and pleasure car 
business is being diverted from service 
stations. 

(h). That marketers have _ been 
subjected to serious hardships due to 
so called retail price wars, 


greatly under 


Analysis of Complaints: 


In analyzing the complaints of in- 
dependent marketers it is necessary to 
distinguish carefully between those 
difficulties that have 


arisen as a re- 
sult of the Code and those that find 
their cause outside the Code. For 


example, except to the extent that the 
authority to fix prices might be in- 
voked, complaints concerning margins 
allowed by supplying companies to 
the jobber and dealers, and con- 
cerning price differentials between 
branded and unbranded gasoline, come 
under the Code only indirectly. The 
Code does not prescribe what the 
margins allowed jobbers and dealers 
should be, nor does it prescribe re- 
tail price differentials as between one 
type of marketing and another. 


Unquestionably, there are many 
existing difficulties and hardships in 
connection with marketing operations 
that cannot be related directly to any 
rule in the Code and for which your 
Committee does not attempt to offer 
a solution. 


We believe it is inevitable that 
many service stations must continue 
to operate at a loss; any margin that 
would permit all of them to operate 
profitably, would continue to attract 
newcomers into the business with the 
further dilution of gallonage, and then 
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that margin would no longer be 
adequate. This applies especially to 
the retailing of gasoline because it is 
a business that requires little capital 
or business experience and thus is 
easy to get into. 

While production, transportation 
and refining operations have been 
growing more efficient, retail market- 
ing operations steadily have grown 
less economical, and today costs ap- 
pear to be approximately twice as high 
as they were 20 years or more ago 
when the volume of demand for gaso- 
line was only a fraction of what it is 
today. 

We find that for a year or two prior 
to the adoption of the Code an effort 
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was made in certain areas by the 
principal marketers of gasoline to re- 
duce margins and marketing costs, 
but that after the Code became ef 
fective much ground was lost because 
of prospective price fixing involving 
suggested margins large enough to 


take 


eare of almost everyone, followed 
by the proposed marketing agreement 


with its margin provisions which 
were adopted generally by the In 
dustry, giving increases in many terri 
tories There followed a_ renewed 
wave of building of service stations. 
We note that again there is a ten 
dency to try to reduce margins and 
marketing costs of gasoline, but it 


involves an unpleasant 
with many 
equalities that 


and painful 
accompanying in 
frequently are attrib 


process 


uted improperly to the operation of 
the Code. 

The trend for the past few years 
toward lower margins between tank 
car and retail prices may be seen in 
the following figures and the accom- 
panying chart. It will be noted that 
there was an accelerating trend after 
1929 toward a narrowing of this 
spread, but it apparently had about 
leveled off by 1932, continuing at 


about the same level through the first 
half of 1933. In the last half of 1933 


following the adoption of the Code 
and in the first half of 1934, the 
spread increased, representing a _ re- 


versal of the trend and reflecting the 
attempt to retail prices suffi- 
ciently to cover the extra costs of mar- 
keting and the wider margins 
tended to re-sellers. 


raise 


eX- 


SPREAD BETWEEN 
AND RETAIL 


WHOLESALE 
PRICES 


(Regular Grade Gasoline—Cents per 
I 


Gallon) 
Average Average Re- Spread Be- 
Tank Car tail Service tween Tank 
f.o.b. Group Station Price Car and 

3 (low Chi- in50U.S. Service Sta- 

cago Resale) Cities, ex. tax tion Price 
1928 7.10 17.63 10.53 
1929 a 17.91 10.41 
1930...... anaes 16.33 10.23 
1931.... 3.50 13.10 9.60 
|, To 13.30 9.00 
1933) 1st half 2.60 11.61 9.01 
2nd half 4.53 13.92 9.39 
1934) 1st half 4.44 13.90 9.46 
2nd half 4.36 13.32 8.96 


The authors of the Code evidently 
recognized that the marketing branch 
of the Industry was in a vicious 
circle. Many of the rules in Article 
V obviously were intended to dis- 
courage further expansion of gasoline 
retail outlets and the correction of 
bad marketing practices between re- 
tail gasoline dealers and their sup- 
pliers. Entirely aside from the fact 
that the Code has failed to protect 
the independent dealers against cer- 
tain injustices, it searcely could be 
expected to be popular with them be- 
cause of its very nature. 


It should be recalled that for many 


vears the larger oil companies, es 
pecially, but to a certain extent the 
smaller refiners and independent 


jobbers, made it exceedingly easy for 
people to get into retail marketing 
Pumps and tanks were loaned without 


rental to almost anyone, and often 
other expensive equipment was in 
stalled free. Credit was extended 
promiscuously. Frequently, beautiful 
stations were built, equipped and 
turned over to dealers to operate 
practically rent free. Secret rebates 
and discounts were given to many 


dealers. Thus it is not surprising that 
thousands of people who found them- 
selves out of jobs—and often out of 
money—in the early days of the de- 


pression, went into business ‘‘for 
themselves”’ in the retailing of gaso 
line, 

The steadily increasing number of 


service stations has meant less volume 
of business per station and increased 


marketing costs. These higher costs 
could not be passed on to the public 
beeause of the competition of track- 


side and other lower price service sta- 
tions which have large volume of sales 
and low marketing costs. In fact the 
competition ot track-side stations 
tends to hasten a reduction in dealers 
margins. 

We believe that many dealers recog- 
nize that 


reduced margins will mean, 
eventually, fewer stations and lower 


marketing costs for those that are able 
to stay in business. Dealers complain, 
however, that large oil companies are 
not closing up those stations of their 
own which they are unable to operate 
profitably on the margins given to 
dealers. We consider this a valid and 
important complaint. Doubtless, en- 
forcement of rule 6 of Article V, (per- 
taining to use of profits in one branch 
of the Industry to subsidize losses in 
another) which we deal with else- 
where, would tend to correct the situa- 
tion. 

Typical of these complaints is a let- 
ter written by a consulting engineer 
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who had given financial backing to a 
relative in the retail gasoline business. 
After commenting on a recent reduc- 
tion in the margins to dealers, he 
writes: ‘“‘Two new Super-Service Sta- 
tions are being erected within a stone’s 
throw of my relative’s station by com- 
panies whose gas he sells, and another 
chain Super-Service Station is going up 
nearby. In the community where I live, 
north of New York, four such stations 
have been erected within a few months 
and the small men are being wrecked. 
These company stations have so many 
attendants and such a high investment 
cost that it is obvious they could not 
fail to lose money if they were charged 
on the books for oil and gas at the 
same prices they charge to independ 
ent marketers.”’ 

Another marketer commenting on 
the situation writes: ‘‘The principal 
reason for the multiplicity of service 
stations is that every integrated com 
pany feels it must have service sta 
tions in every neighborhood of everv 
citv of every State. The local represen 
tative here of the Oil Company 
told me he would never be satisfied 
until his company had service stations 
in every neighborhood in our city giv- 
ing them a total of 15 or 20 stations 
Other integrated companies appear to 
have the same idea and soon we will 
have each of them represented by a 
service station in every neighborhood 

if there are enough corners for all 
of them.” 

A number of those who sent in com 
plaints call attention to the figures 
submitted in connection with the ar 
bitration of the service station strike 
in Cleveland last summer, as published 
in the NArIonar PerroteuM News. The 
exhibits presented by ten large oil 
companies showed that average costs 
for marketing through their own serv- 
ice stations had averaged 9.63e per 
gallon of gasoline sold during 1933 
If, from these figures, is deducted the 
entire gross profit made on non-gaso 
line products (equal to 1.7¢e per gal 
lon of gasoline sold) the net cost of 
selling the gasoline itself would ap 
pear to have been approximately 7.93c 
per gallon. 

This cost, which includes a proper 
share of bulk plant and overhead ex 
pense, compares with an average com- 
bined margin at that time to jobbers 
and dealers of less than 6¢ per gallon 
We believe that these costs are reason 
ably typical of major company market 
ing expense Obviously such uneco 
nomical operations can exist only by 
virtue of subsidies from other branches 
of the Industry. 

Dealers’ normal margins on gasoline 
have been lessened through the giving 
of discounts at service stations in vio 
lation of the Code. Before the Cod: 
was adopted, service station discounts 
in many areas averaged more than 1¢ 
per gallon on the total volume of busi- 
ness. When the Code was adopted it 
was thought that rule 3 (paragraph 4) 
of Article V, prohibiting the giving of 
discounts at service stations, would af 
ford dealers a corresponding increase 
in margin to absorb their inereased 
labor expense, but widespread viola- 
tions of this rule have greatly reduced 
the intended benefit. This rule is 
simple and easy to understand, and in 
our opinion, is one of the most con- 
structive rules in the Code, yet in cer- 
tain areas it has been more generally 
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violated than any other rule, In other 
areas it has been lived up to almost 
100%. We believe a more serious ef- 
fort should be made to enforce it, but 
at the same time, as we point out else- 
where, steps should be taken to cor- 
rect some of the practices which pro- 
voke violations of this rule. 

We find that independent jobbers 
have had _ substantial increases’. in 
labor costs and in most cases have re- 
ceived little or no increases in margins 
between the prices they pay for gaso- 
line in tank ear lots and the prices 
they receive from dealers. In some ter- 
ritories their margins are lower than 
at any time in recent years. 

Those rules in the Code intended to 
help them, such as prohibiting the giv- 
ing of secret rebates and the loaning 
or giving away of equipment, appear 
to have been lived up to quite general- 
ly but we believe the resulting savings 
are insufficient to absorb their in- 
creased labor costs. 

Many jobbers that have been accus- 
tomed to buying their gasoline on the 
open market from non-integrated re- 
finers have suffered so severely be- 
cause of local retail price wars that 
recently increasingly large numbers of 
them have signed marginal contracts 
with the larger oil companies. This 
shifting of source of supply has great- 
ly added to the disability of the small 
refiners and in many sections has prac- 
tically eliminated open market gaso 
line buying except by track-side and 
other similar tank car purchasers. 

Although the giving of full or par- 
tial protection, by the large oil com- 
panies, to jobbers in local price wars 
has taken business away from the 
smaller refiners, without such protee- 
tion many of the jobbers could not 
have survived. 

Like other non-integrated units in 
the Industry, the jobbers complain 
that the margins they receive are 
smaller than the cost of corresponding 
operations of the large companies. 
They claim that the integrated com- 
panies are subsidizing their market- 
ing operations with profits from low 
cost flush production and pipe line 
operations. We believe it is reasonable 
to assume that such deep price cuts in 
local price wars would not occur if the 
large companies participating were 
unable to draw upon reserves from 
ether branches of the Industrv 


NE of the causes of greatest com- 
ae from service station opera- 
tors and small jobbers is that in many 
sections large quantity discounts are be- 
ing given to consumers taking delivery 
hy tank truck. We find that this com- 
petition is diverting both commercial 
and pleasure car gasoline gallonage 
away from service stations. Dealers 
are tempted to violate the Code by giv- 
ing similar discounts to hold the busi- 
ness at their service stations but often 
the tank-truck consumer is getting a 
price that is as low or lower than the 
price charged the dealers. We find that 
the situation has grown much worse 
since the cancellation of the CD 1 con- 
tracts. In fact some large national 
accounts having relatively small local 
requirements in each of hundreds of 
small cities appear to be obtaining 
their requirements from certain major 


cil companies, delivered by tank 
trucks, at prices which are almost as 
low as tank-car prices. 

We recommend a new CD 1 type of 
contract providing for consumer tank- 
wagon prices not more than 2c below 
service station prices and embodying 
the other provisions contained in the 
resolution pertaining to this subject 
as approved February 20, 1934, except 
that no quantity discounts should be 
allowed unless 5,000 gallons or more 
are purehased in a month and the 
maximum discounts should be le on 
60 oetane gasoline and above and %ec 
on below 60 octane. Also quantity dis- 
counts should be earned not on the 
basis of amounts purchased each 
month from individual suppliers but 
on the basis of total purchases, from 
all suppliers, by single corporations, 
partnerships or individuals, as_ evi- 
denced by affidavits filed within 30 
days after the end of each month with 
Petroleum Administrative Board or 
some central agency or agencies se- 
lected by them. Discounts would be 
paid after the end of the month, by 
the supplying company or companies 
enly uvon receipt of claim supported 
by copy of affidavit previously filed 
with the central agency. 

Under the proposed plan distributors 
operating only in local areas could 
give the same discounts to national 
accounts as the larger companies, thus 
eliminating a souree of such contro- 
versy and Code violation in connection 
with the old CD 1 form of contract. 

We believe that the full posted 
service station price for gasoline 
should apply, without exception, on 
deliveries of less than 100 gallons and 
that penalties should be provided for 
application by the oil companies to 
tank-truck drivers that combine small- 
er deliveries and show same as a single 
cdump of 100 gallons or more for the 
purpose of concealing a price-cut of 2¢ 
per gallon, Service station dealers are 
entitled to protection against this pre- 
vailing practice concerning which the 
management usually can plead ignor- 
ance, 

We find that local price wars tend 
to promote monopoly in that. they bear 
more heavily on these smaller or non- 
integrated units that operate only in 
the affected areas or only in the mar- 
keting branch of the Industry. The 
larger integrated companies can aver- 
age their losses over a greater terri 
tory and over all the branches of their 
business. 

Some smaller marketers that have 
suffered seriously from gasoline price 
wars have urged price fixing. We do 
not favor price fixing: we believe it 
could not be enforced. Also because 
of the complexity of the retail gaso 
line price structure of the Industry. 
any efforts to apply price fixing would 
result in injustices equally as great as 
those intended to be corrected. 

It is common knowledge that worse 
price wars have been experienced in 
the past year than at any time in the 
history of the Industry. Gasoline has 
sold at prices that figured back to less 
than nothing at the refineries. Small 
jobbers whose losses were not under- 
written, at least partially, by some re- 
finer suffered terrific losses. Small re- 
finers who attempted to protect their 
jobbers suffered correspondingly. 

We are of the opinion that price 
wars cannot be avoided entirely but 
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they can be minimized. There appears 
to be no excuse for the deep price cuts 
which involve the selling of gasoline 
below cost by a majority if not all of 
the participants. Unquestionably, the 
limitation of such serious price wars 
would be a real step toward solving 
some of the most serious problems af- 
fecting both small marketers and 
small refiners, 

Usually price wars do 
plish their ostensible purpose. In 
fact, many of them cannot be _ ex- 
plained except on the basis of some 
sinister motive. It should be possible 
to put such restrictions around severe 
price reductions as to make it dif- 
ficult for companies to precipitate 
such disturbances for purposes that 
are not apparent. Certain large in- 
tegrated companies have engaged in 
price wars in certain areas ostensibly 
because of competition of a few track- 
side stations, when it was generally 
believed that their real purpose was to 
destroy other local competition which 
happened to have a large share of the 
business in that area. 

Large oil companies have, or we 
believe should have, formulae which 
they use in determining their prices in 
the various areas in which they are 
the most important factors. We rec- 
ommend that those large companies 
that are generally recognized as the 
dominant factors in their respective 
areas file with the proper stabilization 
committee the formulae by which they 
determine their normal price levels in 
the different areas, together with a 
statement of the reasons for any 
deviations therefrom which they may 
make from time to time. Also we 
recommend that similar information 
be filed by their competitors. Those 
smaller companies that merely follow 
the markets of leaders in the Industry, 


not accom- 


should so state that to be their policy; 
similarly, those independent or smail 
marketers that do not follow the 
leadership of the larger companies 
should state their manner of determin- 
ing their price levels. 

To discourage the further building 
of gasoline service stations, we recom- 
mend that authority be given to mar- 
keters of petroleum products to enter 
into compacts with each other, subject 
to the approval of the Administrator, 
whereby the building of new service 
stations, by the parties thereto, or the 
substantial re-building of existing sta- 
tions, would be either discontinued or 
restricted in certain agreed upon 
areas. 


V General 


In so far as this Committee has been 
able to determine, the transportation 
of crude oil has not been affected ad- 
versely by the Code. No complaints 
having been received from this branch 
of the Industry it may be reasonably 
assumed that those small enterprises 
engaged in such transportation are 
satisfied with respect to the effect of 
the Code on their operations. The Com- 
mittee therefore has no recommenda- 
tion to make on this subject other 
than the general one that profits from 
this branch of an integrated enterprise 
should not be diverted to subsidize an- 
other branch to the detriment of com- 
petitors. 

To obtain a better balance of gaso- 
line supply in relation to consumptive 
demand as between the smaller com- 
panies on one hand and the larger com- 
panies on the other, we recommend 
that authority be given to refiners to 
enter into compacts with each other, 
subject to approval of the Administra- 
tor, to restrict voluntarily their re- 


spective gasoline productions below the 
allocations as given them under sec- 
tions 3 and 4 of Article IV of the Code, 
and to transfer to smaller companies 
all or any part of that portion of their 
allowable production thus curtailed. 

In order that the smaller companies 
may have the same advance informa- 
tion concerning impending changes in 
Code interpretations, rules, policies, 
etc. that is now enjoyed by the larger 
companies that have representation on 
the principal committees dealing with 
such matters, we recommend that 
meetings of the Planning and Coordin- 
ation Committee and the principal 
committees under them be open to the 
trade press. 

We believe the present Code organ- 
ization with its great number of 
local, state, regional and national 
committees and sub-committees, is un- 
necessarily cumbersome and expensive 
to the Industry. We recommend that 
the general set-up be simplified and 
more adequate representation in each 
branch of the Industry be given to 
small and non-integrated enterprises. 

We find that small enterprises have 
suffered from failure to enforce cer- 
tain provisions of the Code which ap- 
parently are unenforceable either be- 
cause of doubtful legality or because 
of the nature of the provisions. We 
recommend that when the Code is re- 
drafted, such provisions either be 
cropped entirely or be segregated into 
a separate section, adherence to which 
would be by mutual voluntary agree 
ment. 

Respectfully submitted, 


Paul Blazer, Chairman 
Mason Houghland, member 
R. E. Allen, member 

H. B. Fell, member 

Sidney Swensrud, member 





Extension of California Agreement 


Considered by Committees 


LOS ANGELES, March 21 
EVISION of the Pacific Coast 
2 Petroleum Agency agree- 
ments, due to expire in June, 
was under discussion the past 
week by two committees repre- 
senting, respectively, the major- 
company members of the agency 
and the independent refiners. 

The agency-member commit- 
tee, appointed by the board of 
governors, consisted of R. D. 
Matthews, executive vice-presi- 
dent, Union Oil Co.; W. H. Berg, 
vice-president, Standard Oil Co. 
of California; B. I. Graves, vice- 
president in charge of sales, As- 
sociated Oil Co.; and R. T. Hern- 
don, vice-president, The Texas 
Co. 

The independent refiners’ 
committee included George Wil- 
liams, Hancock Oil Co.: C. A. 
Johnson, Socal Refining Co.; 
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E. R. Sheldon, Sunset Oil Co.; 
Todd Allison, Triangle Refining 


Co.; Dewitt Knox, Macmillan 
Petroleum Corp.; and C. W. 
Fourl, Monarch Refining Co. 


W.S. Scully, federal representa- 
tive, was an ex officio member of 
the agency committee. 

No fundamental changes 
were expected to be made in the 
terms of the marketing agree- 
ments, as the general opinion 
among major companies and in- 
dependent refiners was that, on 
the whole, it had been unex- 
pectedly successful in stabiliz- 
ing the market. Stricter control 
of the operations of major-com- 
pany marketing affiliates, great- 
er restrictions on the solicita- 
tion of pumps, and a tightening 
of rules governing commercial 
contracts were considered prob- 

ble. 


Independent _ service-station 
operators have been agitating 
for a 0.5-cent differential in 
favor of competitive brands of 
gasoline. They have received 
support from some independent 
refiners and have sought to 
bring indirect pressure on the 
agency by registering com- 
plaints with federal authorities, 
charging that the marketing 
agreement had adversely affect- 
ed their operations. Agency 
members are sharply divided on 
the question of making any 
price concession to competitive 
gasoline brands and this is the 
subject on which unanimous 
agreement will be the most diffi- 
cult to obtain. 


Discussion of proposed 
changes in marketing agree- 


ments will continue for the next 
two or three months and any 
revisions suggested by the two 
commodities will have to be ac- 
cepted by the signatories to the 
present agreements before they 
are submitted to Secretary Ickes 
for final approval. 








Automatic Control Applications Increase 


As Refiners Find Operating Economies 


EFINERS no longer consider automatic con- 
trol a luxury. The question today is not— 
shall we use automatic control?—but rath- 

er—At what points shall we use it? 


Effects on the part of the instrument manu- 
facturers to simplify the mechanisms of the vari- 
ous units has done much to gain the confidence 
of the refinery engineer in the practicability of 
the instruments. Rugged construction, elimina- 
tion of excessive operating parts, and simplicity 
of operating instructions have done more than 
may be commonly acknowledged in advancing 
the cause of automatic control among refiners. 


Refinery engineers are today very much aware 
of the fact that greater accuracy in the control 
of the processes not only increases production 
but also eliminates the possibility of an occasion- 
al ‘‘batch” of the product being ruined on requir- 
ing a rerun. 


Refining practice, in its present highly com- 
petitive condition, makes imperative a definite 
knowledge, cheek, and control of temperatures, 
pressures, flows, and liquid levels. Without au- 
tomatic process controls, refineries are exposed 
to the dangers of higher operating costs, a fac- 
tor which can easily destroy the slim profit mar- 
gin upon which plants are forced to function In 
competition. 


Up-to-date automatic controls, keeping fur- 


nace, stills, towers all co-ordinated, efficient, and 
dependable are most important in maintaining 
high competitive standards of quality, in getting 
throughput, in 


maximum holding ‘down fuel 





The instrument board at a 1000-barrel skimming plant. 
From left to right they are: Oil flow recorder controller 
which records, integrates, and controls the flow of crude 
oil; temperature recorder which records the temperature 
of hot oil vapor entering the fuel oil tower and leaving the 
gas oil tower; and temperature recorder-controller which 
controls the temperature of vapor leaving the kerosine 
tower by regulating the reflux 
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By John W. Thompson N. P.N. Staff Writer 


waste, in preventing needless 
saving man power. 

While the automatic control of temperature, 
pressure, flow, and liquid level are the basic 
regulations, it is the co-ordination of these vari- 
ous controls to produce the best net operating 
result for the refinery that they find their most 
profitable use from an economic standpoint. 


coking, and in 


A NATIONAL PETROLEUM NEWS representative 
visited a number of refineries to find out 
at first hand just where various plants were us- 
ing automatic control. The result of this sur- 
vey shows that at certain points in the refining 
process, such as, top of tower temperature, still 
outlet temperature, charging rate, and bottoms 
levels, are in general agreed upon as vital points 
for automatic control. However, during this in- 
vestigation it was found that automatic control 
was utilized in a number of ways other than at 
the points just mentioned. A brief description 
of each of the refineries visited, from the stand- 
point of automatic control methods, follows: 

REFINERY No. 1—A 1500-barrel lubricating 
plant. On the main distillation unit, the follow- 
ing points are controlled automatically: charg- 
ing rate, still outlet temperature, top of tower 
temperature, bottoms temperature which con- 
trols the bottoms pump, temperature of exhaust 
steam used for processing, live steam tempera- 
ture, and the bottoms level. In the rerun unit 
the charging rate, top of tower temperature, and 
bottoms level are controlled automatically. 

REFINERY No. 2—A 6500-barrel cracking 
and topping plant. All charge, reflux, and bot- 
toms level pumps are controlled automatically. 
A refiux volume control is used on the top of 
tower. Automatic flow control is used on heat 
exchangers. Liquid level controls govern the 
flow control. Practically all instruments are 
recording. This refinery relies largely upon flow 
controllers rather than temperature controllers 
to do its job. Control accuracy of within 1 per 
cent is obtained regularly. 


REFINERY No. 3—A 2500-barrel lubricating 
plant. The flow to the still is automatically con- 
trolled by a rate-of-flow meter. Temperature of 
flash zone in the tower is controlled and is con- 
sistently held within a 5-degree fluctuation. 
Temperature control instruments control the 
amount of reflux necessary to hold top tower 
temperature constant. A 4-point recording py- 
rometer records top of tower temperature and 
flash zone temperature of both the crude and 
lube rerun units. Still inlet and outlet tempera- 
tures are recorded. Bottoms levels of both towers 
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Com is a dose the automobile 
engine cant swallow Gum sticks 
in its throat 


It stutters, it gags, it chokes— 
sometimes it dies 


When this happens in your cus- 
tomer’s engine do you think he will 
ever come back to your station? 


It wont happen if the chemical 
cop 1s on duty in the refinery that 
makes your gasoline 


The chemical cop is Universal 
liquid inhibitor—keeps the gum all 
out and the anti-knock value all in 


A pigmy in cost— 


A . 
° few. 


a giant in value 
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Universal Oil Products Co (AP 


Chicago Illinois @JAb 


Dubbs Cracking Process 


Owner and Licensor 
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are controlled by liquid levei controllers. Fur- tion with the main tower is controlled auto- 


nace temperatures are controlled by instruments. 
Steam flow meters measure the superheated 
steam delivered to the bottoms stripper in both 
crude and lube rerun towers. Make-up steam 
is supplied to the exhaust line through an ex- 
haust steam pressure controller. 

REFINERY No. 4—A 10,000-barrel cracking, 
lubricating, and skimming plant. A meter con- 
trols and records the flow to the crude still. 
Top-of-tower temperature is controlled automati- 
cally. Bottoms level is controlled by a float con- 
trol. Reflux and side streams are manually con- 
troled. With this arrangement the still inlet tem- 
perature can be held within 5 to 10-degree lim- 
its over a 24-hour period. The rerun unit, han- 
dling dewaxed lubes, has the same control plan 
as the crude unit. The stills are fired by nat- 
ural gas and use regulators to control a con- 
stant pressure against the burners. The 400 
pounds per square inch steam boiler has com- 
plete automatic control. A combustion control 
instrument is actuated by steam pressure from 
the main steam header of the boilers and au- 
tomatically increases or decreases the fuel feed, 
induced draft, and forced draft, depending upon 
the fluctuation in the steam pressure on the main 
steam header. With an operating pressure of 
395 pounds per square inch, this controller holds 
the pressure within plus or minus 5 pounds. A 
meter is placed on each gas burner in order to 
simplify the cost proration records. One man 
devotes his entire time to the inspection of all 
instruments. He covers the entire plant each 
day, and he is responsible for cleaning and re- 
pairing the instruments, as well as ordering sup- 
plies and keeping an inventory of repair parts. 

REFINERY No. 5—A_ 1500-barrel topping 
plant. On the crude oil tower the flow on the 
crude oil charging pump and on the superheated 
steam to the tower is controlled. <A top of tower 
reflux flow control is provided. An indicating 
potentiometer indicates the temperature at 12 
points. A naphtha stripper column in conjunc- 
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matically at one point only, the temperature at 
the top of column. 

REFINERY No. 6—A complete 3500-barrel 
plant, with cracking and lube units. In the crude 
oil unit the following points are controlled au- 
tomatically: flow at still inlet, top of tower tem- 
perature, transfer temperature and liquid level. 
On the lube rerun unit the flow to the unit is 
controlled, as well as the top of tower tempera- 
ture. On the cracking unit, the transfer tem- 
perature is controlled automatically, as are the 
top of the fractionating tower temperature, flow 
to the furnaces, and bottoms level of the frac- 
tionating and absorption towers. On the stabil- 
izer unit automatic control is found at these 
points: temperature of reboiler, pressure, level 
on reboiler, reflux ratio, and flow. 


EMPERATURE of stock mixture before going 
to the filters is controlled automatically. Al- 
so controlled are the hot water temperature of 
the wax sweat pans and the temperature of the 
sweat rooms. In the centrifuge plant there is an 
automatic back pressure control of the chilling 


tower which is actuated by the ammonia gas 
pressure itself. It maintains a constant back 


pressure On the evaporating liquid. An auto- 
matic liquid level control feeds bright stock to 
the centrifuge machine. Automatic reducing 
valves maintain a constant steam pressure on the 
generators of the absorption refrigerating ma- 
chines. 

In the boiler house exhaust steam pressure 
to feed water heaters is maintained constant by 
automatic air operated valves. Constant steam 
pressure regulators are employed for the crude 
and rerun units. 

REFINERY No. 7—An 8000-barrel lubricat- 
ing plant. On the crude unit the charge to the 
stills is flow controlled. The furnace tempera- 
ture and top of tower temperature is controlled 
by a Stabilog. Bottoms level is maintained by 
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The HORTONSPHEROID 


for pressure storage 


up to 20 lbs. 
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PRESSURE STORAGE TANKS 


for Refinery Service 


VAPORATION LOSSES from 

natural gasoline and the more 
highly volatile refinery products may 
be classified as filling, breathing and 
boiling losses. Filling and breath- 
ing losses from pressure tanks are 
due to the presence of air which 
enters when the vapor pressure is 
less than atmospheric pressure. 


Filling losses are reduced, but 
never entirely prevented, by pres- 
sure tanks because the added in- 
ternal pressure due to the rising 
liquid is resisted by the container 
up to the limit set by the relief valve. 


Similarly, breathing losses are 
reduced or entirely prevented by 
pressure storage because, with rising 
temperature, the increased internal 
pressure is resisted by the container 
up to the limit set by the relief valve. 


Boiling losses are entirely pre- 


CHICAGO BRIDGE 


Cleveland 2206 Rockefeller Bldg. 


Chicago 2125 Old Colony Bldg. 
New York 3345-165 Broadway Bldg. 
Philadelphia 1614-1700 Walnut Street Bldg. 
Boston 1516 Consolidated Gas Bldg. 
Detroit .1513 Lafayette Bldg. 


vented if the pressure at which the 
relief valve opens is higher than the 
greatest vapor pressure developed 
under storage conditions encoun- 
tered. 


The Hortonspheroid, illustrated 
above, is used for pressures up to 
20 Ibs. Its shape is the most econ- 
omical form for liquid storage under 
this pressure. The Hortonsphere is 
used for higher pressures. We also 
build the Radial Cone design for 
pressures up to 10 Ibs. 


In addition to the pressure storage 
units, we build Wiggins Roofs, the 
Pontoon type for working tanks and 
the Breather roof for standing 
storage. 


Bring your evaporation problems 
to us. We may be able to save you 
money. Address our nearest office. 


& IRON WORKS 


Dallas 1439 Dallas Athletic Club Bldg. 
Birmingham 1534 N. Fiftieth St. 
Houston 2919 Main Street 
Tulsa. Thompson Bldg. 
San Francisco 1060 Rialto Bldg. 
Los Angeles. . 1322 Wm. Fox Bldg. 


1607 


Plants in Chicago, Birmingham, and Greenville, Pa. 
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a remote control valve. Steam going to the tow- 
er bottoms is metered, but is controlled by hand. 
In the cracking plant, furnaces are controlled 
automatically as are all flows, temperatures, and 
pressures in the unit. Wherever continuous run- 
ning equipment is in operation flows are con- 
trolled automatically. In the stabilizers all 
flows, temperatures, and pressures are con- 
trolled automatically. 

REFINERY No. 8—A 1000-barrel skimming 
plant. A flow controller is installed in the out- 
let of the steam driven pump to maintain a 
constant fiow of oil through the system. To con- 
trol the temperature at which gasoline is ob. 
tained, a recorder controller regulates the gaso- 
line reflux pumped by a motor driven centrifugal 
pump. If the gas coming off the top of the Kero- 
sine tower is at too high a temperature, the con- 
troller allows the reflux pump to inject gasoline 
at the top of the tower which cools down the 
vapors to the desired point. Hot oil entering 
the fuel oil tower and vapors leaving the gas 
oil tower are recorded by temperature. 

An interesting comparison of results obtained 
with hand control and automatic control is found 
in a test which was made on a double 2000-bar- 
rel cracking unit of the high pressure type. One 
side of this unit had the fires controlled manually 
and the other side by an automatic temperature 
control. Each of the cracking units was be- 
ing fed from the same fresh feed tank, the same 
steam conditions prevailed on the pumps, and the 
same variations in gas pressure and gas heating 
value occurred simultaneously on the two units. 

A comparison of these operating conditions is 
shown on the accompanying chart. The full 
lines represent the conditions on the side of the 
unit operating with the automatic temperature 
control and the dotted line represents the con- 
ditions on the side of the unit having manual 
control. The charge rate is that of the hot oil 
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Showing the arrangement of a back pressure regulator 
and a liquid level controller on an absorption unit of the 
tast Chicago, Ind. 


Shell Petroleum Corp. at 





30 





to the furnace. Approximately the same varia- 
tions of this charge rate occurred in the case of 
both units. The transfer line temperatures are 
shown. The burner pressure is the gas pressure 
in the mains feeding the gas burners in both fur- 
naces. 


It can be seen from the chart that the tower 
pressure in the unit having the temperature con- 
trol is maintained considerably more uniform 
than in the unit having the hand control. The 
chart also shows that the top of tower tempera- 
ture varies to a very slight degree compared 
to the variations in the case of the unit without 
the furnace temperature control. Likewise, the 
curves for distillate gravity show the greater 
uniformity of the product coming off the unit 
having the automatic control. The distillate 
yields in gallons per hour are shown for each of 
the units. These could not be represented as a 
percentage of the charge rate because both units 
were taking suction off the same fresh feed tank, 
and no meters existed in the feed lines. It is 
certain that variations in the fresh feed to both 
units existed, and to about the same degree of 
magnitude. The chart indicates quite conclu- 
sively the advantages of automatic over hand 
control, given the same basic conditions. 


EFINERS in general find automatic control 
exceptionally effective in coming on stream 
from a cold start. It makes possible the bring- 
ing of streams directly up to the required spe- 
cification points without hunting or juggling 
above and below as is necessary with hand con- 
trol. 


It is not difficult to find instances where auto- 
matic control of refinery operations has brought 
about a considerable saving. Here are just a 
few cases where such installations have resulted 
in large operating economies. 

One de Florez unit on a cracking still elimi- 
nated one man from a three-man shift, cutting 
the labor cost by one-third. This means a sav- 
ing of 70 cents per hour, or on a basis of 300 
days of 8 hours each per year, an annual sav- 
ing of $1680. 

An automatic water level alarm, permits the 
use of one man elsewhere, thus saving at least 50 
cents per hour, or $1200 per year. A similar 
saving was made at another refinery by instal- 
ling back pressure valves on the gas recovery 
lines. 

One plant has found that by automatically 
controlling the temperature of tower overhead 

yapors that 4-man shift crew could be reduced 
to a 3-man crew, with a saving of at least $1680 
per year. 

At a Toledo, Ohio, refinery, a recording meter 
on cooling water and/or hot water to the wax 
sweating units started a competition between 
shifts to see how little water could be used per 
shift. The result was that the total amount of 
water used per day was reduced to 20 per cent 
of that used before the meter was installed. 

A Pennsylvania refiner employs an “Iron Fire- 
man” for controlling the amount of fuel to the 
pipe still. This relieves the time of about half 
one man, making a saving of 35 cents per hour, 
or $840 per year. Only one man is required on 
each shift to run the unit. 
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Dubbs unit at Kendall Ref. Co., which recently completed the 98-day record non-stop 

coking run, producing 75 per cent of gasoline, and nearly 2000 tons of hard coke. 

This unit, slightly changed from the plan used in this run, is now on ano.her run 
which is expected to break the record just set 
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75 Per Cent Gasoline Yield From Record 
98-Day Coking Run By Kendall 


by F. J. Healy*, C. H. Alberding** and B. J. Flock** 


DUBBS cracking unit of the Kendall Re- 

fining Co., Bradford, Pa., was recently 

shut down after a non-stop run of 98 
days, which breaks all previous records for con- 
tinuous operation. 

The products made during the record run were 
anti-knock, gasoline, and coke—a very high 
quality coke, different from that usually pro- 
duced in non-residuum cracking operations. 

This coke is very hard. It averages only 
about 8 per cent volatile matter. It is suitable 
for the manufacture of carbon electrodes and 
the like. In fact, the output is being purchased 
at a premium price by manufacturers of such 
products. 

The high quality of the coke is due to a dif- 
ferent operating method than that commonly 
used in non-residuum operation. The equip- 
ment added to the unit to handle the coking op- 
eration is simple, consisting of two disused treat- 
ing towers that were available in the plant. The 
two chambers were hooked up to the unit for al- 
ternate operation, which made the record run 
possible. 

This type of operation produces the maximum 





*Kendall Refining Co. 
**[Tniversal Oil Products Co. 
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yield of gasoline from any charging stock. The 
Kendall equipment is so designed that the op- 
eration can be changed from any specification 
residuum to coke and back again, without diffi- 
culty, to meet changing demands of the market. 

The unit on which this run was made is a 
Dubbs two-coil selective cracking unit to which 
the above mentioned continuous coking equip- 
ment has been added. This unit has two fur- 
naces in which the light and heavy fractions of 
the charging stock and recycle stock are proc- 
essed separately. 

The heavy oil charge is fed into the fractionat- 
ing column. A hot oil pump takes a heavy oil 
fraction from the base of the column and dis- 
charges it into a heating coil. 

A light oil fraction is removed by another 
pump from the side of the column and pumped 
to the light oil furnace, together with a small 
amount of water white distillate. 

The materials from both heating coils dis- 
charge into the reaction chamber. 

The products from the reaction chamber pass 
to a flash chamber which is maintained under 
reduced pressure. The vapors from the flash 
chamber pass through a heat exchanger on the 
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way to the fractionating column, while the res- 
idue is discharged into the coking chamber. 
Light recycle stock and the water white distil- 
late are heated in this exchanger before enter- 
ing the light oil furnace. 


Gasoline vapors and gas are removed from the 
top of the fractionating column. The vapors 
from the top of the column pass to a parallel coil 
condenser and to a distillate receiver where the 
gas is separated. Pressure on the separating 
and fractionating system is maintained by the 
release of gas from the distillate receiver. 

The distillate from the receiver is then 
pumped to a stabilizer and the gas goes to an 
absorption system. 

The two towers in which the coking is done 
were formerly used to treat gasoline but after 
the development of Universal inhibitor this 
treating was abandoned and the towers lay idle 
until revamped for the new use. 

The cracked residuum is pumped from the 
flash chamber to the coke chamber. 

The vapors from the coke chamber pass to a 
tower and thence to a condenser, where they are 
condensed and returned to the cracking zone. 

A coke chamber is filled in about four days. 
The empty chamber is then switched into the 
system and the full chamber switched out. 

Then the full chamber is steamed and cooled 
with water and the coke is removed by pulling 
the cable which had been previously’ Suspended 
in the chamber. This method is very rapid and 
permits withdrawing the major portion of the 
coke in sizable lumps. 

The shut-down of the record run was caused 
by a leak in a tube which had been in service in 
the heavy oil furnace for three years. The leak 
was at the tube roll. Had it not been for this 
mechanical difficulty the run could have con- 
tinued, as the condition of the unit was excellent. 
No significant amount of coke was found any- 
where in the unit during the shutdown. 

A summary of the run mentioned above fol- 
lows: 


% of Bbls. 
Bbls. Raw Oil per day 
Light charge ....... 23,956 244 
Heavy charge ................ 109,690 IPS GS 
Total charge ........ . 133,646 1,359 
Gasoline produced 99,932 74.8 1,016 
Residuum 346 Bs 4 
a, SS ees ae 11,044 8.2 Liz 
CS, re oe ‘, meee 16.7 227 
Gas production 114,885,900 eu. ft. 
Cu. ft. per bbl. charge—859 
Coke per bbl. charge—30 ibs. 
Analyses of charge and products: 
Light Finished 

Heavy Feed Feed Stab. Gasa. 
Gravity 38.6 46.2 61.0 
r 43; P. 370 338 83 
10% 519 394 110 
50% 590 423 247 
90 % 690 166 aig 
EK. P. 734 510 411 
% Rec. 97 98 97 
% @ 400° F. 0.5 16 Color 15 
% @ 572° F. 37.0 Gum 3 mgs. 
Carbon res. 0.058 Vap. Pres.—10.6 
Pour 40 
BS&Ww Trace 
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Close-up of the record-breaking unit, The coking cham- 
bers are the heavy towers immediately behind the flash 
chamber and fractionating towers 


The above results demonstrate the success of 
this operation. It is possible to produce fuel oil 
at any time there is a demand for it or to pro- 
duce a high quality salable coke whenever it is 
more profitable to do so. 

The run now in progress gives indications that 
the results of the record run may be bettered. 
In this run, after 49 days of operation, the av- 
erage gasoline yield was 79 per cent, or 4 per 
cent higher than in the record run. In addi- 
tion, a 200-barrel per day increase in thruput 
has been effected, accompanied by a marked de- 
crease in fuel consumption. These improved re- 
sults are due to small changes made in the equip- 
ment after the 98-day run. 

During 23 hours of that run, the unit was pro- 
ducing residuum. The remainder of the time it 
was on coking operation. 

During the run 1949 tons of coke were pro- 
duced. This coke was loaded directly into cars 
trom the coke chambers by means of conveyors. 


British Test Coal-Oil Fuel Mixture 


LONDON, March 12—-A demonstration of a 
new fuel made by suspending powdered coal in 
oil, and the burning of this fuel in injection 
burners in the same manner as any liquid fuel 
was recently made in Cardiff, Wales, and is re- 
ported to have been highly successful. 

The fuel is prepared by suspending finely di- 
vided coal in an oil carrier, the proportion of 
ranging from 40 to 60 per cent of the total 
fuel. Breeze type coal is mixed with the oil car- 
rier and passed through a succession of mills in 
which the solid material is finally reduced to 99 
per cent through a 200-mesh screen. It is then 
burned under boilers, ete., preheated to 200 F. 
at 15-20 pounds fuel pressure and 2 pounds air 
pressure. No suspension-stabilizer is necessary, 
it is said. 

The Cunard liner ScyYTHIA crosed the Atlantic 
in June, 1932 with her boilers fired with a fuel 
containing 60 per cent oil and 40 per cent coal. 
NEWS 
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In Appearance a Modern Service Station 


Actually a Headquarters Building 


Co., Inc. recently completed a very fine com- 

bination headquarters-office building and 
service station in St. Louis as a part of their 
modernization program. 

Located on a spacious lot, 185 by 213 feet on 
Lindell Boulevard, the principal motor thorough- 
fare of the city, this new property carries out the 
ideas of the executives of Lubrite for offering 
efficient service to motorists along many lines, 
according to H. T. Ashton, general manager. In 
short, the property is a distinctive oil marketing 
headquarters, laid out primarily by oil men. 

The entire building follows modern trends in 
interior design for the comfort and efficiency of 
its office force. It is completely air-conditioned, 
both for cooling in summer and heating and 
humidifying in winter. The entire building is a 
mass of fixed windows, for the air-conditioning 
is such that the windows need never be opened. 
Drafts, poor air circulation, over heated rooms 
and other similar objectionable features are en- 
tirely eliminated, making the offices a much 
more healthful place in which to work. 

The location of this new building, some three 
miles from the noisy, congested business section 
of the city, also adds to the working efficiency of 
its office force, as well as to the convenience of 
customers. The light is far better than it would 
be in down town office buildings and there is 
much less noise. 


To. Lubrite Division of Socony-Vacuum Oil 


The location is proving a distinctive advan- 
tage to visitors and to the company’s sales force 
in that there is no problem of finding a place to 
park as there is space for 70 cars on the prop- 
erty itself, and plenty of additional space along 
the boulevard. 

The building is a two-story, ‘‘I’’ shaped struc- 
ture, having three wings of variegated buft 
colored brick. The gabled roof covering the front 
wing tends to give the appearance of three 
stories. This wing houses the service station fa- 
cilities on the ground floor and the exec"tives’ 
offices are located on the second floor. Its dimen- 
sions are 90 by 40 feet. 

The center wing, which is 76 by 50 feet and 
the rear wing, which is 90 by 45 feet, houses the 
division headquarters staff, the district sales of 
fices and the general accounting offices. 

An interesting feature is the location of the 
lubricating, car-waSshing, tire and battery sales 


and service departments at the sides of the 
front wins. Although these departments are 


concealed from the boulevard, they are readily 
accessible from the pumps, as the entrances are 
through wide door ways and ornamental arches 
of the same material as the building. These 
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A view of the exterior of the new Lubrite head- 
quarters building described in the accompanying arti- 
cle, and of the interior of one of the executive offices, 
is to be found on the front cover of this issue. 











arches extend from each front corner of the 
building to the lot lines. The motorists find that 
it is but an easy turn through the arches to run 
their cars into the service departments, and the 
concealment of these departments from the 
Boulevard is appreciated by the public who regu- 
larly use the traffic way. 

The lubricating and washing departments are 
40 by 25 feet. The floor is finished in black con- 
crete and is treated with a material which is im- 
pervious to oil and grease. Lifts are provided for 
both lubricating and washing jobs, as Lubrite’s 
experience has been that lifts are more satisfac- 
tory for such work. They think that more thor- 
ough wash jobs can be done on hoists, particu- 
larly on the new model automobiles which have 
skirted fenders. 

The tire and battery department is located on 
ihe side opposite to the lubricating department 
and is of the same size. 

Both the lubricating and tire and battery de- 
partments have separate sales and waiting rooms 
at the front of the office building, the two being 
on opposite sides of the general entrance to the 
office headquarters. Each sales room has a large 





Ee. FT: 
Vacuum Oil Co., in his office in the company’s new head- 


Ashton, general manager, Lubrite Division, Socony- 


quarters in St. Louis, The building, air conditioned, oil 

heated, modern in every respect is located out from the 

business district and combines office quarters with ex- 

tensive service station facilities, Many new ideas worked 

out in the building came from Mr. Ashton and his asso- 
ciates in the company 
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Ground floor diagram of the new combination service station and general office quarters building in St, Louis of the 


Lubrite Division of the Socony-Vacuum Oil Co. 


display window which adds tothe general attrac- 
tiveness of the building and permits of season- 
able displays of products. The two sales and 
waiting rooms in the service station section are 
probably the first of such rooms in the U. S. to 
be equipped for air conditioning. They have their 
own control system, which is necessary because 
of the difference in hours of operating between 
the service station and the office building. 
Servicing of gasoline, oil, water, anti-freeze 
solutions, and so on is carried on from two pump 
islands located in front of the building, but far 
enough back from the street line so there is 
ample drive space for four lines of traffic. There 
are eight computing pumps placed in batteries 
of two each at each end of the two islands 
through which two grades of gasoline are being 
handled. There is also an alcohol pump, air and 
water 


reels and sufficient lubricating oil equip- 





W. H. Ware, general sales manager, Lubrite division, 
Socony-Vacuum, at his desk in his office in the company’s 
new headquarters building 


The second 


floor is given over entirely to office space 


ment to take care of the customer's entire needs 
at each battery of pumps. The islands also pro- 
vide ample space for display cabinets and canned 
oil racks. 


Accessories which are handled at the station 
include spark plugs, fan belts, floor mats, car 
heaters, radios, and many other items, including 
the entire line of Socony-Vacuum petroleum 
specialties. No brake, ignition, or carburetor 
service is planned for the station. 


HE office section of the building has a total 

floor space of 40,000 square feet. Because 
year-around air conditioning was included in the 
original plans, a number of structural features 
were used which are not ordinarily found in this 
type of building. The elimination of extra costs 
for recessed radiators, cost of fans, screens, etc. 
resulted in a Substantial saving which to a great 
extent offset the cost of air conditioning equip- 
ment. Outside air, to the exact amount for proper 
ventilation, is taken in through the air condition- 
ing system where it is filtered, cleaned, and al- 
ways brought to the right condition of temper- 
ature and humidity before being distributed uni- 
formly through the building. 


This arrangement provides a constant supply 
of really fresh air. There is no danger here that 
a room will become stuffy and that someone will 
open a window only to let in a draft of soot, and 
dust-laden air, to blow across the floor chilling 
the feet of some while others might still be too 
warm. This volume of air is sufficient for a com- 
plete change every eight minutes with enough 
velocity to prevent the oppressive stuffiness of 
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THE SIGN OF SERVICE 
AND QUALITY 


The Orange Disc is recognized from Maine 
to Mexico as being synonymous with 
courteous, efficient service and high qual- 
ity petroleum products. 

Gulf dealers profit from the public re- 
cognition of this sign. 


GULF REFINING COMPANY 
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A modern oil marketing company workshop. One of the 

accounting rooms in the new headquarters of the Lubrite 

Division of Socony-Vacuum in St. Louis. Windows are for 

light only and are hermetically ceiled, Air conditioned, 

sound deadened, both from the floor and ceiling; the most 
scientific in office lighting 


still air, yet not so much that it is noticeable as 
a draft. 

In addition to the air conditioning system an- 
other feature which adds to the comfort and effi- 
ciency of the employes includes sound deadening, 
which is accomplished through an acoustic ceil- 
ing and special floor covering. Natural light is 
provided by windows which extend to the ceiling. 
Artificial light is of the semi-indirect type which 
eliminates glare and shadows. All furnishings 
and fixtures are modern, even to the bullet-proof 
glass and a steel-sheeted door for the cashier’s 
cage. 

The steam boiler for furnishing steam to the 
heating coils and for heating the basement and 
service station was designed especially for burn- 
ing oil and is provided with a modern oil burner 
which enables the use of all grades of fuel oil 
economically. 





Liftstfor Car Washing 


The practice is followed at stations of the Lubrite 
Refining Corp. in St. Louis, of using lifts for wash- 
ing cars. Many of the stations are equipped with an 


extra lift. one being primarily for washing cars, as 
well as giving an additional lift when necessary for 
lubrication work. 

The company’s experience has been that putting 4 
ear on a lift for a wash job not only makes it pos- 
sible to do the work faster but also allows a more 


thorough job to be done behind wheels, underneath 
fenders and so on, particularly with the newer modets 
with extreme skirted fenders, 











4-Cent Gasoline From Shale 


LONDON—A method for distillation of gaso- 
line from torbanite shale, developed by N. H. 
Freeman has been announced. The reported 
cost is 4 cents per gallon of gasoline. 

An extraction plant employing the new process 
will be built in South Africa, it is stated. Large 
torbanite deposits are reported from that area, 
and it is expected that this method may solve in 
part the problem of motor fuel for the southern 
portion of Africa. This is the general type of 
the Scotch shales which have been retorted for 
many years for fuels. 
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Finds Fault With Aircraft 
For Private Operation 


The choice of issuing regulations which would 
compel all manufacturers to discontinue their 
present types of aircraft for private use and 
develop new models having safety features 
which can now be incorporated in all aircraft, 
or of sponsoring the development of such an 
airplane to demonstrate its possibilities, has 
fallen to the lot of Aeronautics Development 
Section, Bureau of Air Commerce, Department 
of Commerce, according to John H. Geisse, chief 
of the u.vision. 

Mr. Geisse told the Society of Automotive En- 
gineers at their Detroit meeting, Jan. 14-18, nu- 
merous peculiar characteristics of conventional 
airplanes in flight which could be eliminated for 
more natural, simpler, and safer operation. Con- 
struction in the matter of vision was attacked 
as Well as the present control system. Generally 
speaking, he said, the accidents charged to ‘“‘Per- 
sonnel” might just as well be charged to ‘‘Char- 
acteristics of the Airplane Which Make It Diffi- 
cult to Control” and of its peculiarities, those 
which lead up to make possible the stall and 
spin are undoubtedly the most important. 


Among the other faults of aircraft he decried 
the practice of selling airplanes for learning 
to fly rather than for air transportation, and the 
necessity, in consideration of accident records, 
for requiring 50 hours solo flight at a cost of 
$500 before a pilot may take up passengers. 

Actual quieting of the engine was stressed out 
of consideration of sound while standing out- 
side the cabin or to others in the vicinity. Fly- 
ing brakes for reducing speed when landing and 
unconventional landing gear to prevent ground 
looping tendencies were suggested as necessary 
improvements. 

Such uninstinctive behavior as pointing up 
when coming down and pointing down when 
going up, failure to point in the direction of 
flight path, the necessity for hunting the exact 
relation of plane attitude to flight path, and the 
control of flight path and velocity with throttle 
and elevator opposite to what would be expected, 
all complicate the operation beyond a reason- 
able amount. 

It is probably too much to expect that all flight 
movements should be instinctive to one trained 
for locomotion on the ground, especially when 
it be considered that some forms of ground 
transportation are not instinctive. Those who 
have learned to ride a bicycle know that the 
first instinct is to turn opposite to the direction 
of fall whereas the proper reaction is to make 
the turn in the direction of fall taking advan- 
tage of centrifugal forces which restore bal- 
ance. However, Mr. Geisse did not advocate un- 
proven mechanism, for the most part, but the 
general application of all present known im- 
provements. The present vehicle, he said, is 
far from a developed product and can not be 
sold as such. 
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CompP_ete SUPPLIER 


Personnel: EXPERIENCED VETERAN PETROLEUM OPERATORS 





GASOLINE, ZR SOLVENTS, >ENNA. SHT -CONTINENT 
Products: I RUBBER SOLVEN' PENNA. BRIGHT MID-CONTINEN' 
NATURAL GASOLINE, FUEL OIL. STOCK, NEUTRALS PARAFFINE OILS, 
NAPHTHA, BUNKER OIL. AND MOTOR OILS LUBRICANTS, 
TECHNICAL poe ey INDUSTRIAL SOAPS, 
NAPHTHAS, GREEN CAST RED Bulk or Package 
COCOANUT OIL 
STODDARD SOLVENT] OR PALE OILS, Private or Branded SHAMPOO. 











Quality: SECOND TO NONE! 


Terminals: CARTERET, N. J. BALTIMORE, MD. CITY POINT, VA 
TEXAS CITY, TEX. CINCINNATI, O. PITTSBURGH, PENNA 


Service: WE DELIVER! 


Contracts: ARE PROFITABLE! 


Exclusive Distributorships available in some areas on our various branded 
products. Samples and specifications of any of our products will be promptly 
furnished upon request. Just give us the opportunity. Phone, wire, or write. 


The Independent Supplier For the Independent Jobber 
ua ic 
REPUBLIC q pO COMPANY 


Benedum-Trees Building Ml VW Pittsburgh, Penna. 


















30 Rockefeller Plaza Union Trust Bldg., 606 Hooker Fulton Bldg., Second Nat’! Bank Bldg., 


R.C.A. Bldg., New York Petersburg, Va. Bradford, Penna. Houston, Texas 


REPUBLIC OIL COMPANY Phone . Wire... .. Write.... niin buGlba cee ee 

Benedum-Trees Bldg. 

PITTSBURGH, PENNA. About your ... Send samples and quote.............. 
Name... ry ; nae oy” ee Ln. awe werd 
Concern...... saa St. & No... 


KO ee 
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SELLING A'T STATIONS 


As Seen by N. P. N. From the Road 











Box on Gasoline Pump 


Holds Charge Slips 


When a Service station han- 
dles three brands of gasolines 
and accordingly must’ keep 
charge accounts separate, it is 
quite a chore for the attendant 
to keep up with the charge slip 
books. 


If the attendant attempts to 
carry the three books in his 
pockets, the books cannot help 
but get smudgy with the con- 
stant fishing around to get the 
right book. If the books are 
kept in the office, time must 
pass while the attendant dashes 
in, gets the book, brings it back 
for the customer’s signature. 


H. S. Gannaway, service man- 


ager for Goodyear Service in 
Tulsa, wanted his charge slip 
books to stay neat and clean, 
and he wanted efficient and 
time Saving service 

A ruler and a few minutes 


spent in taking measurements, 
and Mr. Gannaway visited a tin 
shop, where he told the work- 
man What he wanted. 


The ‘‘thing’” he wanted is the 





little galvanized tin box fitted 
on the side of the pump 
as shown in the accompanying 
photograph. There is room 
enough in this partitioned box 
for charge slip books, a few 
road maps and a quantity of ad- 
vertising booklets. The lid cov- 
ers the box, and even in the rain 
the lid in being lifted protects 
the contents. 





Spray Gun is Found Handy 
To Clean Windshields 


The wind seems always to be 
blowing and the air always full 
of red clay dust out around El 
Reno, Okla. Windshields nat- 
urally get dusty and dirty. 

The Henry Shafer Oil Co. for 
a time kept a glass cleaner fluid 
in bottles on the pump islands, 
handy for quick application to 
the windshield when a customer 
drove in. The container bottles 
were always getting broken, 
and the attendants picking and 
sweeping up glass. 

Small spray guns now are 
used. The attendant grabs the 
gun, makes three or four 
strokes with the handle, and 
wipes off the windshield, all in 
the space of a few seconds. 

If you ever drive out around 
El Reno, you’ll appreciate that 
kind of service! 


Easily Made Shelf Aids 
In Effective Display 


Neat carpentering by Man- 
ager Riley, and associates, of 
a Gulf Oil Co. station in Ger- 
mantown, Pa., produced a win- 
dow display shelf that is prov- 
ing effective in providing a me- 
dium for accessory’ display 
which at the same time enables 
the attendant to quickly pick 
up a new item and without ef- 
fort, show it to a customer, 


Fitted to the lower edge of 
one of the front window sills, 
the display board is approxi- 
mately three feet in length and 
a foot and a half in width. Two 
braces, extending from the base 
of the wall to the outer edges 
of the board, give extra sup- 
port. The shelf is painted gray 
to harmonize with the door and 
window trim. 

Manager Riley stated that it 
was far handier to pick up an 
item from the board and actual- 
ly call it to the attention of the 
ever-hurried customer whose 
number is legion, than trying to 
point to new features that might 
be displayed under lock and 
key. To date, no article has 
walked away from the open 
board without station sanction. 
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ALL DEALERS 


DO NOT SELL 


SEIBERLINGS 


and most of them never will! 


HE main reason why most dealers will 

never sell Seiberling Tires, Tubes, and 
Accessories is because Seiberling never 
duplicates distribution. 


One dealer or distributor in each trading 
area is enough for us. 


Scrambled dealers + Scrambled prices = 
Scrambled profit and loss 
Experience proves that when too many dealers sell the 
same line of tires in the same town—retail profits vanish. 


You can restore your retail tire profit to the proper 
level by selling a line which you can control. 




















AIR COOLED 
TWO-TREADS 


Asthetirerevolvestheventi- 
lating holes close under the 
weight ofthe car, forcing out 
destructive heat. Astheholes 
open—cool air is drawn in, 
cooling the tire as it rollson 
the road. It breathes —inhal- 
ing cool air—exhaling hotair. 
And these patented holes 
have another important 
function. As the first tread 
wears off—these holes be- 
come grooves forming the 
second anti-skid tread which 
grips and protects to the 
final mile. 


SEIBERL 








TWO dit 


TIRES 
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Of course you must have the right tire line—one that 
enables you to sell products that are different—with 
distinctive product innovation—offering dramatic sell- 
ing appeal—quick public interest. 


Two-Tread Air Cooled Tire—a Leader 


The Seiberling Two-Tread Air Cooled Tire is a’natural”’ 
from a merchandising standpoint. It is a powerful sales 
leader because it not only doubles safe mileage but 
anybody can see the reason for its superior perform- 
ance. (See illustration at left.) No technical explanations 
are necessary. Sales on this remarkable tire are increas- 
ing every day—and remember Seiberling dealers get 
the full retail profit on this distinctive product which 
only they can sell. Consumer “shopping” on the 
Seiberling line is impossible. 


Gas Customers Are Tire Customers 


Every one of your customers will spend between $12 
and $23 for tires this year. This additional business is 
yours for the asking—if you ask for it consistently—and 
in the right way—with the right tire line which you 
alone can control. 


Seiberling is prepared to work with your organization 
in applying an intensive tire merchandising program 
—which will not only sell tires but will actually increase 
the sale of petroleum products. Write for confiden- 
tial details. 


THE SEIBERLING RUBBER COMPANY, Akron, Ohio 


Seiberling Rubber Company of Canada, Limited, Toronto 





CLIP THIS COUPON... NOW 


J. P. Seiberling, Vice President 
The Seiberling Rubber Co., Akron, Ohio 


Please send confidential details of your 
tire merchandising plen for Service Sta- 
tion Marketers 


Co. Name 
Address 
Town State 


Title 
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tation 
Rebuilt 


While New 


HILE repairs and 
widening of the high- 
way had the “East 


Gate” station of the Glidden Oil 
Co. at Clay Center, Kan. 
blocked off from easy access by 
motorists last summer, W. L. 
Glidden utilized the spare time 
to remodel and enlarge the sta- 
tion. 

The 
show 


accompanying pictures 
what was accomplished. 
The old station, built in 1923 
and acquired by the Glidden 
company in 1928, was removed, 
and in its place was constructed 
a modernly equipped one-stop 
station. 

The construction work was 
done during March, April and 
May, 1934, the new station be- 
ing opened June 1. 

“Business started off fine,” 
Mr. Glidden said, ‘and we were 
able to show the same volume 
of business as that of the same 
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month the previous year. Busi- 
ness increased steadily until Oc- 
tober, which was 11 per cent 
hetter than that month in 19338. 
Then the effects of the drouth 
began to show up in our volume 
of business, and the days of in- 
creases are over until we raise a 
crop.”’ 

Mr. Glidden added, however, 
that while the days of increases 
2re over until a new crop is mar- 
keted, the new station neverthe- 
less has been able to hold its 
volume of business at least even 
with that done for the corre- 
sponding months of last year. 

The new station has several 
interesting features which do 
not show in the picture. The 
pump islands, for example, are 
connected by a tunnel system 
which leads to the building’s 
basement. This tunnel carries 
all the piping and electrical wir- 
ing, and permits inspection of 





Paving is Laid 


both at all times. 

The standards at each end of 
the pump islands carry the light 
and power wires for the flood 
lights and pumps, the air hose 
and water line, and the wiring 
for a call button. Each island 
also is equipped with a display 
cabinet style computing pump, 
a standard computing pump and 
a regulation meter pump. 

The driveway is 240 feet long 
and 26 ft wide, with the islands 
at each end. This permits easy 
aeeess to the islands from al- 
most any line of approach. 

The sales room is 30 by 16 
feet, with four plate glass win- 
dows. At the left of the picture 
can be seen the lubrication and 
washing rooms, 40 by 24 feet. 
Between this room and the sales 
room is the office, 18 by 18 feet. 
At the right of the picture can 
be seen the arch-way and gate 
ieading to the ladies’ rest room. 
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ADVE 


TO BUILD THIS HOSE 


but it eliminates the TWO causes of 
premature hose failure 


T MAY surprise you to know that very few 
service failures originate in the rubber 
lining of gasoline hose. 


That is confirmed by a thorough series of 


tests conducted by one of the largest gasoline 
marketers, which proved that almost all hose 
breakdowns are due primarily to these two 
causes: — 


Where hose gives out first 


First, breakage of the flexible metal tubing at 
the nozzle or pump couplings. 


Second, abrasion of the cotton jacket at the 
middle. 


Now you can buy a hose that will give longer 
service, cut replacement costs, because it is 
extra strong at these usual weak spots — 
Goodyear Style S Gasoline Hose. 


Three years in development 


To eliminate breakage at 
the couplings, Goodyear 
engineers collaborated with 
metal manufacturers for three 
years before succeeding in 
developing a tube that came 
up to their high specifications. 
The metal tubing in the new 
Goodyear Style S Gasoline 
Hose is by far the strongest 
used in any hose, yet it is 


adequately flexible. 


eqn AN 
HATO 


SELL 
GOODYEAR 
FAN BELTS 
RADIATOR HOSE 


AND 
OTHER ACCESSORIES 


Service-proved—they wear 
better— make friends and 
profits for you 


Meanwhile, the same textile mills which pro- 
duce the long-wearing cord used in Goodyear 
Tires were developing the highest quality 
cotton cord jacket ever put on a gasoline hose 
—a cover that will stand the hardest abuse. 


The quality of its rubber lining is shown by 
the fact that there has never been a service 


failure in the lining of Goodyear Style § 


Gasoline Hose! 


You have only to put this new Goodyear hose 
in service alongside any other type to see how 
its built-for-the-job construction gives longer 
and better wear under severest pump service. 


Specified by G.T. M. 


Like all Goodyear Mechanical Rubber Goods 
that have made such signal economy records 
in the petroleum industry, Goodyear Style 5 
Gasoline Hose is accurately specified by the 
>. '. M.— Goodyear Technical 
Man. It will pay you to con- 
sult this helpful expert before 
buying hose. To bring him, 
write Goodyear, Akron, Ohio, 
or Los Angeles, California — 
or the nearest Goodyear 
Mechanical Rubber Goods 
Distributor. 


BELTS - MOLDED GOODS 
HOSE - PACKING 


Made by the makers of Goodyear Tires 





IN RUBBER 
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New England Marketer 


Advertises His 
In Selling Motor Oil 


HY didn’t someone think of that be- 
?” Many times good ideas which 
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fore? 
prompt this time-worn question are 

so obvious that they are often overlooked in a 

difficult search for something new. However, 

obvious ideas do not need to Knock twice at 
the front door of the Diamond Oil Co., Inc., in 

Marlboro, Mass. Here an idea is a welcome 

guest and is recognized at once. 

To be more specific, what could be a more ob- 
vious advertising idea for a marketer of mo- 
tor oils than to use his own oil in his own tank 
truck and then advertise the excellent results 
which the truck obtains through the use of his 
oil. That is exactly what the Diamond Oil Co. 
has done and is still doing; using its own truck 
aS a practical proving ground for its own prod- 
uct and then letting the prospects know about 
the results obtained. 

George H. Blood, Jr., general manager of 
the company, is convinced that in the petroleum 
marketing field, as in most other lines of mer- 
chandising, the widespread custom of hurling 
superlatives at the prospect has stripped the 
effectiveness from many advertising campaigns. 

A folder based on the company’s ‘3000-Mile 
Oil”? is the first advertising piece to publicize 
the company’s truck operating record with their 
own oil. The truck is of the six-wheel type with 
a tank capacity of 3000 gallons, and it hauls a 
trailer carrying 3000 gallons. The weight of 
both units loaded is 70,000 pounds. 

The folder, in which the tests on the truck 
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Own 


This is the 6000-gallon truck and trailer unit which the 
Diamond Oil Co., Inc., of Marlboro, Mass., is using as a 
testing ground to demonstrate what the company’s motor 
oils will do. The unit has passed the 100,000 mile mark 


Truck Performance 


are described, was distributed with monthly 
statements to customers and handed out to cus- 
tomers at filling stations. Additional folders are 
to be prepared from time to time giving results 
of new tests being made on the truck. 

The first folder contains a large cut of the 
truck and trailer, and then states ‘‘We submit 
the record of the above truck with trailer as 
evidence of the unsurpassable quality of Dia- 
mond Penn Motor Oil, used the first 40,000 


miles, and Diamond Regular Motor Oil used the 
remaining distance” (42,000 miles). 

The folder then explains the performance rec- 
ord of the unit — that pulling 35 tons ata 
speed of 30 miles per hour on a 24-hour per 





In 1905 the Diamond Oil Co. added this three-horse tank 
wagon to its “‘fleet.””.. This photograph is one of the fea- 
tures in the company’s historical advertising campaign 
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Make note of the many recent changes 
in chassis design .. consider how vital 
to each is the question of efficient lu- 
brication . . recall that without excep- 
tion, Penola has developed a specialized 
lubricant to meet the exact require- 
ments of each new specification . . and 
you begin to realize what tremendous 
scope and importance the work of this 
organization assumes. 

It has been Penola’s policy to antici- 
pate each new trend in chassis design 
.. to work hand in hand with the in- 
ventors, engineers and producing 
organizations . . so that as fast as new 
developments were perfected and 
marketed Penola would be ready with 
the required lubricant. 

As a result, Penola today. .as for the 
last 50 years . . occupies a position of 
undeniable leadership in the field of 
specialized lubrication. Well over 1000 
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items (under its own or independent 
brandings) are constantly in production. 

More than 65,000 service stations 
throughout the country now standard- 
ize on Penola Lubricants. For experience 
has taught them that none are so highly 
efficient . .so completely satisfactory . . 
or so consistently profitable to handle. 

If you are not using Penola Lubri- 
cants it will pay you to investigate the 
possibilities. For if you want to keep 
pace with present rapid developments 
in motor car design..be ready to meet 
each new and important lubrication re- 
quirement..there’s only one way open 
to you..and that’s the Penola way. 

7 

Sold only to oil companies ana jobbers. 
Write for prices of standard and special 
specification lubricants. Address all corre- 
spondence to Penola Inc., 30 Rockefeller 
Plaza, New York City. 


PENOLA LUBRICANTS 


PENOLA INC., 30 ROCKEFELLER PLAZA, NEW YORK CITY 


(formerly Pennsylvania Lubricating Company) 


Grease works operated at 
Baltimore, Md. + Baton Rouge, la. - Eldorado, Kan. - Pittsburgh, Pa. 


here with the lubricant! 











PENOLA LUBRICANTS 
PENOLA GEAR LUBRICANT— in summer 


and winter viscosities, for transmission and 
rear axle lubrication where E. P. lubricants 
are unnecessary or gear boxes not oil-tight. 


PENOLA PRESSURE LUBRICANTS—in 
three grades, Fluid, Regular, and Heavy-duty— 
proper consistency for year-round application 
by all types of hand or power-pressure guns. 


PENOLA COMPOUND — The Extreme Pres- 
sure Lubricant—for hypoid and worm gears, 
free-wheeling assemblies and all types of trans- 
missions and differentials—the year round. 


PENOLA WHEEL BEARING LUBRICANT— 
high melting point. FIBROUS, ANHYDROUS 
—won't cake, harden or separate under high 
temperatures and speeds. Stays on bearings 
and out of brake linings. 


PENOLA UNIVERSAL LUBRICANTS — for 
all grease-type and oil-type universal joints— 
approved by leading manufacturers. 
PENOLA WATERPROOF LUBRICANT — 
does not dissolve, wash away or get into circu- 
lating system—prevents leaks; protects pumps. 
PENOLA EXPEE COMPOUND —the lubri- 
cant specially developed for high-speed 
hypoid drives. 




















George H. 

mond Oil Co, was founded in 1896 by Mr. Blood, Sr., who 

is still the president of the company, The details of gen- 

eral management, however, are in the hands of Mr. Blood, 

Jr., who was also the creator of the unique advertising 
campaign in this article 


Blood (senior and junior). The original Dia- 


day schedule is a big job—that such service is 
a hard and practical test for motor oil—that 
the measured wear on bearings for 65,000 miles 
was only three thousandths of an inch—that the 
piston rings were replaced only once at 65,000 
miles—that the oil consumption at 82,000 miles 
was practically the same as when the motor 
was new—and that with all these conditions it 
was found the “Diamond Motor Oil stood up so 
well that it was a waste of good oil to drain 
the crankcase oftener than every 4500 miles’’. 

In the busy season this truck will deliver 
18,000 gallons in 24 hours, covering 420 miles. 
It hauls from a seaboard point to the company’s 
bulk plants, with each round trip being about 
140 miles. This truck and trailer unit is used 
for both gasoline and burning oils. It is a part 
of the Company’s “Seaboard To You-Direct”’ 
service, which means that the company’s equip- 
ment hauls the material from the seaboard to 
the customers, first through this truck and 
trailer to its bulk plants, then from these bulk 
plants to the consumer in small delivery units. 

The business was founded in 1896 by George 
H. Blood, Sr., who even then, whether he knew 
it or not, was paving the way for an advertis- 
ing campaign which was to bring his company 
results in 1935. A series of advertisements, 
costing only $500, is running in seven local 
home-town newspapers every other week, in 
towns within a 20-mile radius of Marlboro, the 
home office. 

The campaign is entirely “home-made”, hav- 
ing been prepared by Mr. Blood, Jr. It has a 
continuity of direction, with each ad in the 
series featuring a forward step in the com- 
pany’s progress since 1896. 

The first ad featured a picture of George H. 
Blood, Sr., and his two-horse tank wagon back 
in the gay nineties. Copy in this ad told of Mr. 
Blood’s early service to customers with this 
wagon and of the present facilities for service 
by his company. 

Business picked up so that by 1905 a three- 
horse tank wagon was added to the ‘fleet’. This 
unit was also featured in a second ad, in which 
copy stressed the point that this addition was 
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made in the interests of proper service to the 
company’s customers. 

Then successive ads featured the first tank 
truck in 1912, with increased territory and bet- 
ter service; the company laboratory in 1918, 
giving an extra service, an extra check on 
quality; next came the first six cylinder de- 
livery model, quieter, safer, faster, and a veri- 
table palace of service on wheels. 


Ads followed, featuring the 1929 step in the 
company’s history of transportation, the first 
6-wheel, 4-wheel-drive oil truck to be regis- 
tered in Massachusetts. Then came an ad fea- 
turing the company’s 1931 milestone of prog- 
ress, visible meter service, with its whole fleet 
equipped with meters. The 1932 chapter finds 
Diamond featuring the “‘Seaboard To You—Di- 
rect” service, which was explained previously in 
this article. The final chapter, soon to appear in 
an ad, will present a composite review of the 
previous nine pictures in a full page display 
with captions. 

Mr. Blood, Jr., who is planning the campaign, 
says it has achieved its purpose admirably—of 
selling the company on the appeal of its char- 
acter and splendid record of performance over 
a period of 38 years. The campaign has whetted 
the readers interest and established the reason 
why the company has been in business so long 
and why it will remain a leader in its field. 


LMOST immediately this Diamond campaign 


brought widespread comment. Diamond 
truck drivers, who are also trained salesmen 


held responsible for their own accounts and col- 
lections, report that old customers have been 
referring them to a considerably increased per- 
centage of new prospects, many of which have 
been sold. 

Furthermore, it is estimated that a campaign 
of this sort, while it may not spontaneously at- 
tract a large amount of new business, will grad- 
ually draw customers of the type who stick, and 
not a horde of temperamental buyers who try 
this brand today and another tomorrow. The ac- 
counts added thus far bear out the logic of this 
reasoning. 


eae “AUTO REPAIRIN 
Me. eee 


Another step in the Diamond Oi] Co. progress, as depicted 
in a series of advertisements, was this 1912 tank truck. 
At this time gasoline was becoming an important item 


and roadside pumps were springing up at garages, 
were no filling stations 


There 
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Lest you think the results 
of aggressive advertising are 
purely theoretical, the Diamond 
Oil Co. invites you to read the 
following gallonage sales report 
for the depression years: 


16 per cent increase in 1930 
over the year 1929; 46 per cent 
increase in 1931 over the year 
1929; 62 per cent increase in 
1930 over the year 1929; 67 per 
cent increase in 1933 over the 
year 1929; 77 per cent increase 
in 1934 over the year 1929. 

The bulk of Diamond’s busi- 
ness is in range fuel oil, the gal- 
lonage running from 150,000 to 
325,000 per month, varying with 
the season. The company has a 
good furnace oil trade, and also 
operates four retail filling sta- 
tions, strategically located to 
take care of the steady repeat 
customers in its territory. 

The company operates 13 de- 
livery trucks, each of which is 
equipped with a meter and a 
pump operated from a transmis- 
sion power take-off. These 
trucks are equipped with at 
least 100 feet of hose for deliv- 
ering range oil and fuel oil. In 
addition, one of these trucks has 
a gravity type meter for deliv- 
ering gasoline. 

The truck and trailer trans- 
port unit is equipped with 3-inch 





pipe lines and a 38-inch pump 
which will unload at the rate of 
200 gallons per minute. 


Oil Men Hold Dance 


CHICAGO, March 16.—The |! 
headquarters of the Chicago Oil | 
Men’s Club took on a night club | 
atmosphere for the St. Patrick’s | 
dance held March 16. | 

Close to 50 couples were pres- 
ent and music continued until 2 | 
a.m. Entertainment and buf- | 
fet luncheon were 
Charles P. Hirth, 
Co., is chairman of the enter- 
tainment committee. 


Resigns from A.P.I. Committee 


NEW YORK—A. R. Lange, 
Swan-Finch Corp., has resigned 
from membership in the Amer- 
ican Petroleum Institute’s com- 
mittee on Testing Methods and 


provided. | 
Hughes Oil | 





Specifications of the Division of | 
Refining, according to Dr. R. P. | 


Anderson, secretary of the com- 
mittee. 
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In The Spring 


This Young Man’s 


Thoughts 


Draining Old Oil 
Putting in New Oil 
Draining Radiators 






Servicing Batteries 
Fresh-water refills 






—and dozens of other springtime jobs that 
require modern up-to-the-minute super-service 
items from ‘‘The Line Complete”’ . 


He’ll Do A 
Better Job— 


Faster—with 
HUFFMAN 
Equipment i 


Here are some Huffman Helpers every 
service station needs now— 

Radiator Faucet Non-splash, long 
neck, thumb pressure controlled flow 
Battery Filler. Non-tip base, 
jug refilled without removal, 
braced, welded 





gallon 


cross- 


Self-Drain Ot Measure. Rigid. 
——— spout, “Drains Alone” 
upward return of spout automatically 


closes valve! 


Sealdoyl Dispenser Fast, efficient 
Both side and end mutilating blades 
prevent re-use of cans Thumb- 


control valve, rigid “‘Drain Alone’ 
spout. 

Radtator Fiiler. For today’s new 
cars. New extension spout, rubber 


protection strip to prevent scratch- 
ing. Reinforced base. Rigid, rugged 


Lift-Dratn. For oll drains at lift or 
hoist. Adjustable up to 70". Elimi- 
nates buckets, splashing . . . 


Also Funnels, Funnel Measures, 
Oil Bottles, Drain Pans, Gas Cans, 
Hand Oilers, Price Signs, and a com- 
plete line of valves and fittings. .. . 





— =—- —Mail this for details— 


THE HUFFMAN MFG. CO., 103 Gilbert, Dayton, Ohio 


Send information on 


Name 
Address 











LUBRICATION GUIDE 


EW and third edition of the ‘‘Service Man’s Guide to Automotive 
Lubrication’”’ has just been published. Revised and brought down 
to date with new illustrations. Chapter headings: 




















1-Automotive Lubrication Business; 
2-Fundamentals of Lubrication; 3- 
Bearing Lubrication; 4-Lubricating 
Oils and their Characteristics; 5- 
Automobile Engine Details; 6-Engine 
Lubricating Systems; 7-Engine Lu- 
brication Requirements; 8-Behavior 
of Oil in Engine; 9-Automobile 


Transmissions; 10-Gear Lubricants; 
11-Clutches; 12-Universal Joints; 13- 
Rear Axle Systems; 14-Wheel Bear- 
ings; 15-Spring Shackles; 16-Brakes; 
17-Springs and Shock Absorbers; 
18-Individually Suspended Front 
Wheels; 19-Steering Gears; 20-Cen- 
tral Chassis Lubrication Systems; 
21-Routine in Lubricating Car. 





Written by John B. Rathburn, petroleum engineer and J. Howard Pile, editor of Chek- 
Chart, it is a comprehensive work on the subject of automotive lubrication. Contains 
131 pages with 119 illustrations. Price $2 per copy. 


Send your order to the Book Department 
NATIONAL PETROLEUM NEWS, 1213 West 3rd St., Cleveland, O. 
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Jobbers and Distributors! 


WE HAVE JUST WHAT YOU HAVE BEEN 
LOOKING FOR 











1. A Direct Refinery Connection 





Titty: 




















“Refinery No. 1, Karns City, Pa. 


Two Modern 100% Pennsylvania Refineries Ready to Serve You 





2. A Complete Line of Pennsylvania 
Petroleum Products 


GASOLINE NAPHTHA KEROSENE 
FUEL OIL NEUTRAL OILS BRIGHT-STOCK 
MOTOR OILS PARAFFINE WAX 


PETROLATUM (All grades from snow-white to green) 





3. Exclusive Territory Franchise on 


Branded Oils and Greases 
MI) Sell penn-drake «xc: oils and greases 
eninge, 


e Exclusive-territory franchises are available on penn-drake double- 
raKE mileage oils and greases, the finest that can be made from 
Pennsylvania crude oil. Wherever these superfine products have 

been introduced, new high sales records have been made. Penn-drake oil is 
available in 1 and 5-quart, 2 and 5-gallon refinery-sealed cans and drums. It 
will pay you to get full particulars on this attractive penn-drake proposition 
with its well-planned merchandising program. Write, wire or ’phone today! 


Pennsylvania REFINING 


Refineries: Karns City and Titusville, Pa. General Offices: Butler, Pa. 


CLEVELAND, OHIO WAREHOUSE 2686 LISBON ROAD 
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Legislatures In 14 States Adjourn 
Without Many Adverse Laws 


99 


NEW YORK, March 22 
OURTEEN of the state legis- 
Fistures which were in session 
this year have now adjourned 
and in most cases without pass- 
ing laws detrimental to the oil 
industry, according to the Amer- 
ican Petroleum Industries Com- 
mittee. 


However, there is a 
possibility that these legisla- 
tures may re-convene if Con- 
gress passes the public works 
program. Passage of this leg- 
islation would necessitate the 
states setting up machinery to 
take care of their share of the 
benefits. 


strong 


The state legislatures which 
have adjourned are Montana, 
Idaho, Wyoming, New Mexico, 
North and South Dakota, Indi- 
ana, Kansas, Oregon, Utah, 
Washington, Arkansas, West 
Virginia and Arizona. Possibly 
the most detrimental legisla- 
tion from the oil company stand- 
point was passed in Washington 
und Utah. 


A 2 per cent sales tax which 
applies on all commodities was 
passed in Washington; also a 
tax of 0.25 cent a gallon on fuel 
and diesel oil which will be paid 
by the dealers; and a chain store 
tax with maximum payments of 
$250 yearly on each store after 
50. Filling stations are not ex- 
empted in the chain store bill. 

Four bills were approved by 
the Utah legislature which af- 
fect motor carriers in that state. 
One of these alters the state 
setup for licensing of motor ve- 
hicles and sets a flat rate of $5 
for those under 4000 pounds. It 
also imposes a ton-mile tax for 
common, contract and private 
carriers, 

Another of the bills sets a 
license fee of 25 cents yearly for 
chauffeurs and private drivers. 
H.B. 77 regulates common and 
contract motor carriers. 


Utah H.B. 178 enlarges the 
power of the Public Utilities 


Commission over motor carriers. 
It now fixes the basis for grant- 
ing certificates of public neces- 
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sity to the ‘“‘best interests of the 
people in the locality to be 
served’”’ in the judgment of the 
commission. Formerly the cer- 
tificates were granted on the 
basis of “‘reasonably adequate 
service.”’ 

H.B. 118 which becomes a law 
in Arizona, imposes a 2 per cent 
sales tax but exempts gasoline. 
Lubricating oils and other prod- 
ucts sold at 
subject to 


service stations are 
the tax. 

South Dakota now has a chain 
store tax which does not exempt 
service stations. 
sonably low however, being $5 
yearly for one store and $10 
yearly for each of two or more 
stores in the chain. 


Rates are rea- 


South Dakota also passed a 2 
per cent sales tax with gasoline 
being exempted. North Dakota 
also passed a sales tax which 
exempted gasoline. 


The Indiana legislature 
passed a bill which’ provided 
for the establishment of an 


Office to inspect all mechanism, 
equipment, pipelines and vessels 
used in the producing, refining 


and pipeline transportation by 
the petroleum and petroleum 
products industry within the 


state. This bill 
the governor. 


was vetoed by 


Oregon Senate bill 194, which 
was approved by the governor, 
requires the state to refund to 
incorporated cities and towns 
the amount of gasoline taxes 
collected on motor fuel used in 
any vehicle owned and operated 
by such cities and towns for 
municipal purposes only. 


William F. Walsh 


NEW YORK, March 22. 
William F. Walsh, 52, manager 
of the railroad lubrication sales 
department of the Standard Oil 
Co. of New Jersey, died March 


Dies 


)) 


19 at the New York Hospital 
after a brief illness. 
Mr. Walsh was with several 


railroads before entering the oil 
business in 1912 and had a wide 


acquaintance with railroad 
people from coast to coast. 

He joined the Galena Signal 
Oil Co. as a lubrication engineer 
in 1912 and remained with them 
until 1917 when he entered the 
army as a captain. He accepted 
“a position with Standard of New 
Jersey to organize and supervise 
its railroad sales department in 
1926. 


Halt Use of Tank Cars 
For Oil Storage 


TULSA, March 23. Rail- 
roads serving East Texas area 
are reported to have notified re- 
finers that demurrage will be 
collected on gasoline loaded in 
tank cars and left on sidings 
more than the regulation time, 


It had been the custom of the 
railroads, according to reports 
here, to permit the loading of 
gasoline into the tank 
somewhat in the form of ‘‘stor- 
until such time as the re- 
ner could sell the material, but 
the I.C.C. is understood to have 
ordered that practice stopped. 

The new move will mean that 
refiners who do not have much 
storage at their plants will have 
to “get the order” before they 
can manufacture the gasoline. 


cars, 


a 
age 


Michigan Investigation 
Is to Begin Soon 


LANSING, Mich., Mareh 25.- 
An investigation of oil market- 
ing in Michigan is expected to 
begin shortly before a joint leg- 
islative committee. 

An appropriation has been 
voted, and appointment of five 
senators and five representatives 
to the committee is expected to 
be made this week. 


Hearings will probably be 
held in Lansing, and it is re- 


ported that 80 to 90 jobbers are 
preparing to appear before the 
committee. 


The legislature has appropri- 
ated $5000 for the hearings, and 
more funds are to be available 
if needed. Originally a $1500- 
appropriation was. considered. 
This amount was increased to 
$3500 and finally the $5000 was 
voted. 








First-year Sales Put 


WALKER 
Electric Lifts 


In Every Type Service Station 
In Every State, Canada and Abroad 


@ Why is it that Walker Electric Lifts have gone into every 
type of service station—into every state (more than 100 in 
some states)—into Canada and abroad—all in one year? 
All the reasons for this worldwide acceptance and user satis- 
faction hinge on the advantages of the Walker design and 
built-in utility—complete under-car accessibility— floor 
clear beneath the lift and easy to keep clean—low cost of 
installation—no under-ground structure— operating econ- 


omy— safety of four-point suspension— and many other ex- 


clusive Walker features. Everyone planning to buy lifts this 
year owes it to himself to investigate the Walker Lift ad- 


vantages. See a Walker jobber or write for full information. 


WALKER MANUFACTURING CO. « RACINE, WIS. 


By the Makers of Walker Jacks and Walker Exhaust Silencers 
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Refinery -- Tank Wagon Markets 
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Rising Price Trend Continues 


ANK car gasoline prices continued 
to advance in all Mid-Continent 
districts, at Chicago, and in the 
western Pennsylvania market. Stand- 
ard of Indiana and Standard of Ohio 
advanced service station prices 0.3 


cent and 0.5 cent, respectively, 
throughout their territories. These 
were outstanding features of petro- 
leum markets last week. 

Lack of buying along the eastern 


seaboard kept that market out of step 
with other markets, but prices re- 
mained steady and traders generally 
believed that jobbers would take a 
keener interest in the market within 
a short time, 

Before announcement of the serv- 
ice station advance by the Indiana 
company jobber buying had almost 
completely dried up in the middle 
west. Jobbers were beginning to feel 
the pinch of high tank car prices and 
low retail prices, Many traders be- 
lieved that an advance of as much 
as 0.6 cent in service station prices 
was warranted as a result of recent 
advances in wholesale markets. 


Supplies of gasoline were limited 


in many districts of the Mid-Conti- 
nent, and in several sections refiners 
were buying gasoline in the open mar- 
ket in order to cover their own re- 
quirements. 

About 150 cars of low octane gaso- 
line were purchased in East Texas at 
3.875 cents, and this removed all sur- 
plus from this district. 


While many traders in the Chi- 
cago markets believed that sellers had 
the upper hand in the gasoline mar- 
kets, others believed that the present 
advance was only a temporary bulge, 
and that the market would settle 
shortly. Refiners generally, however, 
believed that tank car prices would 
work higher. Many were retusing 
to sell for forward delivery except at 
premium prices which were, in some 
instances, being paid. 

Most jobbers along the eastern sea- 
board were buying gasoline on a hand- 
to-mouth basis. Their heating oil in- 
ventories were still rather high and 
until that situation was cleared up 
traders expected little increase from 


that source. Prices were well held 


as offerings appeared to be limited. 
Cargo markets at the Gulf also were 
quiet. Suppliers generally, however, 
were refusing to shade prices. Sey- 
eral large buyers were inquiring for 
amounts up to two million barrels for 
lifting over the next few months. 
Kerosine was easier along the east- 
ern seaboard and in the middle west. 
Traders in the middle west blamed 
the wet ground for the delay in start- 
ing of plowing and the resultant delay 
in the demand for kerosine. Western 
Pennsylvania refiners were getting a 
good play in kerosine 
moved up 0.125 
was Offered, 
Little change was noted in the lubri- 
cating oils either in Pennsylvania or 
the Mid-Continent. Some pick up in 
demand for branded motor oils was 
experienced by Pennsylvania refiners, 
The long downward swing in wax 
prices apparently had come to an 
end in most markets. Traders did 
not agree as to whether prices would 
advance or rest on bottom for a while. 
Most of them believed, however, that 
they would go no 


and prices 


cent. Little material 


lower, 





Chicago Market Reflects Retail 


Staff Special 
CHICAGO, March 23 
OME measure of success crowned 
efforts at stabilization of middle 
western markets the week ended 
March 23, when retail prices of gaso- 
line were advanced 0.3 cent through- 
out the Standard of Indiana territory. 
As pointed out by the Indiana com- 
pany when making the = advance, 
higher retail prices reflected the bet- 
terment in wholesale markets. That 
this betterment was here to stay was 
not questioned by Chicago traders. 


The retail advance, although still 
short of the increase in tank car mar- 
kets, has given heart to many buyers. 
Interest in gasoline mounted some- 
what late in the week. As yet, how- 
ever, covering by jobbers has proved 
to be only moderate and the absence 
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of active jobber support made it neces- 
sary for refiners to hold gasoline 
closely. 


The fact that the 0.3-cent retail ad- 








Summary of Group 3 Quotations for 
U. S, Motor Gasoline 


In Effect March 25, 1935 

62 Octane 63-70 

and Octane 

Below No. 
Oklahoma 4.00-4.125 4.75-5.00 
Kansas $.00-4.125 4.875-5.00 
North Texas 4.00-4.125 4.75-4.875 
West Texas 4.00-4.125 4.875-5.00 
Kast Texas $.00-4.125 4.625-4.75 
La.-Ark. 4.00-4.125 4.875-5.00 
Prices are those quoted on the basis 
of f.o.b. Group 8 by refiners in the dis- 

tricts designated. 





Advance 


vance has already been discounted by 
higher wholesale markets, it was 
believed, was the main factor causing 
jobbers to buy sparingly. 

Traders reported that 
fact that markets have 
forward for the past two weeks or 
more, buyers still considered it a 
temporary bulge, and would not make 


despite the 


been moving 


commitments until after the market 
had settled. The fact that general 
retail prices are being based on tank 


car markets evidently was being over- 
looked by the majority of the trade. 

Early in the week middle octane 
gasoline hit a slight snag, but this 
quickly when a refiner pur- 
the greater portion of the 
material available. 

As one veteran observer put it, ‘‘the 
refiners are in the saddle.’’ This was 
true in all Refiners were 


cleared 
chased 


quarters. 
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the 


prices 


influenced virtual 
of higher in the near 
and in most instances premium 
were being demanded and 


being 
tainty 
future 
prices 
tained, 

One 
the tightness of gasoline was the fact 


by cer- 


ob- 
point which emphasized clearly 


that carlot marketers were bidding 
prices up endeavoring to obtain gaso- 
Several reported their inability 
to purchase material for forward 
delivery, even at prices considerably 
higher than prevailing levels. 
Although kerosine had been steady 
and well balanced for the past several 
months, it started to ‘‘act up” in the 
Chicago market the week ended March 


line. 


23. This despite the proximity of its 
heavy consuming season. 

Several factors contributed to the 
unsettled condition of kerosine. One 


was the delay in farming operations 
vetting underway due to wet ground. 
Also, it was reported that off-specifica- 
tion material, moving on the distillate 
freight rate, which approximately 
0.25 cent lower than the light oil rate, 
was being offered in the Chicago mar- 
ket as 41-43 w.w., at prices 0.25 cent 
under 41-43 prices, 

Several were reported to 
have distress material for which quick 


is 


sellers 


instructions were needed, this was of- 
fered at shaded quotations. However, 
one large seller of kerosine was in the 
market for supplies late in the week. 





Most of the distress material was 
absorbed. This resulted in a lessening 
of pressure, and prices, as the week 
ended, were in fair shape. 





Mid-Continent Refinery Markets 





Gasoline Prices Move Higher 


Staff Special 

TULSA, March 23 

ID-CONTINENT gasoline prices 

M continued to move higher in 

the week ended March 23. 

Announcement by Indiana Standard ot 

a (.3-cent increase in retail gasoline 
prices furnished the impetus. 

Prior to the announcement, jobbers 
in the Indiana territory were feeling 
the pinch of high tank car prices and 
low retail schedules. As a result, 
there developed a marked resistance 
to higher tank car prices to the extent 
that virtually all jobber buying ceased. 
Some few continued to place ocea- 
sional orders. But on the whole, job- 


ber business was almost totally lack- 
ing prior to the retail advance. 

Upon announcement of the advance, 
interest in gasoline on the part of 
jobbers became keener, although there 
still was some resistance. Some were 
disappointed in the amount of the ad- 
vance and pointed out that a 0.5 or 
0.6-cent advance was warranted in the 
face of recent wholesale markups. By 
the end of the week, however, jobber 
inquiry had increased considerably. 

Supplies of gasoline were negligible 
in most districts. Refiners in one or 
two refining districts were buying 
gasoline in the open market to cover 
commitments, 





62 and below 
71 and above 


68-70, 350-360 e.p. gasoline 
41-43 water white kerosine 
42-44 water white kerosine...... 


Fuel and Gas Oils: 


No. 1, white 
No. 1, straw 
No. 2, dark 
No. 2, straw 


Stoddard Selvent 
V. M. & P. Naphtha 
Cleaners Naphtha 
Mineral Spirits.................5008- 
Rubber Solvent 
Lacquer Diluent 


ee ee ee ee ee ee) 





Following prices are in cents per gallon, except fuel 
oil in barrels, in tank car lots, representing majority 
of sales of products made from legally produced crude 
to jobbers on Group 3 freight basis, although ship- 


<i e 
60-62, 400 e.p. gasoline...... Docc e ee 
64-66, 375 e.p. gasoline............... 


Chicago Tank Car Market 


U. S. Motor Gasoline, by octane numbers: 


(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 


ments may originate in other refining districts, such as 
North, West and East Texas, Louisiana, Arkansas, 
Indiana, Illinois, Kentucky, etc. Prices do not include 
state or federal taxes levied on some products. 


Prices Prices Prices 

March 25 March 18 March 11 
bem ete east .00 — 4.125 3.875-— 4.00 3.75 - 3.875 
a reatguarsee Euatea 4.75 - 5.00 4.625- 4.75 4.375-— 4.75 
scbbededaus 4.00 — 4.125 3.875— 4.00 3.875- 4.00 
sia'4 wea Grane 4.25 -— 4.375 4.125-— 4.25 4.125-— 4.25 
» beac nore fie 4.375-— 4.50 4.25 - 4.375 4.25 
Seaeeee ee ee 3.50 — 3.625 3.50 — 3.625 3.50 - 3.625 
seeheee cues 3.625- 3.75 3 °629— 3.75 3.625— 3.75 

March 25 March 18 

Domestic Industrial Domestic Industrial 

secede ae wmes 3.00 Sino 5 GEG 4 econ 3.425— 3235 gieicguatetnes 

ee fe 3.00 daraeeenae 4 os 3.00 — 3.25 By ee 

pis desiarier a: 65-4 2.75 2.875 cd! Srcerierschsg 2.75 -— 3.00 bite igecvatets 

iwc Ba ea 2.75 3.00 rere 2.875-— 3.00 en eae 

io aewnae esa 2.75 2.875 sits Scbocaribtelesdc 2.75 — 2.875 piusehenaney atelier 
$0. 875-—$0.90 $0.85 —$0.875 $0. 875—$0.90 $0.85 -—$0.875 
oe, $0. 675—$0. 70 $0.65 —$0.675 $0.675-$0.70 $0.65 -$0.675 
Laeenesaias  wereowadaien $0.50 -$0.5 5. Sit ohe passes $0.50 -0.55 


5 
MERC Se CB Arnesamatesd 2.125= 2,25 bs a feie 


Naphtha and Solvent 


2.125=— 2-25 


(Prices are in cents per gallon, in tank car lots, as quoted by Chicago sellers f.o.b. Group 3 Basis) 


March 25 March 18 March 11 
sus wiaiecerszeund 6.375 6.375 6.375 
ere 6.875 6.875 6.875 
oe ea chee ete 6.875 6.875 6.875 
ea leveveieunvase 5.875 5.875 5.875 
ovbletae too. a) a0ere 6.875 6.875 6.875 
TT eee 7.875 7.875 7.875 
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Barometer of Mid-Continent Refinery Market 


Charted Course of Prices of Crude and Principal Refined Products, Week by Week 
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U. S. MOTOR GASOLINE 


(60-64 Octane Number)* 






-40 STRAW FURNACE OIL 
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35-35.9 GRAVITY MID-CONTINENT CRUDE 


(Stanolind Crude Oil Purchasing Company) 
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1934 1935 
*Changed to 63-70 Octane Number Aug. 6, 1934. 432-36 straw gas oil changed to U. G. 1. gas oil, and 38-40 straw furnace oil 
changed to No. 1 straw (38-40 grav.), Jan. 7, 1935. 
Inter-refinery buying furnished the cent of Oklahoma. Oklahoma re tracting more interest and actual sales 
most consistent outlet for gasoline, finers reported an increase in in were made at 2.10 cents. 
although there were only small quiries. Fractional advances were Little change was noted in Mid 
quantities available for immediate chalked up for the Oklahoma 41-43 Continent lubricating oils. 
shipment. Contract movement was grade 
normal, according to most reports. a : . 
ss 4 : : : rractor distillate continued to held 
The East Texas gasoline situation nee : : 
; : deste tee wock tx + the spot light in the medium oils. One W M k 
was improved (¢ 3 y > week Vv , . va . 
wea I ‘ ee eae © or two East Texas refiners were of- ax arkets 
placing of an order for 150 ears of ... 
: seeks fering a regula tractor distillate 
low octane gasoline at 3.875 cents, , oe 
ek ] : ' They were asking a low of 3.75 cents 
f.o.b. plant. The order was for ship- The ‘set wel wie senate tes Markets Unsettled 
ment to retail outlets both within the tractor distillat in mest NEW YORK, Mare! W 
: egular acto distillate ) HOS NE ORK. arch 23 Tax mar 
state and into the northern market ‘ ; ee ; ; Ais = 
? , oe ‘ : districts. The lighter grades were’ kets continued unsettled at New Yor! 
ing territory. Shipments of gasoline eae p ; 
. ‘ . commanding higher prices and New Orleans, Seale waxes changed 
to the Gulf Coast, which have been acid t 9 - 11 
P . . P , +7 a : lands at Z cents per pound anc ower 
noticeably lacking, picked up slightly Lack of available supplies of Okla-  , . ; ' 
: , eat “en ae Ree si in these markets. Demand was heavi 
during the week. Activity of this type homa Grade 26-70 vy sulted in an ‘tes xport 
F oF : ; es or e ort. 
still was considerably under previous .125-cent advance in prices early in a . ; ; 
k t.. & st T li the weel At least one manufacturer The markets for fully refined gradés 
> as) > 4 Iwas CS ers 3 ee RK. i AS ? < « °] ; P . 
an a” ee Se ees 2 were inactive. Prices were generally 
were looking for a renewal of coast- Was short on supplies and when efforts } 1 . 
‘ inenanged, 
wise buying. were made to cover, none Was avail- 
Prices for low octane gasoline were able. Offers of 2.125 cents brought 


general in Oklahoma at 4 cents, an 
advance over last week of 0.125 eent. 
During the early part of the week, 


small supplies were avaitable to resaie 
agents at Later they were 
absorbed and by March 22 brokers re- 
ported that 3.875 cents was their low 
buying price. North 
were moving U. S. 
4.25 


3.75 cents. 


Texas refiners 
Motor gasoline at 
to 4.375 cents for Texas and New 
Mexico shipment. On northern ship 
ments, they competing with 
Chicago tank car prices. 
Gasoline with high 
was closely held. Prices 
districts were 0.125 cent 


were 


octane rating 
in several 
higher. 
Kerosine was sluggish during most 
of the week. Material from East 
Texas: was offered at slightly lower 
prices during the first part. By March 
22, however, reports indicated that 
the market had been cleared of 
surplus offerings and prices on Group 
3 basis had advanced to within 6.125 
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out enough to supply requirements. 


Bonded System to Convene 








Refiners in Texas were ordering out INDIANAPOLIS, March 22.-—The 
more natural Price of Grade 26-70, third annual convention of the Bond 
on an f.o.b. Breekenridge freight rate, ed Gas & Oil System will be held May 
was Steady at 2 cents 1 and 2 at the Hotel Severin, Indian 

The downward course of Mid-Con apolis, Phil T. Williams, head of the 
tinent wax evidently has been stopped. organization, announced this week. The 
Prices for the 124-126 grade reached keynote of the convention this vear 
a low of 2 cents This price was at will be “Visual Management.” 

| 

* | 

Prices A Year Ago | 

March 26, 1934 

Oklahoma Penna. | 

U. S. Motor (60-64 Octane in Okla., Min. 60 l 

Octane in Pa.) Seen, eer a 1.125-4.625¢ 6.375-6.50¢ 

Grade 26-70 Natural Gasoline ........ eres L31cG° tt 

Kerosine (Okla. 41-43; Pa. 47 W.W.) wesc 3.375-3.50¢ 4.875-5.00¢ i 

Fuel Oil (Okla. 24-26; Pa. 36-40) ....cccccscccccseees $0.75-$0.775 3.875-4.00e | 
Cin: COIR SOD | tities $0.98 $2.37 
Chicago tank wagon (including 3c state, le federal tax).. 16.3¢ 


























Eastern Domestic Markets 








Staff Special 
NEW YORK, March 23 
RADING was generally at stale- 
mate in eastern gasoline markets 
during the week ended March 25. 
Prices were unchanged and generally 
steady in all markets. Lack of de- 
mand was irksome to many refiners 
who were anxious to break the 
stalemate, Kerosine and heating oils 
were lower in price as distress mate- 
rial was offered more freely at New 
York and in New England markets. 

According all reports the light 
volume of gasoline sales at New York 
harbor were at 5.25 to 5.75 cents, de- 
pending on octane rating. Most 
jobbers were inclined to buy gasoline 
on a hand-to-mouth basis as their in- 
ventories of heating oils were still 
rather large. Baltimore, Philadelphia 
and Boston gasoline markets were 
featureless. 

The markets for grade C bunker oil 
were unsettled by the spreading of the 
practice of giving voluntary discounts 
of 10 cents per barrel to buyers under 
contract. The posted prices for grade 
C bunker oil were unchanged at $1.15 
at most points along the seaboard. 
Prices for diesel oil were unchanged at 
$1.89. 

The 10-cent discount has recently 
been adopted more generally by com- 
panies serving north Atlantic and Gulf 
ports. It was indicated that the 
discount policy also was creeping into 
southern seaboard markets. The 
origin of this policy was in the adjust- 
ment of the New York price for 
bunkers to transatlantic steamship 
companies to keep prices in line with 
foreign markets. Since that adjust- 
ment was made the voluntary dis- 
counts have’ taken root in the 
domestic markets. 

Cargo markets at the Gulf were in- 
active throughout the week. Gasoline 
was not in demand either for domestic 
or export shipment. Quotations, how- 


to 


ever, were generally unchanged as 
suppliers continued to maintain an 
optimistic outlook relative to the 
future of the gasoline market. A 


number of refiner buyers were nego- 
tiating for quantities of gasoline in the 
open market. Some 2,000,000 barrels 
of various grades were said to be 
available and it expected this 
material would be purchased for lift- 
ing over the next four months. How- 
ever, at this writing no sales have 


was 


been reported. 
Kerosine 
cline. 


prices continued to de- 
Offerings were freer at 3.875 









Gasoline Holds Despite Light Demand 


cents as refiners found this material 
accumulated in excess of seasonal re- 
quirements. When the market for 
kerosine was around 5 cents this mate- 
rial was run more heavily with result 


that stocks have become burdensome. 

Demand for gas oil and No. 2 heat- 
ing oil was fair to good. Prices for 
these grades improved somewhat as 
refiners began running these oils to 
storage earlier than usual in anticipa- 


tion of the next heating season. No. 
2 oil was 0.125 cent higher. 
The cargo market for grade C 


bunker oil were steady at $0.80 per 
barrel. East Texas crude oil con- 
tinued in good balance and prices for 
eargo-lot offerings were steady. Pan- 
uco crude was quiet with postings un- 
changed at $1.00 to $1.03, f.o.b. 
Tampico. 








California Refinery Market 








Heavy Fuel Oils in Demand 


LOS ANGELES, March 22 
AJOR company quotations on 
M cere oil were firm the past 
week at $1.30 per barrel, at 
Los Angeles harbor, f.o.b. vessel, for 
ships’ bunkers and for cargoes. Inde- 
pendent refinery prices ranged down to 
$1.10 a barrel. These independent sup- 
pliers, however, were not an important 
factor in the market because of their 
lack of marine terminal facilities and 
their inability to carry adequate 
stocks. Quotations on gas oil were 
fractionally lower than those for diesel 
oil. 

Quotations on fuel oil by major com- 
panies remained at $0.85 per barrel, 
for .cargoes, and at $0.95 per bar- 
rel for ships, bunkers at Los Angeles 
harbor. On independent products, the 
range in prices from $0.60 
$0.70 per barrel. 

Recent advances in all types. of 
heavy burning oils by major com- 
panies refiected an increased demand 
for those products and a desire on the 
part of the companies to recover some 
of the carrying charges that had ac- 
cumulated while the oi] was in stor- 
age, Other factors in bringing the ad- 
vance were the considerable decrease 
in Pacific Coast stocks of heavy oils, 
and the large export shipments to the 
Orient, chiefly to Japan. 

Independent refiners, who in the 
past eight or nine months have found 
gasoline production profitable and who 
in general have little heavy oil in 
storage, based their quotations on cur- 
rent costs. They were glad to find a 
market for this by-product at much 
lower figures than those asked by ma- 
jor companies. In order to take ad- 
vantage of the export market, and to 
secure better prices for their output 


was to 


a number of the independent refiners 
have recently taken steps to secure 
marine terminal facilities at Los An- 
geles harbor. 

Quotations on neutral oils were ir- 
regular, with failure of attempts to 
secure agreement on the advances that 
were attempted early in the month. 
Nominal quotations on light neutrals, 
up to and including 175 see. at 100 
deg., remained at 12.5 cents a gallon 
in tank car lots, and other neutrals 
between 200 sec. at 100 deg. and 100 
sec, at 206 deg., continued at 17.5 
cents, including federa] tax. 


No change was made in tank wagon 
quotations on major company third- 
grade brands of gasoline or on inde- 
pendent competitive brands. Prices 
of these products for delivery in the 
Los Angeles Basin area remained nom- 
inally at 12.5 cents a gallon, inclusive 
of 4 cents tax, but considerable quan- 
tities were available at 11.5 cents, 
without restrictions as to resale price. 

Natural gasoline continued easy, 
with quotations ranging from 5.25 to 
6.25 cents a gallon, delivered at re- 
fineries in the Basin area. 


Kerosine and kerosine-distillate 
stocks continued in excess of demand, 
with only fractional declines’ in 
prices. Kerosine-distillate was report- 
ed available at 2.5 to 3 cents a gal- 
lon. 


Accessory Sales Manager 


MINOT, N. D.—A sales promotion 
manager has been placed in charge of 
accessory sales at Westland Oil Co. 
service stations. R. J. Coughlin, head 
of the company, has announced that 
the manager will be Bill Lefgren. 
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Pennsylvania Markets 





Light Oils Advance 


CLEVELAND, March 25. — All 
grades of gasoline and kerosine ad- 
vanced in the western Pennsylvania 
refinery market last week. The status 
of other commodities was unchanged, 
although some increase was noted in 
inquiries for lubricating oils. 

The 60 and 65 octane’ gasolines 
worked 0.25 cent higher following an 
equal advance in tank car prices 
throughout Ohio. Few refiners ap- 
peared to have much material to of- 
fer on the open market. 

U. S. Motor gasoline was held at 5 
cents in the lower field and at 4.875 | 
cents in the upper field. Only small | 
lots were available for immediate 
shipment, Refiners were resisting at- 
tempts of jobbers to buy at current 
levels for April delivery and, in some | 
instances, were asking prices 0.25 cent 
higher, 

Demand for kerosine held up well. 
One or two refiners who are usually 
sellers were in the market as buyers. 
They found it necessary to purchase on 
the open market because their own 
production was_ insufficient. Some 
traders were unable to understand the 
reason for the sustained demand in 
the face of easier kerosine markets 
at the seaboard and in the middle 
west. 

Fuel oil remained unchanged, The 
outlook for this oil, however, was not 
as good as it was the previous week. 
Operations in the steel mills were de- 
clining slightly and it was not ex- 
pected that demand from this source 
would remain as high as it has been | 
recently. Increased cracking opera- 
tions, however, might take up any 
slack that appeared, some traders said. 

Branded motor oils were in greater 
demand, and suppliers of these prod- 
ucts were more optimistic concerning 
the outlook of the market generally. 
Some traders predicted that the de- 
mand for unbranded motor oils would | 
make itself felt shortly while others 
were not as optimistic. 

Neutral oils were inactive. Prices 
generally were unchanged as refiners 


refused to shade quotations. Com- | 
paratively little material was offered | 


on the open market, 

Bright stock was unchanged. Opin- 
ions differed as to the outlook for this 
oil. Some traders pointed to the high 


inventories in refiners tanks, the | 


trend toward the light oils, and the 
fact that many of the larger buyers 
had filled their tanks in December and 
January, as reasons for their belief 


that little improvement would be | 


shown in bright stock prices. Other 
traders felt that a genuine demand had 


been accumulating the past two or | 


three months, and that as soon as it 
asserted itself prices would work 
higher, 
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\WORLDS LEADING BRIGHT STOCK Sinccl9OO 


The presence of this Seal on the drums 


and cartons in which you receive 


your lubricating oil is your guaran- 


tee that the product has been made 
from the finest Pennsylvania Bright 
Stock obtainable . . . Watch for it. 
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MORRISON BROS 


Racictor FAUCETS 


This new style faucet is especially designed to service 
the latest type cars. Easy to operate .. . rapid, 
smooth service. Positive shut-off . . . NO DRIP. For 
complete data on all types of radiator faucets . . . 


Write for FREE FOLDER and PRICES. 


MORRISON BROTHERS CO. 





DUBUQUE, IOWA 











Refinery Markets on Light Oils and Lubricants 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. 


They repre- 


sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





GASOLINE AND NAPHTHA 


Prices Prices Prices 
March 25 March 18 March 11 
OKLAHOMA (F. o »b. Ollahoma refineries) 
90-52, 450 e.p. naphtha.. 4.09 3.75 3.875 3.625- 3.75 
U. S. Motor Gasoline 2 " : - 
62 octane and below... 4.09 - 4.125 3.875- 4.00 3.75 -— 3.875 
63-70 octane number... * 4.75 5.00 4.75 5.00 4.625- 4.875 
71 octane and above... : Seiked > . paduasicmrtniee mer are 
60-62, 400 e.p. Gasoline. . 4.00 25 3.875- 4.125 5.73 — 4.00: 
64-66, 375 e.p. Gasoline. . £.25— $.125 4.00 — 4.125 
68-70, 350-360 e.p. gasoline 4.375 $.25 4.125- 4.25 
WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 
eoloaders) 
Prices March 25 
Bradford- Other 
Warren Districts P 
§2-54 Naphtha........ 4.75 4.87 4.75 - 4.875 
54-56 Naphtha........ 4.875- 5.00 
Motor Gasoline: . dah 
U. S. Motor (58-62°).. 4.875-— 5.00 5.00 — 5.125 
Minimum 60 octane... 6.00 — 6.125 6.00 — 6.125 
Minimum 65 octane... 6.25 6.37 6.25 — 6.375 
Minimum 70 octane... — , ba arebins ante 
64-66, 390 e.p. gasoline. . 5.50 5.625 5.50 - 5.625 
68-70, 350-360 e.p. gaso- ; 
line. Seve evecare Gratin 6.00 6.125 6.00 -— 6.125 
Prices March 25 March 18 March 11 
CALIFORNIA (3c tax to be added to prices if used in state.) 
$4-58 U.S. Motor, 437 e.p. 7.00 — 8.00 7.00 — 8.00 7:00 = 8.00 
§4-58 U.S. Motor, 437 e.p ; ; ; _ ; 
for outside state shipment 5.50 6.50 0 6.50 §.50 - 6.50 
§8-61, 375-400 e.p. gaso- : ; ; 
line, 65 octane and above 8.50 5 8.50 50 8.50 — 9.50 
42-45 Engine Distillate 
445-460 e.p......... 6.00 7 O00 6.00 0) 6.00 — 7.01 
KANSAS 4F, o. b. refinery, Kansas destination) 
U. S. Motor Gasoline ; 
62 octane and below... 4.25 -— 4.375 4.00 4.125 3.875- 4.00 
63-70 octane number... 5.125-— 5.25 §.125- 5.25 4.875- 5.00 
71 octane and above... bas MenGeeeeeae.  .cumminmees 
60-62, 400 e.p. gasoline... 4.25 -— 4.375 4.125- 4.25 3.875- 4.125 


NORTH TEXAS (F.o.b. Wichita Falls district for shipment to Texas 
and New Mexico destinations; Group 3 prices quoted on northern shipments; 
prices apply on products made from legally produced crude) 

U. S. Motor Gaeoline 
62 octane and below... 4.25 $.375 4.00 — 4.125 3.75 -— 3.875 
63-70 octane number... 4.875— 5.125 4.75 — 5.00 4.625— 4,875 
71 octane and above... eee ‘ Setar dhe vara 
60-62 400 e.p. gasoline... 4.375 4.00 - 4.125 ° 3.75 - 3.875 
64-66 375 e.p. gasoline... 4.375— 4.50 4.125- 4.25 +335 
68-70 350-368 e.p. gasoline 4.50 — 4.625 4.25 - 4.375 4.25 


WEST TEXAS (F. o. b. West Texas refinery for unrestricted shipment: 
prices apply on products made from legally produced crude) 
U. S. Motor Gasoline 
62 octane and lal a 
63-70 octane number. 
71 octane and above. 
*Correction: This pr 
the Mar. 20 issue. 


.00 3.75 — 3.875 
.00 4.625— 4.875 


ice correct ies ities: 1s. 


instead of price published in 


EAST TEXAS (F. o. b. West Texas refinery for unrestricted shipment; 
prices apply on products made from legally produced crude) 


U. S. Motor Gasoline 


62 octane and below... 4.00 -— 4.125 3.75 — 3.875 3.75 — 3.875 

63-70 octane number... 4.50 -— 4.625 4.50 — 4.625 4.50 — 4.625 

eos. ississciec.. (abe seeacel  wtemesesaue 
60-62, 406 e.p. gasoline. .. 4.00 — 4.125 3.75 — 4.00 3.75 — 4.00 


NORTH LOUISIANA 
U. S. Motor Gasoline 


(For Louisiana and Arkansas destination) 


62 octane and below... 4.75 4.50 4.50 
63-78 octane number... 5.50 5.375 5.375 
71 octane and above... **5 75 S75 5.98 
ARKANSAS (For Araneae and Louisiana destination) 
U. S. Motor Gasoline 
62 ectane and below... 4.75 4.50 4.50 
63-70 octane number.. 5.50 §.375 $2375 
71 octane and above... **5 75 5.45 5.75 
OHIO (Quotations of S. O. Ohio, Delivered any point io Ohio.) 
WU. S. Motor Gasoline. . 7.00 7.00 6.75 
Above 65 Octane number 7.25 7.25 7.00 
motor 


Note: Octane numbers shown above are determined by C, F. R. 
method. (A. S. T. M. D. 357 M 33 T.) 
ttOnly one refiner Quoting. 


*Quotations only. **Nominal. 


56 





NATURAL GASOLINE 


(Prices f.o.b. Group 3 and Breckenridge represent majority of sales made on 
dates shown to blenders on the freight basis shown below, although shipments 
may originate in other manufacturing districts. such as East Texas, Panhandle 
Southwest Texas and Kansas). 


Prices Prices Prices 
March 25 March 18 March 11 
GraGe 26-70... ...6 cccwce 
PB; ond 3). 2 E35 2.425 2.00 
Grade 26-70........... 
(F. o. b. Breckenridge) 2.00 - 2.125 2.00 — 2.125 2.00 
CALIFORNIA (F.o0.b plants in the Los Angeles basin) 
75-85, 375-390 e.p. for 
PIOUS 6 e.necSeecate 5.25 - 6.25 5.25 - 6.25 5.25 - 6.25 


BURNING 


WESTERN PENNSYLVANIA 


OILS 


(Quotations and/or sales prices to car 


unloaders) 
Prices March 25 
Bradford- Other 
Warren Districts 
45 w.w. lerosine......... 4.875— 5.00 4+.875— 5.00 
46 w.w. kerosine......... 5.00 5. E25 5.00 — 5.125 
47 w.w. lerosine......... §.125- 5.25 5.125- 5.25 
Prices March 25 March 18 March 11 
OKLAHOMA (F. o. b. Oklahoma refineries) 
41-43 w.w. berosine...... 3.50 3.625 3.375- 3.625 3.375- 3.625 
42-44 w.w. kerosine...... 3.625— 3.75 3.625-— 3.75 3.625- 3.75 
KANSAS (F. o. b. refinery Kansas destination) 
41-43 w.w. lerosine...... ES 3.875 PR 3.875 3.75 -— 3.875 
42-44 w.w. kerosine...... 3.875- 4.00 3.875- 4.00 3.875- 4.00 
NORTH TEXAS (F.o.b. Wichita Falls district for shipment to Texas 
and New Mexico destinations; Group 3 prices ted northern shipments: 
prices apply on products made from legally produced crude) 
41-43 w.w. lerosine ..... 3.625- 3.75 3.50 = 3.75 3.50 - 3.625 


EAST TEXAS (F, o. b. East Texas refiners for unrestricted shipment; 
Prices apply on products made from legally produced crude) 


41-43 w.w. lerosine...... 3.25 3.375 3.25 -— 3.375 3.29 + 3.375 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 

41-43 w.w. berosine...... en ee 3.75 
ARKANSAS (For Louisiana and Arkansas destination) 

41-43 w.w. kerosine...... 4.125- 4.25 4.125- 4.25 

4.25 

CALIFORNIA (fF, o. b. California refineries) 

38-40 w.w. kerosine...... 4.50 - 5.00 4.50 —- 5.00 4.50 - 5.00 


NEUTRAL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices to car 


aploaders) 
a Viscous Neutrals (Viscosity at 70° F.) 
00 (180 at 100) No. 
nae 420-425 flash: 
Zero pour test........ 28.50 -29.00 28.50 -29.00 28.50 -29.00 
BO POOU CUES cccicccces 27.50 -28.00 27.50 ~—28.00 27.50 -28.00 
15 pour oe epee ee 27.00 -27.50 27.00 -27.50 27.00 -27.50 
eS Le 26.00 —26.50 26.00 -26.50 26.00 -26.50 
186 No. 3 ae, 410-415 
flash: 
eee A eT 23.50 —24.00 23.50 -24.00 23.50 -24.00 
150 No. 3 color, 400-405 
flash: 
Zero pour test........ 23.50 -—24.00 23.50 -—24.00 23.50 -24.00 
eS See 22.50 —23.00 22.50 -23.00 22.50 -23.00 
ee See 22.00 —22.50 22.00 -22.50 22.00 -22.50 
i 21.00 -21.50 21.00 —21.50 21.00 -21.50 
SOUTH TEXAS (F. o. b. South Texas refineries, for domestic shipment 
Vis. Color (Viscosity at 100° F., pour test 0) 
100—No. 14-2% pale 5.00 5.00 5.00 
200—No. 2-3 Pale...... 7.00 7.00 7.00 
300—No. 2-3 Pale...... 7.50 7.50 7.50 
500—No. 24-3 Pale 8.50 8.50 8.50 
750—No. 3-4 Pale...... 00 9.00 9.00 
1200—No. 3-4 Pale...... 50 9.50 9.50 
2000—No. 3-4 Pale...... 10.00 10.00 10.00 
200—No. 5-6 Red Oil... 7.00 7.00 7.00 
300—No. 5-6 Red Oil... 7.50 7.50 7.50 
500—No. 5-6 Red Oil... 8.50 8.50 8.50 
750—No. 5-6 Red Oil... 9.00 9.00 9.00 
1200—No. 5-6 Red Oil... 9.50 9.50 9.50 
2000—No. 5-6 Red Oil... 10.00 10.00 10.00 


Note: Red oil prices shown above cover oile with green cast; blue cast red 
oils are slightly lower in some cases 
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are all the name implies 


Aside from lubricating value itself, ENDURANCE is the quality that motorists desire 
most in motor oil. 


In MARATHON “Endurance” Motor Oils we offer one of the world’s finest and 
most enduring motor oils) MARATHON “Endurance” Motor Oils are made 
from the finest paraffin-base crude. THOROUGH refining and heat treating de- 
velop a pure lubricant of exceptional toughness, which will stand up under the 
intense heat of modern motors. MARATHON “Endurance” Motor Oils will resist 
heat 100 degrees hotter than the highest temperature any motor develops. 


These fine oils are proving business builders for jobbers. 
Now available in refinery sealed cans. Allow us to quote 
you on “Endurance” Motor Oils—also on MARATHON N 


q 


“Timed” and Ethyl Gasolines. 


MARATHON OIL CO. . . TULSA, OKLA. 


<a! 
MARA HON 
Sioux City, Ia. Little Rock, Ark. Ft. Worth, Tex. WA" 
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“MOTOR OILS 


PROOUC HS 


Saag! 











Refinery Markets, Wax, Lubricants, Heavy Oil 


Prices given below are in cents per gallon, except where $ is shown in tank car lots, f.o.b. Refinery. 


They repre- 


sent prices made only to domestic jobbers who resell to the consuming public, except where otherwise noted. 
They do not represent inter-refinery sales or sales made for export. 
Tank car prices do not include state or federal taxes levied on some products. 
(Now Ready—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





Prices March 25 
MID-CONTINENT (Vis. at 100° F.; F.o.b. Tulsa basis) 
Prices represent quotations and sales. 





0 to 10 15 to 30 
Vis. Color Pour Point Pour Point 
ee 5.25 4.75 
86-110 Re eee e we eawe ss 5.75 5.25 
1SO——No. 3...cccccccsere 10.00 9.00 
ee Seer ee 9.50 8.50 
fob eee 11.25 10.25 
Ce Ot ere gt gf 
— Boo ceeaa eon : R 
on .o** 11.75 10.75 
errr i x 
+00_—Ne Biswas sauwwanws 10.75 9.75 
OS eae 12.75 11.75 
oS Sea rer 12.25 11.25 
ee SS ere 11.75 10.75 
NE errr 13.75 12.75 
eee 13.25 12.25 
BEB, Disn:0 o 6000000080 12.75 11.75 
eS eer 14.75 13.75 
rrr 14.00 13.00 
SS eres 13.50 12.50 
300—No. 3...... picak oats 15.25 14.50 
SS rer rr 13.25 13.00 
CHICAGO (F. o. b. Chicago district refineries) 
Prices March 25 
(Vis. at 100° F.) %15 to 30 Pour Point 
Vis. Color Pale Oils Vis. Color Red Oils 
co a ee 6.50 
Soo No 3... sees 7.00 180—No 10.25 
140—No. 3..... 9.75° 200—No 10.75 
160—No. 3 10.50 220—No it 75 
180—No. 3 11.25  250—No 12.75 
| i rrr errr 11.75 280—No. 13.50 
| Pre es 13.75 300—No. 14.60 
*Qile with 0 to 10 pour point bring Ic higher than above prices. To above 


prices add 0.25c to obtain prices delivered in Chicago. 
CALIFORNIA (F. o. b. California refineries; Viscosity at 100° F.) 


All neutral oils, 14c per gal. in tank car lots, and 16c in iron bbls. to refiners 
only, excluding federal tax. 


CYLINDER STOCKS 


Prices March 25 March 18 March 11 
MID-CONTINENT (F. 0. b. Tulsa basis) 
(Prices represent Quotations and Sales) 
Bright Stocks: 
190-200 Vis. D at 210°.. 17.00 17.00 17.00 
150-160 Vis. at 210°; 

0-10 cold test. ...000.. 14.00 14.00 14.00 
10-25 cold test........ 13.50 13.50 13.50 
25-40 cold test........ 13.00 13.00 13.00 

150-160 Vis. E at 210° 13.00 13.00 13.00 
120 Vis. D, 210°: z 
0-10 cold test........ 13.75 13.75 13.75 
BD25 Geld Q08t 6.0000 13.25 13.25 ‘3.35 
25-40 cold test........ iZ.7> 1z.7> 12.75 
600 St. Ref. Dark Green 5.00 — 6.00 5.00 -— 6.00 5.00 - 6.00 
600 St. Ref. Olive Green 6.00 - 7.50 6.00 - 7.50 6.00 - 7.50 
631 one Refined...... 8.50 8.50 8.50 
Se eer 3.25 3.25 3.25 
Saude (F. o. b. Chicago district refineries) 

140 unfiltered..........- 9.00 9.00 9.00 
160 unfiltered........... 10.00 10.00 10.00 
200 unfiltered........0.- 11.00 11.00 11.00 
Bright stocks, 160 vis. No. 8 color: 

0 to 10 cold test....... 15.75 15.75 15.75 
15 to 25 cold test....... 15.25 15.25 15.25 
30 to 40 cold test....... 14.75 14.75 14.75 
E filtered. Cyl. Stock.... 13.50 13.50 13.50 


WESTERN PENNSYLVANIA 


(A. S. T. M. Tests; Quotations and/or 
sales prices to car unloaders) 


600 Stm. Rfd. filterable.. 7.50 — 8.00 7.50 - 8.00 7.50 — 8.00 
650 Steam Refined...... 10.00 -10.50 10.00 -10.50 10.00 -10.50 
600 Flash...... $e beesews 11.00 -11.50 11.00 -11.50 11.00 -11.50 
630 Flash. .....ccescsess 16.00 -16.50 16.00 -16.50 16.00 -16.50 
600 Warren E.......... 12.00 -12.50 12.00 -12.50 12.00 -12.50 
Bright Stock, No. 8 “color 

150- aaa ate. at 210°, 

540- as 

10 pour test.......... 18.50 -19.00 18.50-19.00 18.50 -19.00 

15 pour test.......... 17.50 -18.00 17.50 -18.00 17.50 -18.00 

20 pour test.......... 16.50 17.00 16.50 -17.00 16.50 -17.00 

25 pour test.......... 15.50 -16.0 15.50 -16.00 15.50 -16.00 


PETROLATUMS 


WESTERN PENNSYLVANIA (Per pound, 
Penna. refinery. In tank ears 0.5c per pound less. 
of petrolatum makers). 


in barrels, carload lots, f.o.b. 
Quotations are from majority 






Snow White..... seseene 5.875- 6.00 5.875— 6.00 5.875- 6.00 
Lily White...... aga 4.875-— 5.00 4.875- 5.00 4.875=- 5.00 
Cream White.. a 3.875- 4.00 3.875- 4.00 3.875=- 4.00 
Light Amber... 2.125— 2.25 2.125= 2.25 2.125= 2.25 
eS eee 1.875-— 2.00 1.875-— 2.00 1.875= 2.00 

S rr Str eae 1.75 -— 1.875 1.75 — 1.875 1.78 = 25875 








WAX 


Prices 
March 25 
WESTERN PENNSYLVANIA 
= of white crude scale 2% 
124-136 white crude scale 
a.m.p.. é 


Prices Prices 
March 18 March I! 
(Per pound, F. o. b. New York) 


o 


- 2.15 
= 2.20 


2.19 = 2:15 2.25 - 2.30 
2.15 — 2.20 2.30 = 2.355 


OKLAHOMA a pound in barrels; in a few instances, per pound io 
burlap bags; F. o. b. Oklahoma refineries.) 
124-126 white ae scale 


wn 


eoececees y | 


2.00 — 2.125 2.25 = 2.75 2.50 = 2.875 


CHICAGO (F. o. b. Chicago district refineries, in cents ad pound, in bags, 


rs i Melting points are A.S.T.M. method; add 3° F. to convert into 
122-124 fully refined..... 4.40 - 4.50 4.40 - 4.50 4.40 - 4.50 
125-127 fully refined..... 4.65 -— 4.75 4.65 -— 4.75 4.65 — 4.75 
127-129 fully refined..... 4.80 - 4.90 4.80 - 4.90 4.80 — 4.90 
130-132 fully refined..... 5.40 - 5.50 5.40 - 5.50 5.40 - 5.50 
132-134 fully refined..... 5.65 — 5.75 5.65 S:75 5.65 — 5.75 
135-137 fully refined... 6.40 -— 6.50 6.40 -— 6.50 6.40 - 6.50 


GAS AND FUEL OIL 


WESTERN PENNSYLVANIA (Quotations and/or sales prices = car 


unloaders, for outside Pittsburgh district.) Prices March 

Bradford- {Other 
arren Districts 
36-40 fuel oil....... re 4.125- 4.25 4.00 — 4.125 
tNot including Pittsburgh. 
Prices March 25 March 18 March 11 
OKLAHOMA (F. o. b. Oklahoma refineries) 

Heating Oils 

No. 1 white (38-40 grav.) 3.125- 3.25 3.25 3.125- 3.25 

No. 1 straw (38-40 grav.) 3.00 — 3.125 3.135 3.00 — 3.125 

No. 2 straw (32-36 grav.) 2.75 = 25975 2.875 2.875 

No. 2 dark (32-36 grav.) 2575 = 2.875 2.75 = 2.875 2.75 = 2.875 

ee) eS errr Ie SS a 2.25 = 2.375 2.25 = 2.375 

28-30 fuel oil,zero( “he aea¢ $1.125-$1.15 $1.15 -$1.175 $1.15 -$1.175 

28-30 fuel oil (per bbl.). . $0.90 $0.90 $0. 

24-26 fuel oil (per bbl.)... $0.75 -$0.775 $0.75 -$0.775 $0.75 -$0.775 

18-22 fuel oil (per bbl.)... $0.725-$0.75 $0.725-$0.75 $0.725-$0.75 

14-16 fuel oil (per bbl.)... $0.65 -$0.70 $0.65 -—$0.70 $0.65 -$0.70 

KANSAS (F. o. b. refinery Kansas destination) 

No. 1 straw (38-40 grav.) 3.25 — 3.375 3.25 3.125- 3.25 

Regular Tractor Fuel.... 3.875 Tee ea ve 

Light Tractor Fuel...... 4.00 — 4.125 OGM etaiae. _eranetens 

18-22 fuel oil (per a Se $0.90 -$0.925 $0.875-$0.90 $0.875- $0. 90 

10-14 fuel oil (per bbl.). $0.70 -$9.725  $0.675-$0.70 $0.675-$0.70 


NORTH TEXAS “(Rob. Wichita Falls district for shipment to Texas 
and New Mexico; Group 3 prices quoted on northern shipments; prices apply 
on products made from legally produced crude) 


No. 1 straw (38-40 grav.) 3.125- 3.25 3.125— 3.25 3.00 
No. 1 white (38-40 wits 3.25 — 3.375 S:ae © 3,575 3.125 
No. 2 (32-36 grav.)...+.. 2.75 2-875 2.73 — 2.875 2.75 - 2.875 
U.G.L. G66 Ol. cine cases 2.125— 2.25 2.125- 2. oH 2.125 
24-26 racy oll er bbl.).. $0.775-$0.80  $0.775-$0.8 $0.775 
18-22 fuel oil (per bbi.)..  $0.675-$0.70  $0.675-$0. 70 $0.675-$0.70 


WEST TEXAS (F. o. West Texas refineries for unrestricted shipment. 
prices apply on products he -— legally produced crude) 
No. 2 (32-36 grav.)...... 2.75 — 2.875 2,75 =~ 2.875 2.75 — 2.875 
18-22 fuel oil a bbl.)... $0. 65 -$0.675 $0.65 -$0.675 $0.65 -$0.675 


EAST TEXAS (F. o. East Texas refineries for unrestricted shipment ; 
prices apply on products At from legally produced crude) 





No. 1 white (38-40 grav.). 3. 00 -— 3.125 3.00 — 3.125 2.875- 3.00 
No. 2 (32-36 grav.)..... 2:625— 2.75 2.75 — 2.875 2.75 = 2.875 
U.G.l. Gas Glo ccsesess 2:00 — 2.125 at a 2.00 — 2.125 
24-26 fuel Off. ..seses e+e $0.575-$0.60 $0.55 -$0.6 $0.55 -$0.60 
20-26 fuel Gil. ssccdcicss $0.55 -$0.575 30. 525-$0. He $0.525-$0.55 
NORTH LOUISIANA (For Louisiana and Arkansas destination) 
No. 2 (32-36 grav.)...... $.125=°3.25 3.125- 3.25 3.125- 3.25 
eRe 2.875- 3.00. 2.875-— 3.00 2.875- 3.00 
20-24 fuel oil...... eeees $1.00 -$1.025 $1.00 -$1.025 $1.00 -$1.025 
16-20 fuel oil........... $0.90 -$0.925 $0.90 -$0.925 $0.90 -$0.925 
10-14 fuel oil........6-. $0.75 -$0.80 $0.75 -$0.80 $0.75 -$0.80 
ARKANSAS (For Arkansas and Louisiana destination) 
No. 2 (32-36 grav.)...... . ‘geen. 3.50 3.50 
U.G.I. nom eee eet 2.75 — 2.875 2.75 — 2.875 2.75 — 2.875 
28-30 gas oil, zero. = Loe 3.50 3.50 
20-24 fuel oil. (per bbi.).. $0.825-$0.875 $0.825-$0.875 $0.825-$0.875 
16-20 fuel oil..........- $0.725-$0.775 $0.725-$0.775 = 725-30.775 
10-14 fuel oil........0-2 $0.60 —$0.65 $0.60 -$0.65 0.60 -$0.65 
CALIFORNIA® (F. o. b. San Joaquin Valley) 
14-18 fuel oil (per bbl.)... $0.65 —$0.75 $0.65 -$0.75 $0.63 -$0.70 
14-18 bunker oil (per bbl.) $0.75 —$0.80 $0.75 -—$0.80 $0.65 -$0.75 
30-34 gas oil (per bbl.).... = $1.15 —$1.25 $1.15 -$1.25 $0.95 -$1.15 
27 Plus diesel oil (per bbl.) $1.15 —$1.25 $1.15 -$1.25 $0.95 -$1.15 


*Nominal pipe line charge to San Francisco, 24c per bbl. more, aad to 
San Pedro, 20c per bbl. more. 








Many of the largest compounders and resellers of lubricants 
manufactured with or from Black Oils make their purchases 
exclusively from Mid-Continent. Included in this group of 
exacting buyers are many motor car manufacturers, who have 
found, by test, that Mid-Continent Black Oils are especially 
suited for use as transmission lubricants. 


HIGH FLASH 
LOW SULPHUR CONTENT 
~ LOW POUR TEST 
ANY VISCOSITY 


from 50 @210°F to 5000 ©210 F 


The Mid-Continent refinery is one of the largest in 
the central United States, and is the largest in the 
world operating exclusively on high gravity crudes. 
It is a strictly modern plant in every respect and is 
connected by private pipe lines to private, carefully 
selected crude supplies. These factors are your assur- 
ance of unexcelled quality and unsurpassed service. 
If you are a tank car buyer of Black Oils or of any 
other type of lubricant, let us quote you. The 
coupon below is for your convenience. 


MID-CONTINENT PETROLEUM CORPORATION 
TULSA. OKLA. 





Cc O U ad O 


LUBRICATING DEPARTMENT, 
MID-CONTINENT PETROLEUM CORPORATION, P. O. Box 381, Tulsa, Okla. 
We are interested in the products checked below. Please submit specifications and prices. 


O) Black Oils 0 Cylinder Stocks O High Viscosity Pale Neutrals O Blended Oils 
CO) Bright Stocks OD Long Residuums O Neutral Oils O Paraffin Oils 


Firm , 
By 
Address 


CITY STATE 
SS SS Ie Ti TE es Oo i i a SS at ae 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(Now Ready 


—Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 


Tax column includes ic federa! tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These prices in effect March 25, 1935, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections. 





Latest Changes in Tank Wagon Markets 


Motor Gasoline 

S. O. New Jersey Essolene: Cor 
rection: Dealer t.w. up 1.9e, s.s. up 
2.9¢e, Spartanburg, to 10.4e and 20.9e, 
Mar. 15. 

Ss. O. Ohio Sohio X-70 and Re- 
nown: T.w. and s.s. up 0.5¢e, thru Ohio, 
Mar. 21, as reported on page 14, Mar. 
20 issue. 

Correction: For advance thru Jack 
son and Washington counties, Mar. 12, 
which brought 
level, see page 139, Mar. 
Prices were not corrected in the issue 
of Mar. 20, thru oversight, but are 
corrected in this issue, to include also 
the 0.5¢ general advance of Mar. 21. 

Ss. O. Kentucky 
lowing changes are 
prices include taxes: 

T.w. and s.s. up 1.5c, 
16e and 17c, Feb. 15. 

T.w. and s.s. up Ic, 
18e and 20c, Feb. 15. 

T.w. up 0.5¢, 8.8. up 1c, 
to 17c and 19c, Feb. 15. 

T.w. and s.s. up 0.5¢c, Paducah, to 
17¢ and 19c, Feb, 15. 


prices to statewide 


13 issue. 


Crown: All fol- 
corrections and 


Covington, to 


Lexington, to 


Louisville, 


T.w.. cut 3.5c, s.s. cut 4c, Vicksburg, 
to 14.5e and 15.5c, Feb. 21: cut 0.5e, 
Mar. 4; and cut 0.5¢, to 13.5¢e¢ and 
14.5c, Mar. 9. 

T.w. cut 0.5¢, s.s. cut le, Atlanta, 


to 18.5c and 20c, Feb. 26; t.w. cut 
0.5¢, s.s. cut 1c, Mar. 1; t.w. and s.s. 
cut 1c, Mar. 12, to 17c and 18c; and 
t.w. cut lc, to 1l6c, Mar. 13. 

Kyso: All following 
corrections, and prices include taxes: 

T.w. and s.s. up 1.5¢e, Covington, to 
15e and 16c, Feb, 15; s.s. cut 0.5c, to 
15.5¢, Feb. 19. 

T.w. and s.s. up 1¢, 
17c and 19c, Feb. 15; s.s. cut 0.5c, to 
18.5¢, Feb. 19. 

T.w. up 0.5¢, s.s. up le, Louisville, 
to 16c and 18c, Feb. 15; s.s. cut .5c, 
to 17.5¢c, Feb. 19. 

T.w. and s.s. up 4.5e, 
15.5¢ and 17c, Feb. 15. 

T.w. cut 3.5c, s.s. cut 4.5c, Vicks 
burg, to 13.5¢e and 14c, Feb. 21; t.w. 
and s.s. cut 0.5¢, Mar. 4; t.w. 
eut .5e, to 12.5e and 15c, Mar. 9. 

T.w. up 0.5c, Mobile, to 17c, Feb. 


+> 
i 


changes are 


Lexington, to 


Paducah, to 


and s.s. 


T.w. up 0.5¢e, Montgomery, to 19¢, 


Feb, 23. 


S.s. up Atlanta, to 18c, Feb. 26; 
t.w. cut 1.5c, s.s. cut le, to 16.5¢ and 
i7c, Mar. 1; t.w. and s.s. cut le, to 
15.5e and 16¢c, Mar. 12; and t.w. cut 
le, to 14.5¢, Mar. 13. 

T.w. cut 0.5e, 
Keb, 22. 


Augusta, to 


S.s. cut 0.5¢e, 
21. 


T.w. up 0.5¢, s.s. cut ten: 


Macon, to 19.5e, Feb. 


Pensacola, 
to 18.5¢e and 19¢, Feb. t.w. cut 0.5¢, 
Keb, 8; t.w. cut aay to 17.5¢, Feb. 
26. 

Ss. O. Indiana—-Red 
Stanolind: T.w. 
territory, 


Crown and 
and s.s. up 0.3e, thru 
at all normal and subnormal 
points, except Wisconsin where prices 
are governed by the markets depart- 
ment’s price order, Mar. 22. 

Stanolind: Correction: T.w, and s.s. 
up U.3e, thru. Wisconsin, Mar. 9, in 
compliance with Markets Dept. price 
order, 

Ss. O. Nebraska: —Red Crown and 
Reliance: T.w. and s.s. up 0.5e, thru 
Nebraska, except Omaha and Ashland 
up U.8¢c, Mar, 22, 

Reliance: Correction: S.s. cut 1e, 
Omaha, to 16.6c, Mar. 16; t.w. cut 
0.7c, s.s. cut 1.7¢, both to 14.9c, in- 
cluding 6c tax, Mar. 18. 

Ss. O. 
tions: 


Louisiana—Essolene: 
Dealer t.w. and s.s. cut 0).5e, 
Chattanooga, to 10c and 21.5¢e, Mar. 
8; both cut 0.4c, to 9.6¢e and 21.1e, 
Mar. 12; t.w. cut 0.1¢c and Ss.s. cut 0.6¢, 
to 9.5c and 20.5c, Mar. 14; s.s. cut 
0.5¢ to 20c, Mar, 16. 


Correc- 


Dealer t.w. and s.s. cut 0.5¢, Knox- 
ville, to 10.2c¢ and 21.7c, Mar. 12; s.s. 
cut 0.5¢, to 21.2c, Mar, 14; dealer t.w 
and s.s. cut 0.5¢ to 9.7c and 20.7c¢, 
Mar, 16; s.s. cut 0.5¢ to 20.2¢c, Mar. 18. 


Dealer t.w. cut 1¢, s.s. cut 2c, Mem- 
phis, to 8e and 18.5¢c, Mar. 14. 
Dealer t.w. and s.s. cut 0.5¢e, Chat- 


tanooga, to 9c and 19.5c, Mar. 19. 
Te, cut 6.5¢, 
19. 
Dealer t.w. cut 6.5¢c, s.s. cut le, 
Nashville, to 9.5e and 20.5¢c, Mar, 21. 


sristol, to &.5¢e, Mar. 


Magnolia Petroleum Mobilgas: 
Correction: T.w. and s.s. cut $e, San 
Antonio, to 15¢ and 15c, Mar. 138. 

Metro: Correction T.w. and s.s, cul 


4c, San Antonio, to 19¢ and 12c, Mar. 
13, instead of advanced to 13c and 15dc 
as published on page 48 of the Mar. 
20 issue. 

T.w. and s.s. cut 2c, Texarkana, to 
9c and llc, Mar. 22. 


Kerosine 
Atlantic Refining - Up 0.5e 
River, to &.5¢c t.w., Mar. 19. 
Ss. O. Ohio—Up 3c, thru Defiance 
county, to 12¢c t.w., Mar. 22. 


Fall 


, 


Ss. O. Kentucky - Corrections: 
Cut 2e, Louisville, to 10e t.w., Feb. 
15. 

Cut le, Paducah, to 10c¢ t.w., Feb. 


13; cut 1c, Feb. 20, and cut lc, to 8c 
t.w., Mar. 13. 

Cut 2c, 
Mar, 12. 


Cut 2c, Macon, to 13c t.w., 


Birmingham, to 10c t.w., 


Feb. 15. 
Cut 2c, Pensacola, to 11.5c, Mar, 2. 
Magnolia Petroleum — Correction: 

Cut 1.5¢, Muskogee, to 6c t.w., Mar. 

14; up 2c, to 8c, Mar, 22. 

Up 0.5e, Oklahoma City and Tulsa, 

to 8c t.w., Mar. 22. 


S.0. NEW JERSEY TERRITORY 


Posted Essolene Kero- 
Tank Dealer Tax- Posted a oy 


Car T.W. es SS w 

Atlantic City, N. J.... 6.9 8.9 4 16.4 10 
Newark, Node. cases 6.2 82 4 5.7 5 

Annapolis, Md....... 7 2.5 3 18 10 
Baltimore, Md....... 6.5 9 5 17.5 8.5 
Cumberland, Md..... 8 10 5S 8.5 12.7 
Washington, D. C..... 6.5 9 3 15.5 9.5 
Danville, Va......... 8 10.5 6 20 12.9 
PGTIONNS. VEies 6s ccccee 6.5 9 6 18.5 11.3 
Petersburg, Va....... 7 95 6 11.4 
Richmond, Va........ 4 9.5-6 RL .7 
Roanoke, Va......... 8 65 ¢ 12.9 
Charleston, W. Va.... 7.5 10 5 18.5 12.6 
Parkersburg. W. Va... 7 9 5 7.8 $1.2 
Wheeling, W. Va..... 6.5 9 5 5 2.2 
Charlotte, N. C...... $95 14 7 2S 3S 
Hickory, I. C...0 600s 92 10.5 7 i B57 
Wt. BEEK, NOG. ceca S32 105 7 13.8 
Dk Se 8.7 162 7 wo 3.3 
Salisbury, N.C....... 9 e:5 7 21 13.6 
Charleston, §. C...... G7 @.3 7 7 «F.3 
Columbia, 'S. C.....+..- 8.5 10 7. geass 33-2 
Spartanburg, S. C..... 8.9 10.4 7 20.3 WS5 
Price basis to undivided dealers: Dealer t.w. 


price, less 0.5c per gal. 

Price basis to commercial consumers: Be- 
ginning Feb. 11, 1935, all new commercial consumers 
will be signed on following differentials over tank car 
price, on yearly purchases: up to 35,999 gals., 2.5¢ 
over t.c.; 36,000 to 119,999 gals., 2e; 120,000 to 
239,999 gals., 1.5c; 240, 000 to 479,999 gals., le; 
and over 480,000 gals., 0.5c. 

Above prices apply only when deliveries are made 
in lots of 50 or 100 gals. at one time, depending on 
code region in which deliveries are effected. 

If deliveries are made in less than these minimum 
quantities, s.s. price at time and place of delivery 
applies. 

Non-contract customers will be billed at 2.5¢ over 
tank car price at time and place of delivery. 

Kerosine Discount: Ic off t.w. price for 25 gals. 
or more, under contract thru territory (Baltimore 
City contract not necessary) except no discount 
in state of New Jersey. 


Above prices include these inspection fees on both gasoline and kerosine, per gallon, figured on basis of 50 gallons per barrel: 
Alabama, 1/40c on pasion. 1/2c on kerosine; Arlsansas, 1/5c 04 gal. in a single barrel, 1/20c per gal. in bulls; Florida, 1/8c; Illinois, 3/100c; Indiana, 1/2c 


per gal. in a single barrel; 3/10c per gal. in lots of 2 


to 10 bbis., 1/5c¢ 
inspection department expenses); Louisiana, 1 /32c; Minnesota, 1/25¢; 


r 1) to 50 bblis., 2/25¢ for over 50 bblis.; 
Missouri, 3/100c; Nebrasia, 3/100c; Nevada, gasoliae, 1/20c; North 


Kansas, 1/50c, (3/350¢ can be charged to meet 


Carolina, 1/tc 


North Dakota, 1/20c; Oklahoma, 2/25c per gal. in lots of more than Go bbls., 1 /5c in lots less than 50 bbis.; South Carolina, 1/3c; South Dalsota, 1/10c; Tennes- 


see, 2/5c; and Wisconsin, 1/25c. 


Kerosine inspection fees only: lowa, 
gal. in lots over 25 bbls. 


? /25 


60 


; Michigan, 4/5c per gal. for tirst 2 


(Continued on next page) 


bbls.;3/5c for next 3; 2/5c for next 5; 3/10¢ for next 15, and 1/Sc per 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 


(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 
Tax column iackedes lc federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 


These prices in effect March 25, 1935, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections. 





SOCONY-VACUUM OIL CO., Inc. 


(S. O. New York Division) 
Socony Mobilgas 


Posted 
Dealer 
T.W. 


Metropolitan N. Y. Cit 


Borough of Richmond (§ (Staten be we 
*4 : 


Boroughs of —— aad mL 


Total 
Posted 
Deal 


er 
Taxes T.W. SS. 


Revie Shieeseee ees Z 
Kings and Queens... 7.5 
a 8.5 
+ sar hamton, iy eo 9.5 
mane, Ne Fenn esses 6 
anes, N b ae 9 
Plattsburg, N. Y......10 
Rochester, N. Y...... 8.25 
Syracusé. Ne ¥ «22... 8.25 
Danbury, Conn....... 9 
Hartford, Conn....... 9 
New Haven, Conn.... 9 
Bangor, Me.......... 10.5 
Portland, Me......... 9.5 
Boston, Mass........ 8.5 
Concord, | re 10 
Lancaster, |. ae bi.Zo 
Manchester, N. H.... 9.5 
Providence, R. I.. 8 
Burlington, Vt. ait 
Rutlend, Vt...6:. 2.20 10.5 


*Plus 2% city sales tax computed at time of 


sale. 


EG 1 1 1 Ge Ge Go de de oe ee 


> 


ee te peat tpt pet et tt ptt et fe pe pt 
RPOAUN UN NR MR N SW OWM- 


—— 
nan 


Mun 


Se 
Munn 


19.5 
19 


a 


5 
7 
2 
7 
5 
5 
5 
c 


ies 92: 


i175 *14.5 


bh 


Discounts to dealers: off normal s.s. price, 4c 


to undivided dealers, and 3.5c to 


“split” 


dealers. 


Te commercial consumers: Effective Feb. 4, 
1935, covering yearly purchases, billed at 


tank car price, 


als.; plus lc for 240,000 to 480,000 gals.; 
a 480,000 gals. and over. 


1,200 gals. yearly, get retail s.s. price. 


ATLANTIC REFINING 


Atlantic White Flash Plus Gasoline 


plus these differentials: 2. 


osted 
c for 
delivery of 1,200 to 36,000 gals.; plus 2c, for 36,000 
to 120,000 gals.; plus 1.5¢ for 120,000 to 240,000 


plus 0.5¢ 
Those buying less thaa 


Kero- 


Total sine 
T.W. Taxes T.W. S.S. T.W. 


S. O. OHIO (Cont’d) 


Renown (Third Grade Gasoline 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
na statewide. Pe ee 15.5 36.5 
yunties off statewide gasoline schedule 
"‘Meutes, Champaign, Clark, Darke, Green, Ha- 
milton, Miami, yntgomery and Preble 
: 10.5 § 15.5 17 t 
Hardin (excl. Rou dhe ad, Marion, Liberty twps 
Logan, Putnam and Shelby 
ae 10 5 15 15.5 
Allen, Auglaize, Mercer, Paulding and V in Wert 
9 5 14 5.5 


‘State wide Prices to Resellers & Agents 


(On sliding scale basis, reflecting tank car price of 


7.25c¢ per gal. for 65-70 octane). 
** Author 
tUndivided Divided ized 
Including taxes Accounts Accounts Agents 
Sohio X-70....... 14.5 15 15 
Renowr 
(3rd grade)..... 14 14.5 14.5 


Note: On single deliveries of motor gasolines under 
15 gallons, to t.w. consumers, $.8. price applies 

Sales tax: Ohio’s 3% sales tar, effective Jan. 27, 
1935, is added “‘where assessable, to regular posted 
prices’, S. O. Ohio says. 

*Kerosine prices include lc state tax 

fExcluding authorized agents 

®*Excluding 0.5c rental. 

tCounties where kerosine prices are off statewide 
level are: Allen, Auglaize, Darke, Hancock, Logan, 


Mercer, Paulding (excluding Paulding city), Put- 
som Shelby and Van Wert, 11.5c¢ t.w.; Summit, 
Cc. 


Discounts to contract tank wagon consumers 
enly: on all motor gasolines, effective Dec. 1, 1934, 
off t.w. price, on deliveries per month- 1,000 to 9, 999 
gals., 1.5Sc per gal. 10,000 gals. and over, 2.5c. 
Under 1,000 gals., full t.w. price. Single deliveries 
of less than 25 gals., full s.s. price. 

Governmental business (U. S., state, county, 
municipal and departments thereof) for tank wagon 
deliveries of 1,0U0 gals. or more per month: effective 
Dec. 1, 1934, get seller’s t.w. price, at time and place 
of delivery, as posted at seller’s plant from or at 
which delivery is made, less 1.5c per gallon discount, 
sabject to a maximum price limitation. (Price to 

¢ Gov't. ‘+ less 4c per gal. state tax, and to state 
deps., less Ic federal tax). 


off posted t.w. price: Ethyl and Cee . Faakiae. 


25 to 2,999 gals. monthly, 1.5c; Kyso, 000 to 
24,999 gals., Ethyl and Crown, 2c; a 1.Se; 
25,000 gals. or more, Ethyl and Crown, 3c; and 


Kyso, 2.5c. 

*Taxes: in the tax column is included these 
city and county gasoline taxes at the following points: 
Birmingham, Ic city; Mobile, Ic city; Montgomery, 
le city and lc county; Pensacola, lc city. Georgia 
aod Mississippi kerosine prices include lc state tax 
Montgomery kerosine price includes Me city tax 


S. O. INDIANA 


Standard Red Crown Gasoline 


Kero- 
Total sine 
Taxes T.W. S.S. T.W. 
Chicago, Ill. 10.¢ + 14.6 16.¢ ’ 
Decatur, II] 10.5 4 4:5 36.5 4 
Joliet, j - 10.6 4 14.6 16.6 9.4 
Peoria, Ill... 10.5 4 14.5 14.5 PT 
Quincy, Ill 10.4 4 14.4 16.4 J. 
Indianapolis, Ind 11.4 16.4 18.4 $14.1 
Evansville, Ind. 11.3 ¥*5 16.3 18.3 $14 
So uth Bend, In 7 16.7 18.7 $14.4 
Detroit, Mich ms 4 2 Be , 
Grand Rapids, Mich. .11.2 4 6.2. 52 30.0 
Saginaw, Mich ae s S.5. 27.5 “Fhe 
Green Bay, Wis 2 5 16.2 18.2 10.] 
Milwaukee, Wis¢ 10.8 15.8 17.8 7 
La Crosse, Wisc 11 16 1s 9 
Minneap lis, Mint 1} 4 15 17 Pee 
Duluth, Minn ree 4 56:3 3 Oa 
Mankato, Minn 11 t 1§ 17 r.9 
Des Moines, La 10.4 4 14.4 16.4 ee. 
Sioux City, La 10.6 4 14.6 16.6 Po 
Davenport, la 10.5 4 14.5 16.5 4 
Mason City, la 10.7 t 14.7 16.7 16 
St. Louis, Mo 10.2 t4 14.2 16.2 nea 
Kansas City, M 19 TA 's.9 35.9 7.3 
St. Joseph, M »9 T4 13.9 5.9 8.8 
Fargo, N. D 12 $ 16 Is 10.9 
Minot, N. D 13.2 4 ey te te ee? 
Huron, S. D ERS *5 16.5 18.5 10.4 
Wichita, Kansas 9.5 4 3.5 36.5 6 


Note: Kerosine s.s. 
normal t.w. price 


prices are generally 3c above 








Philadelphia, Pa...... 10 ¢ & 16 9 in tank wagon deliveries of less than 1,000 gals. F : : : 
Pittsburgh, Pa.......11 4 15 17 10 per m: ath, selle~’s t.w. price at time and place of Stanolind Gasoline (Third Grade) 
Allentown, Pa........ 10.5 4 14.5 16.5 10 delivery. 5 r 
a SN eee ll 7 15 17 9 Discounts on kerosine: to dealers and com- Stanolind prices are lc under normal Red Crown 
Scranton, Pa......... il 4 15 17 10 mercial consemers, 3c per gal. off t.w. price. aay prices rape hag ns thru territory Among ex 
Altoona, Pa NR eee a ll ‘ 4 He P 4 ; a quantity. ceptions are the to Owing pornts: 
CS ae 10. 7 4. 6. Decatur, Ill. . 9.5 4 1:5 35 
Wilmington, Del..... 5 ¢ 6.5 16:5 Peoria, Ill. : 9.5 4 13.5 %48 
Boston, Mass........ 8.5 4 12.5 16 & . ? Evansville, Ind 10.3 *5 55.3 Or23 
a SRAP ; 4 a Lat a S. U0. .ENTUCKY Indianapolis, Ind. ....10.4 *5 1S.4 47.2 
Worcester, Mass...... 4 A Crown Gasoline South Bend, Ind 10.7 *5 5:7 32.7 
Fall River, Mass...... z 4 13 16.5 8.5 Des Moines, la 7.7 4 11.7 15.4 
Providence, R.1...... 8.5 3 11.5 14 7.5 Lexington, Ky. 12 ¢ Is 20 12 Detroit, Mich 3 4 33:8 15:3 
Hartford, Conn....... 9 3 12 15:5 8 Louisville, Ky. 11 6 17 19 10 Grand R: apids, Mich. .10.2 4 14.2 16.2 
New Haven, Conn.... 9 $ 2 Isas 8 Paducah, Ky.. 11 ¢ 17 19 8 Saginaw, Mich.......11.5 4 15.5 16.5 
Atlantic Cry, N. oes 9.4 4 13.4 16.4 10 Covington, Ky 10s lo 17 12.5 Duluth, Minn.... 10.3 4 14.3 16.1 
nee Te es ‘ one «= ta - _ aa ae a : 11 2 «© Hp 5 7 5 a Green Bay, Wis 10.5 5 Peco 17.5 
Preston, Ne bess 60s ee 9 4 6 icksburg, Miss 6.3 Bed 5 *14 Milwaukee, Wis 10.1 S28 72) 
Annapolis, i: enetaa 9.5 5 14.5 18 9.5 Birmingham, Ala 11.5 *8 9.5 22.5 10 La Crosse, Wis 10.3 .3 $75 
Baltimore, “" a caae 9 ; 9 _ a oe Ala.. " 19 5 #8 18.5 20 5 4 aan: Se) 10.5 65 #47 
Hagerstown, Md...... 10 1 1 Montgomery, Ala 5 #9 20.59 22.5 *15.5 Wichita, Kansas 8.3 4 52.3 .Jkz-a 
Richmond, Va........11 6 17 19 Re.7 Macon, Ga. 12 7 19 21 #13 
a Cas ae tad : 7 > ds" - anta, = ; 3 7 - oa tSt. Louis, —. City and St. Joseph prices 
runswick, Ga....... 4 Augusta, Ga..... eA 7 2s . oe include le city tax Includes 4c state tax. 
Jacksonville, Fla...... 10.5 8 18.5 20.5 U.S Savannah, Ga. .......10.5 2 S82 “1. _ *South Dakota gasoline and kerosine prices include 
Dealer discounts: on Atlantic White Flash Plus 5 a a 10 § int 90 3 1302. O-le for sales tax. Indiana t.w. and s.s. gasoline 
gasoline, thru territory, divided dealers, price equal ‘“{'¢™! . . ° 10.5 & i oa e I > 2 prices include 0.2c for chain store tax. 
o 3.5c off posted «.s. price; undivided dealers, price ted “4 Fla ue 10 ” 19 7] i : Discounts: Effective Dec. 1, 1934, maximum 
equal to 4c off posted s.8. price; authorized dealere ; i ; i discounts to controlled and uncontrolled dealers 
contracts previous to Aug. 19, 1933, price equal to Kyso (Third Grade) and undivided gasoline accounts thru territory, 
5c less than posted «.s. price, plus lc rental. Paxinoton. Key..<.«< cil ( 17 18.5 except Michigan, off s.8. price at normal points, 
Discounts to commercial consumers: Con- {| ..))< || . 10 ( 16 ‘2 ¢ ' Ethyl and Red Crown gasoline, 3.5c; Stanolind 
sumer t.w. accounts billed at full t.w. price, with = poducah, Ky..... es 4 15 17 2.5c; at points where prices are more than le sub- 
these discounts, effective Dec. 4, 1934, on yearly Covington, Ky... ) 6 5 15 normal, 0.5¢ less. Divided gasoline accounts get 
urchases: 1800 to 36,000 gals., 1.5c; 36,000 to Jackson, Miss.... 10.5 7 7 19 0.5¢ less per gallon. In case of lease and agency 
20,000 gals., 2c; 120,000 to 240,000 gals., 3c; 240,000 = Vicksburg, Miss 5 7 13 and accounts, the above discounts include the 
to 480, gals., 3.25c; 480,000 gals. and over, 3.Se. Bissitnakoc:, Ala 10.5 *x 18 1) 5 0.5c per gal. rental allowance. 
Those buying less than 100 gals. get retail 8.8. price. Mobile, Ala . } 17 18.5 In Michigan, (discounts unchanged Dec. 1), 
*Georgia kerosine has Ic state tax, not included Montgomery, Ala 10 1Y 20.5 . to controlled and uncontrolled dealers undivided 
in above prices. Atlanta, Ga Lice 14.5 16 gasoline accounts, off s.s. price: Ethyl and Red 
aoe ista, Ga 7 5 4 4 Crown, 4c eee gal. Stanolind, 3c. Divided gasoline 
S O. OHIO Macon, Ga. : MS ) accounts get 0.5c less per gal. In case of lease and 
° Pensacola, Fla 3.5 *9 17.5 19 agency and accounts, foregoing discounts 
Sohio X-70 Gasoline Dealer Discount: off posted 8.8. price, on Crown include the 0.5c per gal. rental. 
Ohio statewide...... 11 5 16 18 *12 and Crown Ethyl gasolines to “undivided” dealers Discounts to commercial consumers: ef- 
Counties off statewide gasoline schedulc: 4c; on Kyso, 3c. To “divided” dealers Crown and fective Jan. 1935, thru territory, including 
Butler, Champaign, Clark, Darke, Green, Hamil- Ethyl, 3. + and Kyso, 2.5c, all etfective on or Chicago, except Michigan effective Feb. 1, on pur- 
ton, Hardin (excl. Liberty, Marion, Roundhead about Jan. 1, 1934. chases per month, discount off t.w. price; all gasolines, 
twps.), Logan, Miami, Montgomery, Preble, Put- icone to tank wagon consumers: ai! 25 to 1,000 gals., at t.w. price; 1,000 gals. or more, 
nam and Shelby....10. 5 15.5 single deliveries of 25 gals. or less, get posted 6.8. 1.5¢ off t.w. on Ethyl pod Red on, and 0.5¢ on 
Allen, Auglaize, idiccer, Paulc ling and Vv an Wert price; all single deliveries of 25 als. or more, to be Stanolind. Purchases of less than 25 gals. get regular 
; os § 16.5. 37 billed at posted t.w. price, plus following discounts, 8.8 price. 
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Tank Wagon, Service Station Markets for Gasoline and Kerosine 
(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 
lax column includes Ic federal tax, state gasoline tax; also city and county taxes as indicated in footnotes 
These prices in effect March 25, 1935, as posted by principal marketing companies at their headquarters offices, 


but subject to later corrections. 





S. O. NEBRASKA 


Standard Red Crown Gasoline 


Omaha, Neb. ........10.9 6 16.9 18.9 10 
McCook, Neb.. 636 6 20 89:6 26.7 
Norfolk, Neb nas 6 17.3 19.3 10.4 
North Platte, Neb....11.7 6 17.7 19.7 38 
Scottsbluff, Neb. 12.4 6 18.4 20.4 11 
Reliance Gasoline (Third Grade) 
Omaha, Neb.. 9.7 6 Sif 357 
McCook, Neb 10.6 6 16.6 18.6 
Norfolk, Neb 10.3 6 16.3. 38:3 
North Platte, Neb 10.7 6 16.7 18.7 
Scottsbluff, Neb 11.4 6 17.4 19.4 
Discount to dealers: where service station 
gasoline prices are normal, resellers’ allowance off 


service station prices are (Maximum over-all, 
including rent) as follows: Reliance, 24c; Standard 
Red Crown, and Red Crown Ethyl, 34c. Where 
service station gasoline prices are below normal, re- 
sellers’ allowances are reduced one-half of the 
amount below normal, down to the following 
(Minimum over-all including rent): Reliance, 2c; 
Standard Red Crown and Red Crown Ethyl 3c. 


Discounts to consumers: for tank wagon 
deliveries covered only by Standard Commercial 


Consumer Contract, effective January 1, 1935. 
S. O. LOUISIANA 
Essolene 
Posted Kere- 
Tank Dealer Tax- Posted sine 
Car T.W. es SS. T.W 
Little Rock, Arl...... 6.6 8 7.5 4&9 11 
Alexandria, La....... 6.6 8.1 *8 19.6 *10 
Baton Rouge, La..... 6.7 8.2 *7 18.7 *12 
New Orleans, La...... 6.5 8 ¥*8 19.5 ¥*12 
Lake Charles, La..... 6.7 8.2 *8 19.7 *12 
Shreveport, La....... 5.5: 2. *7 17.5 #12 
Lafayette, LA acsucae O26 7 Bs8 8 19.8 #12 
Bristol, Tenn . 8.5 9 8 20.5 14 
Chattan voga, Tenn 9 ) S 9.5 11 ; 
Knoxville, Tenn.. ee Cae Ss 20.2 45.5 
Memphis, Tenn...... 7.6 8 18.5: 3055 
Nashville, Tenn. . 5 aoa: § 20.5 13 
*Baton Rouge and Shreveport gasoline tax in- 


cludes 5c state tax, lc federal tax, and Ic parish tax; 
Alexandria, Lake Charles, Lafayette and New 
Orleans, 2c parish tax. Louisiana kerosine prices 
include lc state tax. 


Price basis to dealers: 
dealer price, less 0.5c. 


Price basis to commercial consumers: Ef- 
fective Feb. 11, 1935, commercial consumers not 
under contract will be billed at 2.5c per gal. above 
posted bulk plant tank car price at time and place 
of delivery in lots of 50 gals. or more at one time. 
Contract customers will be billed at following dif- 
ferentials over tank scat price, on yearly purchases: 
up to 35,999 gals., 2.5¢ over tank car price; 36,000 
to 119,999 gals., 2c over; 120,000 to 239,999 gals. 
1.5c; 240,000 to 479,999 gals., Ic; 480,000 gals. 
and over, 0.5c. 


Undivided dealers get 


On single deliveries to all classes of commercia 
consumers, of less than 50 gals., 8.8. price at time 
and place of delivery applies. 


MAGNOLIA PETROLEUM 


Mobilgas Kero- 

Total sine 

T.W. Taxes T.W. S.S. T.W. 
Muskogee, Okla......11 5 16 18 8 
Oklahoma City....... 11 5 16 18 8 
Wetes, TRIB. <3. 5 osc se 11 5 16 18 8 
Fort Smith, Ark...... aoe 14.1 16.5 8 
Little Rock, Ark...... 9.1 7.5 16.6 19 9 
Texarkana, Ark...... 9 *5 14 16 8 
SPRIIREL DOK. <.- 6000.05: 9 5 14 16 8 
Fort Worth, Tex...... 9 5 14 16 8 
Houston, Tex........10 5 15 17 8 
San Antonio TERi.scx 2 5 13 15 8 
El Paso, Tex re re 11 5 16 18 10 
Santa Fe, N. M......13 **7 20 22 13 
Roswell, N. M. ~oA2 906.5 18:5 20.5 10 


Metro Gasoline (Third Grade) 


Muskogee, Okla...... 8 5 13 15 
Oklahoma City....... 8 5 13 15 
ae - 5 13 15 
Fort Smith, Ark...... 8.6 5 13.6. 15.5 
Little Rock, Ark S ¢ <3 l¢ f azs 
Texarkana, Ark...... 4 5 1] 
Dallas, Tex rts 5 1 13 
Pt. Wotth, Tex......'s 6 5 ll 13 
Houston, Tex........ 8 5 13 15 
San Antonio, Tex..... 5 5 10 12 
Re Pa0G, TOK. 6 ic caes 9 5 14 16 
Santa Fe, N. M......11 %*7 18 20 
Roswell, N. M.......10 tt6.5 16.5 18.5 
*In Texarkana, 4c Texas tax applies; outside 


Texarkana, 6.5c Arkansas tax applies. 


62 


tin Fort Smith, 4c Okiahoma tax applies outside 
Fort Smith, 6.5c Arkansas tax applies 


**I ncludes Ic city tax. 
ttIncludes 0.5¢ city tax. 


Note: Price basis to dealers off s.s. price 
in t.w., bulk or bbl. deliveries, on Mobilgas and 
Ethyl, normally: to 100% dealers, 4c; to divided 
dealers, 3.5c. On Metro gasoline in Texas, Oklahoma 
and New Mexico: to 100% dealers, 3c; to divided 
dealers. 2.5c. On Metro, in Arkansas and Louisiana: 
to 100% dealers, 3.5c; to divided dealers, 3c. 

Price basis to consumers: All grades of gasoline 
invoiced at consumer’s t.w. price, which normally is 
2c less than 8.s. price, less following contract quantity 
discounts at end of month, on monthly purchases: 
thru Texas, Oklahoma and New Mexico: 3,001 to 
10,000 gals., Mobilgas and Ethyl, lc, Metro, 0.5c; 
10,001 gals. and over, Mobilgas and Ethyl, 2c, 
Metro, Ic; 25 to 3,000 gals., no discount. Thru 
Arkansas and Louisiana, on Mobilgas and Ethyl, 
following basis will apply, on an estimated monthly 
consumption, differentials figured over posted tank 
car delivered price: 50 to 3,000 gals., 2.5c over; 
3,001 to 10,000 gals., 2c; 10,001 to 20,000 gals., 
1.5c; 20,001 to 40,000 gals., 1c; 40,001 gals. or more, 
0.5c per gal. over. Deliveries are 25 gals. or more in 
Texas, Oklahoma, and N. Mex., and 50 gals. or more 


in Ark. and La. 
CONTINENTAL OIL 
Conoco Bronze Gasoline 
Kero- 
Total sine 
T.W. Taxes T.W. S.S. T.W. 
Denver, Coloso. cscs. 13 5 18 20 13 
Peebla, Colo. .<scs.sc 12 Ss 6  A7 19 13 
Grand Juoc., Colo....13-5 5 6:5 20:5 15 
eS, en 13 5 18 20 5 
Cheyenne, Wyo...... 13 5 18 20 13 
Billings, Mont........ 16 6 22 24 16.5 
Butte, Mont....;..... 15 6 2) 23 17.5 
Great Falls, Mont....15.5 6 21.5 23.5 17.5 
Helena, Mont........ 17 6 23 25 7.5 
Salt Lake City, seein .16 Ss 6(al 23 16 
Boise, Ida. . 16.9 6 22:5. 26.5 8 
Twin Falls, Ida....... 6.5 6 . 22.5. 26.5. 28 
Albuquerque, N. M...11.5 t6.5 18 20 13 


Demand (Third Grade) 


Denver, Colo......... 11 5 16 18 
Cheyenne. Wyo......11.5 5 16.5 18.5 
Helena, Mont........ + 6G Zi 23 
Salt Lake City, Utah. 5 19 21 
SS ° eee ia. > 16. 92075) (22:5 


Albuquerque, N. M... 8.5 t6.5 15. 17 
tincludes city tax a 0.5¢. 
Discounts: effective March 1, 1934, on gasolines, 
thru territory, off s.s. price: to “‘undivided”’ dealers: 


Ethyl and Conoco Bronze, 4c; Demand, 3c; to 
“divided” dealers: Ethyl and Conoco Bronze, 3.5c; 
Demand, 2.5c. 
S. O. CALIFORNIA 
Standard Gasoline 
San Francisco, Cal....12.5 4 16.5 18.5 12.5 
Los Angeles, Cal...... 7.02 «505° 27S 22-5 
Go eo” Rae 3 4 17 19 12 
Phoenix, Ariz... 6.60 14 6 20 22 = t16 
Reno, NOV... <6. 02s 14 5 19 21 ia. 
Portland, Ore........ 13 6 19 21 as. 5 
Seattle, Wash........ 13 6 19 21 13.5 
Spokane, Wash....... 16 6 22 24 18 
Tacoma, Wash....... 13 6 19 21 1335 
Flight Gasoline (Third Grade) 
San Francisco, Cal....10.5 4 14.5 16.5 
Los Angeles, Cal...... 9.5 4 is;5: S555 
a eS Ree 1 4 15 17 
rere 12 5 17 19 
Phoenit, AMZ. 6... <00 12 6 18 20 
Portland, Ore. ...s.6«< 11 6 17 19 
Seattle, Wash........ 11 6 17 19 
Spokane, Wash....... 14 6 20 22 
Tacoma, Wash....... 11 6 17 19 
tincludes Sc state tax. 
Discounts: on gasoline: on Stanavo Aviation, 
Standard Ethyl, and Standard gasolines, to 100% 
dealers, 2c below t.w. price; on Flight, lc per gal. 


below t.w. To “split” 
lc below t.w. 

On kerosine: tank car delivery, 4c off t.w. price 
to all classes of trade; transport truck and trailer 
deliveries, 4c below t.w. to resellers; to bona fide 
jobbers: plant stem deliveries, 3c below t.w. 


CANADA 
Prices of Imperial Oil Ltd. 
Per Imperial Gallon, which is 1.2 U. S. Gallons 
Imperial Three Star Gasoline 


dealers, all brands gasoline, 


Hamilton, Ont....... 16 6-22 25 17.5 
Toronte, Oat... ... <2 16 O. -as 25 17.5 
Brandon, Man....... 23.5 ¥ .mecs 33.3 21,8 
Winnipeg, Man....... ait FT BOS 31.7 Be 


CANADA (Cont’d) 


Regina, Sask......... 23 6 2 21.5 
Saskatoon, Sask...... 29.0 G6 31:8 34:8 34.3 
Edmonton. Alta...... me G6 «6S FS 98:7 
CMEOEY Ait. ...0s1.c8tes 6 2S 1.5. 2 
Vancouver, B. C...... 20 , =F 30 24 
Montreal, Que........ 18 6 24 ae 17 
es FONG, Ne Bss ond ccs 18 8 26 30 19.5 
1 a a 8 8 26 30 19.5 


Discount to dealers and A.R.D. Accounts: 

On gasoline, effective May 14, 1934: in Maritime 
Provinces, all dealers get 4c off 8.8. price; in all other 
Provinces, open dealers get 3c off 8.8. price and Ic 
additional to 100% accounts. 





Aviation Gasoline Prices 





Following are tank car and/or tank 
wagon prices of aviation gasoline in princi- 
pal marketing territories (Stanavo aviation 
in all territories except Continental Oil and 
Magnolia Pet. Co.) Tax column includes Ic 
federal tax, and state tax, also municipal 
taxes as indicated in footnotes. 


Note: S. O. New Jersey, Colonial Beacon Oil Co. 
and S. O. Pennsylvania have withdrawn published 
prices for aviation gasoline temporarily. 


Prices in Effect March 25, 1935 


S. O. OHIO 


Total 
T.W. Tax T.W. 

Thru Ohio: (To Commercial Consumers) 
Stanavo Ethyl Aviation Ve Octane) 20.5 


Discounts: For delivery on contract to hangar 
operators and resellers: 2c below commercial con- 
sumer posted t.w. price. 


S. O. INDIANA 


TS a | ee 13:53 : 17.3 
I i\dianapolis, Ind..... 14.1 5 19.1 
Wetroit, Mich. .6.. <<< 14.7 4 18.7 
Milwaukee, WM scan 13:5 5 18.5 
Minneaponus, Minn....13.7 4 Ret 
St. Louis, Mo........ 12.9 3 i. 
Kansas City, Mo..... 12.6 *4 16.6 
ie ae ae» re 4.7 4 18.7 
po tas: ee 2 an *¥14.2 5 19.2 
Wichita, Bans. ..46055 |e Ae 4 16.2 

*Includes Ic city tax. 

**I ncludes 0.lc to cover sales tax. 

ne siiaeieia sities 

PRUEG TER. c cwiesvas 16 


HUMBLE OIL & REFINING CO. 
—_ _ 


Baytown, Tex. (exclusive of taxes) 


CONTINENTAL OIL CO. 


Total 
T.W. Tax Re 
Deaver, Colo. os.s ssa 16 5 21 
Cheyenne, Wyo...... 16 5 21 
Helena, Mont........ 20 6 26 
Salt Lake City, Utah. .19 5 24 
Albuquerque, N. M...16 6.5 ae.5 
*Includes city tax of 0.5c. 
S. O. CALIFORNIA 
Phoenix, Ariz... .14.3 6 20.3 
Los Angeles, "oh eee 12.3 + 16.3 
San Francisco, Cal....12.2 a 16.2 
a Sree 5.5 5 18.5 
Portland, Ore........14.7 6 20.7 
Seattle, Wash........ 15.4 6 21.4 
Spokane, Wash....... 17 6 23 


Note: For discounts, etc., see note under Standard 
and Flight gasoline above. 
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Latest Changes in Tank 
Wagon Markets 





Naphtha Prices 





Prices in Effect March 25, 1935 
(In Tank Wagon or Steel Barrels; in Cents per 
ll 


Gallon) 
°S e = 
£2 gt ss 5 
Vom cr | <= > 
So 49 3 °&§ 
Sa ez «6SzZCO¥ 
Altoona, Pa..... ae ons 17 
Baltimore....... sae —e oat t14 
MORO s) 66 a: 6r0% ws 17 17 16 17 
Bridgeport...... an 535 
Buffalo (net).... een ‘ aa 14 
i ae 13.7 15 15 15 
Os en Tiz.& 87.5 8.5 17.5 
Kansas City.... 14 ES.5 16.3 19.3 
Lancaster, Pa... age ew ores 17 
ilwaukee...... 19.5 721 21.8 18.5 
Minneapolis..... T19.8 721.3 $22.1 T15.9 
Newark, N. J.... ee salen wan 12 
New York City.. 13 13 15 12 
Philadelphia.... 13.5 15 16 | Be 
Providence...... ee 15 
Rochester (net).. inet Seale re t14 
Sts BOO. ov neve 14.7 16.2 17 13 
SPERCUIE. cece xs aoe 16 


Petroleum Spirits (Solvent) 


In Tank Cars (F.o.b. refinery or seaboard terminal) 


POOW FOUN BRGSUOE Ss 6 ois o<cnccxccecci’s 9 
Se ee ee 9 
Providence 9 


Note: 2c off above t.w. prices to large buyers in 
some instances. 
*In the East, prices apply on product generally 


known as Petroleum Spirits; in the middlewest, 
prices apply on Stanosol (S. Indiana grade of 
Stoddard Solvent). 

tAt the following points, these taxes and/or 


discounts apply on the products specified: Baltimore, 
solvent, 2c discount if under contract, and 3c dis- 
count for 200 gals. or more, with le premium on 
steel bbls.; Detroit, first three products include 3c 
state tax, prices applying on 150 gals. or more, with 
prices Ic higher for less than 150 gals.; Milwaukee, 
V.M.&P. price includes 4c state tax; Minneapolis, 
first 3 products include 3c state tax; price for solvent 
for less than 100 gals. is lc higher; Rochester, 3c 
discount for deliveries of 150 gals. and over. 


Seek to Close ‘Muny’ 


Service Station 


LINCOLN, Neb.——Linecoln’s munici 
pal service station, the only one in the 
United States, again is in the political 
arena. A movement has been initiated 
by Lincoln business men to repeal, at 
the April 9 election, provisions in the 
city charter under which the 
station operated. 

An effort is being made, the Ne- 
braska Petroleum Marketers associa- 
tion reports in a current bulletin, to 
place the city of Lincoln deeper into 


muny 
is 


business, with municipal clothing, 
drug, and grocery stores. Lincoln 


business men have started the move- 
ment to take the city out of business. 

The ‘‘muny” station in Lincoln is 
the outcome of the government in busi- 
ness movement of ex-Governor Charles 


Bryan, who started a state operated 


service station near Lincoln during the 
World war. Later Lincoln opened its 
station, selling just above cost of the 
merchandise, 


1935 
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Notice to Subscribers 


Reports have reached us that 
fraudulent solicitors are seeking 
subseriptions to NATIONAL PETRO- 
LEUM NEWS in certain southern 
states. A man and a woman, op- 
erating separately, have been re- 
ported working in Virginia and 
North and South Carolina. They 
carry subscription blanks of the 
Union Circulation Co., New York 
City and have been collecting cash 
which has not remitted to 
this publication, 

The Union Circulation Co. has 
never been authorized to solicit 
subscriptions to NATIONAL PETRO- 
LEUM NEws. Subscribers are re- 
quested to examine credentials of 
any solicitors. If there any 
suspicion that credentials are not 
correct please communicate with 
us and do not pay cash or give 
checks to such persons, 


been 


is 











Commodity Exchange 


NEW YORK, March 25.—-Prices 
gasoline and crude oil futures 
steady to higher in trading on the Com 
modity Exchange, Inc., last week. Two 
crude oil contracts were sold and 26 
gasoline contracts changed hands. De 


ot 
were 


tails of the week’s trading follow: 
Gasoline Futures 
Week ended March 23, 1935 

Month High Low #Close 
June, 1935 5.73 5.70 5.70-5.44 
July . 5.73 5.71 5.71-5.704 
August 9.84 5.83 5.84 
September 2.78 77 5.85 
October 5.867 
November 5.86* 
December 5.877 
January, 1936 5.89* 
February 5.95” 


“Nominal. Bid 


Crude Oil Futures 


Week ended March 23, 1935 
Month High Low +Close 
June, 1935 1.21% 1.21% 1.19-1.21 
July 1.19% 1.19% 1.19-1.21 
Aug. 1.19%4-1.21% 
Sept. 1.1914-1.21%4 
Oct. 1.1914-1.21% 
Nov. 1.1934-1.21% 
Dec. 1.20-1.22 
Jan., 1936 1.2014-1.221% 
Feb. 1.2034 * 


*Nominal. +Bid and Ask, 
Note: Gasoline trading 
U. S. Motor 55 
Exchange 


in 
units: 
from license storage 
Houston-Galveston 


oil trading 


able 
(Texas) 
2000-barrel 


area, 
In units: 


duced oil, deliverable from Exchange 
censed storage 
and Cushing-Drumright 
Deliveries of other 
to premiums 


Exchange by-laws. 


(Okla.) 


crude subject 
set forth 


or 
in 






1000-barrel 
»-59 octane, deliver- 
in 
Crude 
Okla- 
homa-Kansas, 36-36.9 gravity legally pro- 
li- 
in Houston-Galveston area 
area, 
erades of gasoline and 


discounts 





Indiana Inspection Bill 


Still In Committee 


INDIANAPOLIS—A number of laws 
directly affecting the oil industry have 
been disposed of by the legislature, the 
Indiana Independent Petroleum 
ciation reports in a current legislative 
bulletin. 


ASso- 


The limit of 20 gallons of gasoline 
that could be brought into the state 
by travelers without paying the tax, 
has been reduced to 15 gallons. This 
measure, H. B. 91, has been signed by 
the governor, 

The gross weight law amend 
ment has been signed by the governor, 
but private Owners are exempt by an 
amendment. The fee, in H. B. 153, was 
reduced from $1 to 60 cents a hundred. 


tax 


Private carriers were exempt also 
in H. B. 418, signed by the governor, 
that requires filing of an application, 
and payment of fee, for common and 
contract carriers. 

A bill to license 
and peddlers, 


transient hawkers 
including tank trucks 
and salesmen, has been postponed in- 
definitely, This was H. B. 300. 

The oil inspection law, H. B. 187, is 
held in the House and means 
committee. Conflicting opinions have 
prevented an agreement on inspection 
rates, the bulletin reports. 


ways 


The state sales tax bill, H. B. 281, 
exempting gasoline, has been with- 


drawn. Another measure, probably to 
include gasoline, is expected to be in- 
troduced before the session ends. 


Jersey Price War Looms 


NEW YORK, March 25.—Unsettled 
retail conditions developing at Cam- 
den, N. J., threaten stability of retail 
markets in New Jersey, according to 
some observers, 

Two or three independent retailers 
in Camden reduced their prices on reg- 
ular gasoline to 11.5c, including taxes, 
March and which put them 3.5c, 
under major company prices for that 
grade. These companies had been 
selling at a differential of 1.5¢ under 
leading marketers. Up to a late hour 
March 25 leading in Cam- 
den had not cut. 

It understood that of the 
larger companies contemplate meeting 
competition with a third brand 
line. This grade was discontinued last 


99 


99 


“ov, 


ec 
marketers 
is 


some 


£aso- 


fall in eastern areas in an effort to 
stabilize retail gasoline prices, 
While some traders were worried 


about a general price war in event the 
Camden situation straightened 
out, others were more optimistic. They 


is 


not 


pointed out that wholesale gasoline 
prices were looking higher and this 
should tend to strengthen retail mar- 
kets. 








U. S. Crude Runs and Gasoline Stocks as Reported Weekly by A. P. I. 
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Refinery Crude Runs L d Barrel 
etinery Crude Kuns Lowered 21,000 Barrels 
By Telegraph nois-Kentucky and Oklahoma-Kansas- 104,000 barrels, 
NEW YORK. March 26 Missouri districts. Crude runs to stills averaged 2, 
: — ; Stocks of finished motor fuel de- 384,000 barrels daily the past week, 
DECREASE of 186,000 barrels 


in bulk motor fuel stocks the 


clined 147,000 barrels, to 56,871,000 a decline of 21,000 barrels from the 


_ .. barrels on March 23, compared with previous week. A year ago crude runs 
week ended March 23 was indi- 


23 
cated when these stocks totaled 67,- 
284,000 barrels, as compared with 67, 
170,000 barrels the previous week, ac- 
cording to the American Petroleum 
Institute. This decrease, however, was 
due to a revision in reporting stocks 6,720,000 barrels on March 23. Stocks plants at 69.9 
of finished motor fuel in Indiana-Ili in the Rocky Mountain area gained past week. 


Current Refinery Operations 


the revised stock figure of 57,018,000 to stills averaged 2,159,000 barrels 
barrels for March 16, in place of the daily. The principal decrease in runs 
57,406,000 barrels reported in last was in East Coast plants where they 
week's issue, A half million barrel were cut 41,000 barrels daily. 
reduction in stocks was reported in the fornia plants increased their runs 29,- 
Texas Gulf district, stocks standing at 000 barrels. Refiners operated their 
per cent capacity the 


Cali- 





—- ——-——- — -Stocks—-—— - —--__ Cracked Gasoline Production 
Per Cent Daily Average Crude Per Cent of Reporting (Thousands of Barrels) % Total Daily Av. Pro- 

Districts Capacity to Stills (Barrels) Capacity Operated Total Finished Total Finished Gas& Gas & Japacity duction (Barrels) 

Reporting Week Ended Week Ended Motor Fuel* Motor Fuel* Fuel Oil Fuel Oil Reporting Week Ended 
Mar. 23 Mar. 16 Mar. 23 Mar. 16 Mar. 23 Mar.16 Mar.23 Mar. 16 Mar. 23 Mar. 16 
r ¢ st 100.0 422,000 463,000 72.5 79.6 17,710 17,728 9,894 10,028 95.0 71,000 81,000 
Appalachiar 13.3 105,000 102,000 75.0 72.9 2,134 2,166 810 905 100.0 22,000 25,000 
Ind., Ill., Ky 4.6 335,000 348,000 79.4 82.5 9,722 **9 704 4,322 4,326 95.1 100,000 102,000 
Okla., Kans., M 83.7 257,000 264,000 66.6 68.4 5,728 **5 602 3,946 3,939 93.0 60,000 57,000 
Inland Texas : 47 .¢ 103,000 109,000 61.7 65.3 1,447 1,465 1,883 1,869 80.5 27,000 23,000 
Texas Gulf rad 527,000 536,000 89.8 91.3 6,720 7,199 8,461 8,377 99.2 92,000 99,000 
La. Gulf ; 6.4 110,000 92,000 67.9 56.8 1,466 1,421 3,547 3,570 100.0 13,000 17,000 
No. La.. Ark 83.7 39,000 39,000 50.6 50.6 275 233 347 369 A 9,000 8,000 
Rocky Mt 66.7 43,000 38,000 67.2 59.4 965 861 750 732 S13 12,000 13,000 
California . 16.9 443,000 414,000 53.9 50.4 10,704 10,639 65,391 64,910 100.0 52,000 49,000 
rOTAL ; SYS 2,384,000 2,405,000 69.9 70.5 56,871 *57,018 99,351 99,025 95.6 458,000 474,000 
*Includes stocks at refineries, in bulk terminals, pipe lines and in transit 
**Revised 
4 NaAtioN abt PerrotetuwM News 











Interest in Heating Oils Subsides; 


Prices Generally Easier 


RADERS showed little interest in 

the heating oils last week. Prices 

were easy to lower as refiners at- 
tempted to attract some “last-minute” 
buying in order to reduce their in- 
ventories, 

Western Pennsylvania refiners who 
have been running to furnace oil have, 


in most cases, stopped production. 
They were increasing their kerosine 
output in preparation for the spring 
demand. 

The steel mills were still taking 
almost all available 36-40 fuel oil 
offered by Pennsylvania refners al- 
though with steel operations on the 


down grade this situation was not ex- 
pected to continue. Increased crack- 
ing operations, however, would take 
up any slack that develops, it was 
believed. 


NEW YORK, March 23.—KEastern 
heating oil markets settled to lower 


levels during the week just ended. 
Kerosine and No. 1 oil were reduced 


0.25 cent to 5 cents and 5.25 cents re- 
spectively, in the wholesale markets. 
On March 22, the Socony-Vacuum Cor- 
poration reduced tank wagon prices 
of kerosine 0.5 to 0.75 cent in metro- 
politan New York. Plattsburgh, N. 
Y., Burlington and Rutland, Vt., were 
0.5 cent lower with tank wagon price 
of 9 cents. 

A sharp decline in demand for No. 2 
oil was generally reported. This oil 
was offered freely at 4 cents in barges 


and 4.25 cents in tank cars. 
™ * TK 
TULSA, March 23.—Heating oils 
were experiencing the usual end-of- 


the-season slump in demand. But in 
spite of the slump there was no large 
accumulation of stocks in the Mid-Con- 
tinent. Large suppliers of these oils 
began disposing of excess storage sev- 
eral weeks ago. Some have discon- 
tinued making heating oil altogether. 
It was to lack of offerings that trad- 
ers attributed the present fairly firm 
position of the market, 


Slight reductions in prices for the 
No. 1 white and straw oils were made 
in Oklahoma, Prices were fairly steady 
in other districts. 

Zero gas oil was closely held in 
most refining areas. This oil was in 
brisk demand as a cracking stock, 

Fuel oil showed signs of reviving 
in East Texas and Kansas. An order 


March 27, 1935 


to buy East Texas fuel at $0.575 was 
bringing out few new offerings. Brisk- 
er demand for heavy fuel in 
resulted in increased prices. 


Kansas 


CHICAGO, 
gasoline and kerosine in 
market the week ended 
overshadowed heating oils, 


March 23.——Activity in 
the Chicago 
March 23 
and inter- 


est in these commodities was at a 
minimum, 
Quiet reigned as buying was vir- 


tually at a standstill due mainly to 
mild weather throughout the northern 
consuming area, 

The 


lack of trade 


acceptance was 
causing further shading of prices, 


which resulted in an easy market for 
most oils. A possible exception was 





Heating Oil 


Following are tank wagon prices of various 
‘rades of heating oil at the points shown in various 
erritories. Prices are in cents per gallon. 





Prices in Effect Mar. 25, 1935 


No. 1 No. 2 No.3 No. 4 
S. O. New Jersey 


NGWMOES NP cccionces 8 6.5 ee 
Aclantic City, N. J...... 8 6.5 vee Ges 
Baltimore, Md... ...... 8.5 7 a 
Washington, D. C.. 8.75 7.25 7.25 
S. O. New York 
New York City......... 8 7 7 6.5 
i 3 eee 8.5 6.75 6.75 6.50 
Rochestes. Ni ¥. ...0<< 8.5 7 7 7 
Boston, Mass.......... 8.50 6.50 °6.50 6.50 
MOGUNER, BEG. cc cccccecs 2.49 £:68 @.0% 2.75 
Manchester, N. H...... S.50 6.75 6.75 6.75 
Burlington, Vt......... 9 tate Gate 2295 
New Haven, Conn...... 8.50 6.50 6.50 6.00 
Providence, R. I........ 8.50 6.50 6.50 6.50 
No. 1 No. 2 No.3 No. 4 
Atlantic Refining 
Philadelphia, Pass... 6.50 5.3 ... Fe 
Allentown, Pa... .....00: 9 ree 7.5 7.5 
Wilmington, Del........ 8.5 7 aaa 6.5 
Springfield, Mass....... Guan’ #85 7.25 
Worcester, Mass........ te a eS 7.25 
Hartford, Conn......... 8.5 7 , ie 
S. O. Ohio 
Ohio Statewide......... 8 7.75 7.50 7.25 


Note: S. O. Ohio prices are for hose dumps; bucket 
dumps are 0.5c per gallon higher. 


S. O. Indiana 
Stanolex Fuel Oil No. 1 
TEE 2 taiaadak d ceereek dk eee ranwes 7 
ERMMIRUREONS inva ine & eee eadcsec cnc *13 
CIN NING Sino cn nk Kas Se dccde%anenoos ; 


Win wkeunwechesnaenon 8 
UMN OM EEM DEM. 4c ct ee dhenadeduuceced 8. 
Se RE NE pi Since ak: 8 bd wr Garang Kleine, 8. 
paginierdsupetan waaseee 7 
*Includes state tax of 4c. 
_Discounts: at Chicago above price applies on 
150 gals. or more; 100 to 149 gals., 0.5¢ higher, 
under 100 gals., 1.5c higher. Indianapolis and 
Detroit lc off t.w. price for deliveries of 100 gals 
and over; at St. Louis, le off for 50 gal. dumps and 
over; at other above points, Ic off t.w. price for 
deliveries 150 gals. and over. 


low cold test U. G. I. gas oil. Sup- 
plies of this oil were reported tight. 


The heating oil market was shaken 
somewhat about the middle of the 
week when it was reported that refin- 
ers local to Chicago had revised their 
prices sharply downward. However, 
this proved to be only an internal sit- 
uation which was quickly cleared. 

Inquiry for tractor fuel caused Chi- 
cago traders to look closely at dis- 
tillate specifications. Some effort to 
sell what virtually amounts to a range 
oil, or a good grade of distillate, was 
reported to have been made, 

Movement of heavy fuel oils 
spasmodic. Prices showed little 
tuation throughout the week. 


was 
fluec- 


Retail Markets Advance 
With Wholesale Prices 


CHICAGO, Mareh 23.--Following 
advances of 0.625 cent on third grade 
and 0.5 cent on regular grade gasoline 
in the tank car market, tank wagon 
and service station prices of all grades 
of motor fuel were advanced 0.3 cent 
March 22 at all normal and subnormal 
points in Michigan, Indiana, Illinois, 
Minnesota, Iowa, Missouri, Kansas, 
North and South Dakota by the Stand- 
ard Oil Co. of Indiana. 

No change was made in Wisconsin. 
Provisions of the Feb. 13 statewide 
minimum price order of the state de- 
partment of markets govern retail 
prices throughout Wisconsin. 

The last previous general change in 
retail prices in the Indiana territory 
was a 0.3 cent reduction Feb. 2. 

“The change ia reflects the 
recent stiffening of gasoline prices in 
the refinery market’’ said the Indi- 
ana company in making the advance. 

The tank car gasoline market in 
the Mid-Contineut has forged steadily 
ahead since the inception of the fed 
eral tender system in Texas. Ac- 
tion of the tender keeping 
from middle western markets ‘‘hot’’ 
yasoline which heretofore had a tell- 
ing effect on retail structures gener- 
ally. : 

As the 
indications 
market 


success 


prices 


Kast 
board is 


week of March 23 

were that the 
was not resting with 
it had achieved in 
0.3 cent upward revision in 
kets, but was 
higher, 


closed, 
tank car 
the mild 
bringing a 
retail mar- 
continuing to reach 


Market observers see nothing on 
the immediate horizon to dim the 
prospects for better wholesale and 
retail prices. In fact, virtually all ob- 
servers were enthusiastic about mar- 
kets and were looking forward to the 
near future when active consumption 
of gasoline will augment the present 
program, As yet, however, jobber buy- 
ing of gasoline has done little to fur- 
ther the interests of the tank car 
gasoline market. 














Crude Oil Prices (In Effect Mar. 25, 1935) 


Crude prices for the whole year in OIL PRICE HANDBOOK published annually 
(Prices are per barrel of 42 U. S. Gallons at the well; A. P. I. Gravity) 


(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





EASTERN FIELDS 

Joseph Seep Purchasing Agency 
eb. 4, 1935, except Corning effective 

Oct. 2, 1933) 

Bradford District oil in National Transit Lines $2.20 
Penna. rade il in Southwest Penna. 

Pipe 
Penna. 


Posted b 
(Effective 


a OS CN Sepa ere 
Corning Oil in Buckeye Pipe Lines (Ohio). 

tFor Macksburg oil run previous to March l, 
1932, $1.67, effective Jan. 4, 1935. 


Posted by Other Companies 

Tide Water Pipe Co., Ltd.: 

Bradford-Alleghany district (Penns and 

N. Y.) (Effective Feb. 4, 1935)..........0. $2.35 
©The Pennzoil Co.: (Effective Feb. 4, 1935) 

Penna. Grade Oil in National Transit Lines *$2.27 
Ashland Oil & Transportation Co.: (Effective Sept. 

10, 1933): 

Somerset Oil in Ashland Lines (Ky.)...... $1.23 

*The Pennzoil Co. posts $2.27 in Cochran, Frank- 
lin, Hamilton and Doolittle, Pa. fields; prices in 
other districts range down to $2.22 per bbl. at well. 


MICHIGAN 
(Posted by Pure Oil Co.) 


Midland, Midland County (Sept. 30, 1933). .$1.02 
Wot Branch (Aor, 1, 1958) oc ciicccccscvcas $0. 86 
(Posted by Simrall Pipe Line Corp.) 
CENTRAL STATES FIELDS 
Posted by Ohio Oil Co. 

(Effective Feb. 1, (Effective May 26, 
1935 1934) 
hss egae eset $1.15 West. Kentucky $1.08 
(Effective Jan. 5, 1934) 
Princeton....... $1.13 rT a $1.13 
CANADIAN CRUDE 
Posted by Imperial Oil Refineries, Ltd. 
Western Ontario 
(Effective 7 a. m. Sept. 9, 1933) 

IR 555k ccaebe ba senes oe kas saameasen $2.10 
ENE Reig ening ore armor eee ee $2.17 
Alberta 
Turner Valley 
(Prices f.o.b. field tankage) 

Crude: Naphtha: 
(Effective 7 a.m. (Effective 7 a.m. 

Dec. 9, 1933) May 21, 1934) 
Sk RS $1.50 | are $2.31 
ff See 2.07 tDiscolored..... $2.55 

(Effective 7 a.m. 

May 21 1934) 


50 and abcve....$2.19 

¢tClear naphtha: 22 color; 10 lbs. vapor pressure, 
Reid method; 90% recovery; end point, 410°, 
Discolored naphtha: same specifications as for clear 
naphtha except color. 


MID-CONTINENT 
Prices of Stanolind Crude Oil Purchasing Co. 
(kthective 7 a. m. Sept. 29, 1933) 


(In North-North 


(In Oklahoma-Kansas) Central Texas) 


BOW 29s ibe cecccsaes $0.84 $.79 
cet Se Re rere 0.86 0.81 
Serer rer 0.88 0.83 
BREE Po ib506 scene ce seme 0.90 0.85 
SRD. ake sscacuweune 0.92 0.87 
BODO Di cee secivas am ewee 0.94 0.89 
ed Oe er 0.96 0.91 
i eee ere ee 0.98 0.93 
Se i eee ee rar 1.00 0.95 
PPI cc sp acareG esse een 1.02 0.97 
2» ree 1.04 0.99 
a de Ee 1.06 1.01 
60 and abOVGic 60 ckccscss 1.08 1.03 


Above Scanolind prices met as follows: 

Sept 29, by The Texas Co. in Oklahoma, and in 
North and North Central Texas; Continental Oil 
in all three states; by Empire, White Eagle and 
Gypsy (Gulf). 

See also Carter Oil, Magnolia, Humble schedules 
below and footnotes under Carter table. 


Prices of Carter Oil Co. 
(In Oklahoma and Kansas) 
(Effective 7 a. m. Sept. 29, 1933) 


Below 25.64.06 $0.76 Dos 0s ae $0.94 
1 re 0.78 5 Ee 0.96 
eee 0.80 ae 9.98 
ES hy SG re 0.82 pA eee 1.00 
ke aR 0.84 CT ee ee 1.02 
pe 0.86 eee 1.04 
a 0.88 ne oS 1.06 
Sy Gy err 0.90 40 and above. 1.08 
ky A Re 0.92 

Sept. 29, Carter gravity and price schedule met in 


Oklahoma-Kansas by Sinclair-Prairie, and Humble 
price schedule met in North-North Central Texas 
except that Sinclair-Prairie posts five lower grades 
down to below 25, with 2c differential for each. 
Same day, Shell Petroleum met Carter in full in 
Oklahoma-Kansas. 


Prices in Magnolia Petroleum Co. 
(Effective 7 a. m. Sept. 29, 1933) 


In Oklahoma, same schedule as Carter Oil, which 
see above, beginning with below 25, at $0.76 and 
ending with 40 & above, at $1.08. 

In Texas: North and North Central, including 
Burkburnett, Archer, Stephens, Henrietta, Electra, 
Comanche and Olden; and in Central Texas, in- 
cluding Mexia, Wortham, and Panola county, same 
gravity and price schedule as Stanolind in Texas, 
which see above, beginning with below 29 at $0.79, 
and ending with 40 & above, at $1.03. 


MID-CONTINENT (Continued) 


tPrices of Humble Oil & Refining Co 
(*In North, North Central and Centra) Tera. 


(Effective 7 a. m. Sept. 29, 1933) 
Below 29....... By i ES SN 
YS = ae 0.81 SS ee vas Gee 
30-30.9. 0.83 re 
DLO aveccacs 0.85 ere 
cD RE Renee 0.87 ere 1.01 
i. ee 0.89 40 and above... 1.03 


34-34.9..... ais Ocon 

*Including North Texas, Ranger, Mexia, Powell, 
Boggy Creek, Richland, Wortham, Currie and 
Moran fields. 

tEffective Dec. 1, 1934, Humble prices are based 
on 99% tank tables at 60F. Allowance or deduction 
of 1% is made for each 25° change in temperature 
or below 60F. 


PANHANDLE TEXAS 


Humble Oil & Refining Co. 
(Effective 7 a. m. Sept. 29, 1933) 


ray Carson- 
County Hutchinson 
ON 9S = so ccaterb ocx .79 ‘9 
i a ee eee 0.81 0.71 
RES oS cata stole Fa 0.83 0.73 
cL 1 ae er 0.85 0.75 
Bae Ova sianwracucscue 0.87 0.77 
PDMS secs Sesd uaa tas 0.89 0.79 
ee), ere 0.91 0.81 


Sept. 29, above prices met by Sinclair-Prairie, 
Magnolia and The Texas Co. in the entire area 
also by Continental Oil in Carson-Hutchinson. 

EAST TEXAS 

(Effective 7 a. m. Sept. 29, 1933) 
Stanolind, Humble, Sinclair-Prairie, Texas 
WENN « caneieeec once eecee ae eese- 
WEST TEXAS and NEW MEXICO 

Humble Oil & Refining Co. 

(Effective 7 a. m. Sept. 29, 1933) 
Ector, Pecos and Winkler Counties, W. Texas and 

OT ee a ee eee rene 0.75 
Crane, Upton, Crocket, Howard and Glasscock 

CODNEY Wi «ORK 055.006 0.0% i Heinle dieen dese $0.70 

Sept. 29, Magnolia met in Crane, Upton, Howard, 
Glasscock, Mitchell and Winkler. Sept. 29, Texas 
Co. met Humble in Winkler, Crane, Upton and 
Lea counties; Stanolind Oil & Gas mzt in Hendrich 
field, Winkler county and posted in Marion county, 
Tex. below 25 at $0.63, plus 2c differential to 40 & 
above at $0.95. 

SOUTH and SOUTHWEST TEXAS 


(Posted by Humble Oil & Refining Co.) 


and 
1.00 


(Effective 7 a. m. Sept. 29, 1933) 
Darst Creek..... $0.87 WENGO...6 ccs . 80 
GE ge 0.87 ok ae 1.05 
OS ETE rer 0.8 WOM 604 <:006 ue 
Sept. 30, The Texas Co. met Humble in Darst 


Creek. On Sept. 29 it posted $0.80 in Duval county 
and $0.85 in Saxet-Greta. 


(Continued on next page) 





CALIFORNIA CRUDE 
Standard Oil Co. of California 


(A. gravities above those quoted take highest price offered in the field) 


Effective 7 a. m. Sept. 6, 1933 





e 7 
a ° eo Pe 
= 8 a e 2 
J oO “ 
= s re OO § s © 
x r os Ses a s = 
z = ° ao) - 2 oe “ vl 2 3 
= (7) eo = 
= ie § 3 6 €58 5 8 es f 
- h- ans « = = © $s 
aS tk tt €@8H£& et ae & 
= $s = = = = a2 He C) > ae ° ° 
Gravity na at = § a Oo <A  & “2 ps = 3s) 
8 Sse nce $0.65 $0.65 $0.65 $0.65 $0.65 $0.65 .... .... $0.65 $0.65 $0.65 $0.65 $0.65 
oS ere -65 .65 .69 69 66 . 66 65 .65 .65 .65 
SS, eee -66 .65 Br & ef .6 Py Se eee 69 -67 68 -65 .65 
free 69 .65 Be 76 Bk: .76 ose A) an .70 Peg | .65 -68 
OO rr 42 69 -78 .80 owe  of2 sae ml oa .74 .74 -65 By | 
Bes 75 .65 81 .83 .80 ar 4 -78 .78 .78 .65 .74 
oh TERPS 78 -08 . 83 87 . 83 ae “sais = 81 .82 81 66 .78 
0 ener 81 BS . 86 -90 .87 5 er ro) .83 .85 85 -69 81 
Eee . 84 76 .89 .94 .90 ie ‘ . 86 .89 87 ota . 84 
eee .88 81 Rr oy .94 -95 $0.83 om 89 93 -90 .76 .87 
ree a | .85 “9s 69.01 .97 -98 . 86 “92 .97 Ak .80 .90 
eee 94 .89 -98 oss: 2a ER ee a .85 93 
0 ee .97 73 64.01 1.04 1.04 ee 390 Ee cc .89 -96 
A RSS eee 1.00 -98 1.04 er 1.07 ee ree. a .99 
eer 1.03 1.02 1.07 =n ae | ee ios See 1.02 
Sf) eer 1.06 1.06 1.09 ee sight) ee sas Fe 1.05 
La 1.09 1.10 1.12 Os eee 1.09 
Ot eee a bas. “eileen ans UR + Gee Reka 
CS) ee ° > ta |) ae Kettleman Hills 1.15 
oo) Aa ag soot aes $0.93 1.18 
oo OTe oe . aoe 96 | 
oo: See o & 1.09 Ry 4 wen 
> eee =< 1,12 1.02 
i wh euiewes 20 2.45 1.05 
EE cc cis kiana Bw kikeatmdae ast 1.08 aces 
Se Cisscheusenes as 1 | 
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page) 


_ — 
= z } ° 6 
a <i = s I aV UO 
~ 26 #3 2 “a 82 = 
m sts et> & § ._ = ° 
eas pes = €@ 3 «8 38 
a BYozust s 3 2 Be Sie 
a zemsnmar 3 6 BF ae 62 
«+ $0.57 $0.57 $0.57 $0.57 $0.57 $0.57 .. 
near Bg BY 4 mY 4 «oe Be 4 ae 
er mf R54 57 Re Pe i -57 $0.57 
ous > 4 .57 .57 mY 4 es sae oat 
er 57 -61 .61 ws 58 .60 -61 
ones or 64 .65 62 -61 63 -64 
oe ee -67 69 65 64 66 67 

$0.72 ata .70 Be .68 67 69 70 
.76 Pee ote 76 ote .70 «en aes 
.79 Be Be Re PR i ofS ont 
. 83 .81 .82 .78 ofO «te al 
. —_— .85 85 81  » -81 85 
90 .89 .88 eee z 84 .89 
94 .93 ak weiss 7 88 ae 
98 in: a cen : ao 
1.01 1.01 cae aes : ae 
1.05 1.00 1.00 . Kio ROOD wees 
1.08 s SE) see. i aves. 
my 1.13 epee oe wees cece 
1.16 i a paige oe Fuwee tetas 
1.39 Seas 4 ee ee aoe 
1.23 bes “eens” Sa08 oe 
1.26 eer eee ae ee 
1.30 ; die wees > S550) oes 
: ee oa Cte Abeer eee wh ee 
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Crude Oil Prices 


(In Effect Mar. 25,1935) 


(Continued from preceding page) 





SOUTH TEXAS (Continued) 


Oct. 2, Magnolia Sept 2 $0.87 in Darst Creek and 
$1.15 in Tomball; t. 29 it sit peated $0.80 in Mi- 
rando, $0.75 in Slee and in Lytton Springs. 

d 11, 1934 Magnolia aa $1.00 for Cleveland, 
Liberty county, Tex. 


Humble 
Conroe (Montgomery Co., Tex.) 
(Effective 7 a.m. Sept. 29, 1933) 


PaO Diiwavewes $1.09 be ere $1.15 
. 2, eee L3 i. 2 L.i7 
Fare Paks wana Bika 40 & above..... > 


Sept. 30 Texas Co. met above prices. 


NORTH LOUISIANA-ARKANSAS 
Prices of Standard Oil Co. of Louisiana 
Effective 7 a.m. March 17, 1934, except Homer, 
Smackover and Nevada county Sept. 29, 1933) 
(In Caddo, Homer, Haynesville, Sabine, De Soto, 
Sarepta, Carterville, El Dorado and Miller county). 


ay $0.71 po os A $0.89 
pe ee 0.73 bo ae 0.91 
pa OTe 0.75 Be | a ee 0.93 
7 SS re 0.77 bs re 0.95 
py ee ee 0.79 colt ee 0.97 
Pst > ee 0.81 ae 0.99 
Xf ee 0.83 39-39.9. 1.01 
31-31.9 . 0.85 40 and above. 1.03 
5 A eee 0.87 
Smackover, an Pat Waene Kee lay ouwen mene $0.70 
be Se | Re ere errr eee 60 
Urania, La. (La. Oil Refg. Co., Jan. 1, '34).. 0.87 
*GULF COASTAL 
Posted by Humble Oil & Refining Co. 
(Effective 7 a. m. Sept. 29, 1953) 

Below 20.......<. $0.82 Ios 1S AT re $0.98 
VS re 0.84 yk, 1.00 
pA eee 0.86 5.) 1.02 
po 8 re 0.88 5 |) ee 1.04 

ee 0.90 21} ee 1.06 
(| Se 0.92 > 4) ae 1.08 
(ok Sere 0.94 i 1.10 
ES ere ee 0.96 34 and above 1.12 
MOLE DORE cst iicnrcswrsiaematowetear 0.85 


Effective Dec. 1, 1934 Humble prices are based 
on 99% tank tables at 60 F. Allowance or deduction 


of 1% is made for each 25° change in cemperature 


above or below 60 F. 

*Includes these fields: Barbers Hill, Goose Creek, 
Hull, Humble, Liberty, Moss Bluff, Orange, Pierce 
be ogg Rabbs Ridge, Raccoon Bend, Refugio 
ight, Sour Lake, Spindletop, Sugerland, and West 
Columbia. 

Above —-. met Sept. 29 by Sinclair-Prairie and 
Sun Pipe Line C 


The Texas Co. 
(Effective 7 a. m. Sept. 30, 1933) 


Same gravity and price schedule as Humble up 
to 30-30.9 gravity, which see; plus these grades: 


| re $1.04 BSS See $1 10 
‘| >) + re 1.05 pA Se Pe) 
7 5 | ae 1.06 (i) 1.12 
(5) ee 1.07 ye + Se 1.13 
6 1.08 40 and above... 1.14 
PO Fiance ears 1.09 


ROCKY MOUNTAIN FIELDS 
Posted by Stanolind Oil & Gas Co. 
(Effective 7 a. m. Sept. 29, 1933) 


Salt Creek and Dutton Creek, Wyo. Same 
schedule as Stanolind posts in Oklahoma-Kansas 
which see on first crude price page. 


DPN os. Garacws cacecvaneeus $1.18 
Ce CEU. cds kev kcuenwaeebeeaace 1.18 
Cape CO BONOW soos ik cc es crcdwecadcdccuss 0.62 
GEEPUUIE- BONERNONG. ci ice ccetadcsecacucwece 1.18 
HRN, OE badece wns eentenccds cans acces 0.96 
MIO MOE sho cade wicesctdcbwavdeecetenn cs 0.90 
Sg So See ee re ee 1.11 
Frannie light (Effective May 1, 1934)........ 0.70 


OGG MNOS 6 566 ccsccrccesccewecke rd ceca 0.62 


Posted by Ohio Oil Co. 
(Effective 7 a. m. Sept. 29, 1933) 


PERO cc ecad dene ech sdeadsaonn’s $1.18 
Grade CrOGk HOURS oc oxic cass ccccccastéesaue 1.18 
Me OEE 66 sk pup an ties cece aan weakens 1.02 
DREN 6 ocx wondesawebatsaeasccceceuas 1.01 
PRE MERE <i.wecadckccaaacataneancece 1.35 


Posted by *International Refining Co. 
(Effective 7 a. m. May 23, 1934) 
CORRE Beis inc 00s caseCennccdanncedés $1.4 


*Texas Co. subsidiary. 





NeW REFINING PATENTS 





Stabilizing Gasoline. U. S. P. 
926, Jan. 1, 1935, application 
Dec. 28, 1928; Will K. Holmes, 
signor to The Texas Co. 


ASOLINE distillates from vapor 
G phase cracking stills tend to be 
off-color or unstable; but it has now 
been found that stabilization of such 
distillates can be effected in a very 
economical manner by using the 
distillates as cooling reflux medium in 
the fractionating tower of a _ high 
pressure cracking system. Apparently 
the higher pressure provides a certain 
digestion effect, or perhaps polymeri- 


1 985 
filed 
as- 


zation, which improves both color and 
color’ stability. As a further ad- 
vantage, distillates containing un- 


desirably high boiling components are 
separated in the high pressure tower 
and the final gasoline product is all 
within the desired boiling point range. 
Another important aspect of the in- 
vention is that distillates from crack- 
ing of crudes, being in general less 






March 27, 1935 





stable and more off-color than dis- 
tillates from cracking recycled stock, 
ean be stabilized by being used as re- 
flux in a tower fractionating cracked 
distillate from recycled stock, or in a 
tower operating at higher pressure 
than that under which the crude was 
treated, 
Claims 

in a 
are 
and 
ap- 
form a 


Cracking oil 
still in which 
separated, 


under pressure 

vapor and liquid 
withdrawing liquid 

distilling it at a lower pressure, 
proximately atmospheric, to 
stripped residue and a vapor fraction, 
fractionating the vapor in a low pres- 
sure zone to separate a heavier con- 
densate and an _ off-color’ gasoline 
distillate, passing the separated 
vapors from the cracking still to a 
fractionating tower under pressures 
exceeding 200 lb. and fractionating 
therein to form a reflux condensate 
and a gasolfme vapor, withdrawing the 
off-color gagoline from the low pres- 


sure fractionator and passing it 


to 
the higher pressure fractionator for 


reconditioning and _ refractionation 
therein, thus forming a final gasoline 
distillate of desired color and 
stability. 
* * 

Degumming Gasoline. U. S. P. 
1 983 220, Dec. 4, 1934, application 
filed March 18, 1933; John D. Fields. 


S A novel improvement in the 
A art of purifying cracked gaso- 
lines, it has been found that an alkali 
metal, e. g. metallic sodium, can 
effectively used as a catalyst to pro- 
mote polymerization and coagulation 
of the gum-forming impurities in the 
gasoline. As a particular feature of 
the new process, the action of the 
alkali metal catalyst is accelerated and 
made more efficient by adding to the 
gasoline, containing the catalyst, a 
small amount of a dilute 
solution (about 1%) of 
chloride, ferrous 


be 


aqueous 
magnesium 
chloride, zine 


chloride or a like salt. The water in 
this solution, reacting violently with 
the sodium, liberates hydrogen gas 


and thus thoroughly agitates the mix- 
ture so that intimate contact between 
catalyst and gasoline is provided and 
gummy impurities are completely 
coagulated so that they be easily 
removed. 


may 


Claims 


Treating volume 
of cracked 


with a 


large 
liquid 
amount 
metal in the 


a relatively 
gasoline in 
relatively small 
eatalytic solid alkali 
cold, for a _ sufficient time effect 
coagulation of most of the impurities 
of which a part is precipitated on the 
catalyst and a part is held in suspen 
sion in the gasoline in a flocculent 
state, then adding a relatively small 
quantity of solution of halides whereby 
the coagulated impurities become dis- 
solved and converted heavy oil, 
and separating this oil from the gaso- 
line. 


phase 
of a 


to 


to a 


* i * 


Dewaxing Oils. U. S. P. 1 986 762 
Jan. 1, 1935, application filed Nov. 
9, 1931; Ernest W. Rembert and 
Brown Van Voorhees, assignors of 
three fourths to Tide Water Oil Co. 


S AN advance over all prior 
A methods of reducing the loss of 
valuable lubricating oil in the wax 
cake in dewaxing operations, it has 
been found that oil retention in the 
wax cake is most effectively and 
economically minimized by a sequence 
of steps in which filtration is pre- 
ceded by reslurrying in a cold solvent. 
The suspension of wax in oil, formed 
by chilling, is mixed with a filter aid 
and given a preliminary filtration in 
which complete separation is not at- 
tempted; this filter cake is reslurried 
in cold solvent but without further 
chilling, and the new slurry is 
filtered in a vacuum filter. High 
70) 


(Continued on page 














Complete Seaboard Markets 


Prices on this page do not include federal 
tax levied on some products 


(Now Ready —Complete Compilation of these Prices, for 1934, in OIL PRICE HANDBOOK) 





Eastern Domestic Markets 


ces for tank car lots, unless otherwise noted, f.o.b. refinery or 
dem cele terminal, representing majority of sales and quotations to 
jobbers and/or consumers. Florida and S. Carolina inspection tax 


not included.) 
MOTOR GASOLINE, Prices—March 25 





59 Octane 65 Octane 
and Below 60-64 Octane and Above 
New York harbor...... §.25 — 5.75 5.50 — 6.00 5.75 — 6.25 
New York harbor, barges 5.00 -— 5.25 5.25 — 5.50 5.50 — 5.75 
Philadelphia district..... 5.50 — 6.00 5.75 — 6.25 6.00 — 6.25 
Baltimore district....... 5.50 — 5.75 5.75 — 6.00 6.00 -— 6.25 
Norfolk district......... 5.50 — 5.75 5.75 — 6.00 6.00 — 6.25 
Wilmington, N. C., district §.50 — 5.75 5.75 — 6.00 6.00 -— 6.25 
Charleston, S. C., district 5.50 — 5.75 5.75 — 6.00 6.00 — 6.25 
Savannah district........ 5.75 -— 6.00 6.00 - 6.25 625° =.6.50 
acksonville district...... 5.75 — 6.00 6.00 — 6.25 6.25 — 6.50 
eae eS ae ee §.50 -— 5.75 5.75 — 6.00 6.00 - 6.25 
Boston district.......... 5.25 — 5.50 5.50 -— 5.75 5.75 -— 6.00 
Boston district, barges... 5.00 — 5.25 5.25 - 5.50 5.50 — §. 75 
Providence district...... 5.25 — 5.50 5.50 — 5.75 5.75 — 6.00 
Providence district, barges 5.00 -— 5.25 5.25 - 5.50 5.50 — §.75 
WATER WHITE KEROSINE—Prices—March 25 
New York harbor....... 5.25 Charleston district... 5.50 
~_— York harbor, Savannah district.... 5.50 
Re rr re 5.00 5.25 Jacksonville district. . 5.50 
Phils ghia district..... 5.50 Portland district..... re: 
Baltimore district....... 5.50 Boston district....... 5.00 — 5.25 
Norfolk district......... 5.50 Boston dist., — . 5.00 — 5.25 
Wilmington, N. C..... 5.50 Providence district... 5.00 — 5.25 
Prov. dist., barges... «eo 3.00'=— 5.25 
HEATING OILS: New York New York Philadelphia 
Prices—March 25 harbor harbor, barges district 
Reever rere 5.25 5.00 5.50 
| ONS 4.25 -— 4.50 4.00 -— 4.25 4.15 
ge omaleneisietes 4.25 -— 4.50 4.00 — 4.25 4.25 — 4.50 
SS Seer 4.25 — 4.50 4.00 — 4.25 4.25 -— 4.50 
No. 5 (per barrel)..... $1.35 Saree $1.35 
No. 6 (per barrel)..... $1.15 ; — $L.15 
Baltimore Boston 
district district 
iiinendea inte er 5.50 5.00 — 5.25 
4 element 4.50 4.00 — 4.25 
~ mie pd /saeRenweanws 4.50 — 4.75 4.50 - 4.75 
SE eee 4.50 - 4.75 4.50 — 4.75 
No. 5 (per barrel)..... $1.35 $1.45 
No. 6 (per barrel)..... $1.15 S115 
Boston dist., Providence Providence 
barges district dist., barges 
NE ree eeeree rset 5.00 — 5.25 5.00 — 5.25 5.00 — 5.25 
SS errr 4.00 -— 4.25 4.00 — 4.25 4.00 — 4.25 
_ ear 4.25 -— 4.50 4.50 4.75 4.25 — 4.50 
PER oe baneconacdnws 4.25 — 4.50 4.50 — 4.75 4.25 = 4.50 
Bunker Oil Diesel Oil Gas Oil Diesel Oil 
Grade Ships’ 28-34 Shore 
C Bunker Gravity Plants 
Pricee—March 25 Per barrel Per barrel Per gallon Per gallon 
New York harbor..... *$1.15 *$1.89 4.50 4.75 
Philadelphia dist...... *$1.15 *$1.95 4.50 ccs 
Baltimore district..... *31.15 *31.89 4.75 - 
Norfolk district....... *$1.15 *31.89 4.75 a 
Charleston district.... $1.10 $1.89 Saas as 
Savannah district..... $1.10 $1.89 4 75 
Jacksonville dist...... *31.10 $1.89 4.75 
Tampa district....... $1.10 $1.89 oi 
Portland district...... $1.25 $1.99 
Boston district....... *$1.15 *$1.89 
Providence district. $1.15 $1.89 


*Lighterage for <a oil, Sc per bbl. additional; for Diseel ry 6.5¢ per r bbl. 


additional. 
Pacific Export Market 


Quotations are at seaboard, Los Angeles, in cargo lots, cents per 
gallon, except wnere otherwise noted.) 


Prices—March 25 March 18 March 11 

$3.55 1. S; Motor....... 4.50 -— 4.75 4.50 — 4.75 4.50 - 4.75 
-p. blend 65 Octane 

a .75 — 5.25 4.75 — 5.25 4.75 = 5.25 

Gas oil, 30-34 per bbl.. $1.20 -$1.30 $1.20 -$1.30 $1.10 —$1.15 

Diesel oil, 27 plus, per bbl. $1.20 —$1.30 $1.20 -—$1.30 $1.05 -$1.10 


d bunker oil, for ss 
ae 3 bunkers, per bbl. $0.85 -$0.95 $0.85 -$0.95 $0. 825-$0.85 


bunk il, in 
ye oa ead i ar 75 -$0.85 $0.75 -$0.85 $0.70 -$0.75 
38-40, w.w. kero., 150 fire £00: = 4.75 4.50 — 4.75 4.50 — 4.75 
Cased Goods - = . 
Gasoline, U.S. Motor.... $1.50 —$1.65 $1.50 -$1.65 $1.50 -$1.65 


ine, 400 e.p. blend.. $1.60 -$1.75 $1.60 -$1.75 $1.60 -$1.75 
ely aha 150 fire $1.20 —-$1.30 $1.20 -$1.30 $1.20 -$1.30 
Kerosine, prime white.... $1.17 —$1.20 $1.17 -—$1.20 $1.17 -$1.20 


New York Export Markets 


(Prices in cents per gallon in barrels, F. a. «. New York) 
CYLINDER OILS (Pennsylvania Products) 


March 25 March 18 March 11 

tock, Light...... 22.00 -22.50 23.00 —23.50 22.50 -23.50 

print coach, oo. 21.50 -22.00 22.50 -23.00 21.50 -22.50 
10-15 pour test........ 24.50 -—25.00 23.50 —24.50 23.50 —24.50 
Neutral 200 No. 3 color.. 33.00 —33.50 35.00 -35.50 35.00 -35.50 
Neutral 150 No. 3 color.. 27.00 -—27.50 27.00 -—28.00 28.00 -29.00 
600 Warren E filtered.... 19.00 -20.00 19.00 -19.50 19.00 -19.50 
600 etm. refd. unfiltered. . 15.00 -15.50 15.00 -15.5Q 14.50 -15.00 
650 stm. rfd. unfiltered. . 16.00 -17.00 17.00 -17.50 16.50 -17.00 
600 flash, steam refined... 16.50 —17.50 17.50 -18.00 17.00 -17.50 
630 flash, steam refined... 21.00 -21.50 21.00 -21.50 20.00 -21.00 





Wax Market 


(Prices in cents per pound. Tests made by A. S. T. M. methods. -“o% siting 
points shown below, however, are A. M. P., 3° higher than A. 

(E. M. P.) melting points. Export prices are ‘f.a.s. carload lots. * Rts 
prices are f.o.b. refineries in New York and New Orleans districts, in 
bags, carload lots, with 0.2c discount allowed for shipment in bulk). 


Prices—March 25 New York New Orleans 
Domestic Export Domestic Export 
124-6 Y.C. scale. . 1.85 — 2.00 1.85 — 2.00 1.95 — 2.05 1.95 = 2.05 
122-4 W.C. scale.. 1.95 — 2.05 1:95 = 2105 2.00: — 2.15 2:00 = 2.15 
124-6 W.C. scale.. 2.00 — 2.20 2.00 - 2.20 2.05 -— 2.20 2.05 -— 2.20 
123-5 Fully refined. . 4.30 4.125 4.20 4.125 
125-7 Fully refined... 4.50 4.25 4.30 4.25 
128-30 Fully refined 4.75 4.50 4.75 4.50 
130-2 Fully refined. . 4.90 4.75 4.90 4.75 
133-5 Fully refined. . 5.50 5,25 5.30 $325 
135-7 Fully refined. . 5.15 5.50 Saree nee 


Gulf Coast Bulk Market 


(Prices are f.o.b. Gulf oil terminals representing sellers’ opinions 
except —s specified to the contrary. Prices cover bulk shipments 
20,000 barrels or more, unless otherwise noted.) 


Prices—March 25 March 18 March 11 
MOTOR GASOLINE: For Domestic Shipment 
59 octane and below..... 4.75 -— 5.00 4.625— 5.00 4.625- 5.00 
60-64 octane number.... 4.875- 5.125 4.75 — 5.125 4.75 = §.135 
65 octane and above..... 5.00 — 5.25 5.00 -— 5.25 5.00 — 5.25 
HEATING OILS 
No. 1 Heating oil........ 3.875- 4.25 4.00 — 4.25 4.50 
No. 2 Heating oil........ 3.125- 3.25 3.00 — 3.25 3.125- 3.25 
No. 4 Heating oil........ 2.875-— 3.00 2.75 - 3.00 2.875- 3.00 
KEROSINE 
Se Ws rcasceacens 3.875— 4.25 4.00 -— 4.25 4.50 - 4.75 
For Export Shipment 
GASOLINE 
U. S. Motor gasoline..... 4.375-— 4.625 4.375- 4.625 4.375-— 4.625 
60-62, 400 e.p. gasoline... 4.50 — 4.75 4.50 — 4.75 4.50 — 4.75 
61-63, 390 e.p. gasoline... 4.625-— 4.875 4.625-— 4.875 4.625— 4.875 
64-66, 375 e.p. gasoline... 4.75 -— 5.00 4.75 — 5.00 4.75 = 5.00 
U. a. Motor, cases (car- 
BO) rieccincien sewed uaiea $1.20 -$1.25 $1.20 -$1.25 $1.20 -$1.25 
64°66, 375 e.p. cases (car- ' 
goes)... MaaEG Raine aicare $1.25 -$1.30 $1.25 -$1.30 $1.25 -$1.30 
KEROSINE 
44 water white.......... 4.25 — 4.50 4.25 - 4.50 4.625- 5.00 
41-43 water white....... ‘. 00 — 4.25 4.00 — 4.25 4.50 — 4.75 
41-43 prime white. ...... 3.875- 4.125 3.875- 4.125 4.375— 4.622 
W.W., cases (cargoes).... $1.15 -$1.20 $1.15 -$1.20 $1.15 -$1.20 
P.W., cases (cargoes).. $1.10 -$1.15 $1.10 -$1.15 $1.10 —$1.15 
For Domestic and/or Export Shipment 
GAS AND BUNKER OILS 
*26-30 translucent gas oil 2.875- 3.00 2.875- 3.00 2.875- 3.00 
*30 plus translucent gas oil 3.00 — 3.125 3.00 — 3.125 3.09 — 3.125 
30 pius transp. gas oil.... 3.125- 3.25 3.125- 3.25 3.125— 3.25 
Diesel Oil ships’ bunkers $1.70 $1.70 t$1.70 
Grade C bunker oil, for 
ships’ bunkers, per bbl. $1.00 $1.00 $1.00 
Grade C bunker oil, per 
bbl. in cargoes........ $0.80 -—$0.85 $0.80 -$0.85 $0.78 -$0.80 


*Less than 4 of 1% sulphur. fLighterage 5c per bbl. additional. 


MEXICAN CRUDE AND BUNKER OILS (f.0.b. Steamer, Tampico) 


Heavy Panuco crude taxes 


to be paid, per bbl..... $1.00 -$1.03 $1.00 -$1.03 $1.00 -$1.03 
Grade C bunker oil, ships’ 

bunkers, taxes paid, per 

OBL cccsees aawietoee $1.00 $1.00 $1.00 


MID-CONTINENT LUBRICATING OILS: (Prices in cents per gallon 
in bbls. f.a.s. Gulf terminals. In drums ani new barrels, 0.5c to ic 
higher per gal. in some instances). 


190-200 vis. D210 brt. stk. 22.50 —23.50 22.50 -23.50 22.50 -23.50 
150-160 vis. a stk.: nies a ee ee 
0-10 cold test. - 19.50 -20.50 19.50 -—20.50 19.50 -20.50 
10225 cold test... 000. 20.0) -—20.50 20.00 -20.50 20.00 -20.50 
25-40 cold test........ 19.0) -19.50 19.00 -19.50 19.00 -19.50 
150-160 vis. E 210 brt. stk. 19.0) -19.50 19.00 -19.50 19.00 -19.50 
120 vis. D210 bright stock 19.25 -19.75 19.25 -19.75 19.25 -19.75 
180 vis. No. 3 color neutral 
SRR eae eae Ae ea ‘ ie: | | eee,  acatnmiunei tes 
0-10 pour test........ 17.25 -17.50 17.25 -17.50 17.25 -17.50 
15-30 pour test........ 16.25 -16.75 16.25 -16.75 16.25 -16.75 
200 vis. No. 3 color neutral 
rcs sib koi an Sak wate haeencwan  wieemmicaaeeeT) abe aeieie ones 
0-10 pour test........ 17.75 -18.25 17.75 -18.25 17.75 -18.25 
15-30 pour test........ 16.75 -17.25 16.75 -17.25 16.75 -17.25 
600 s.r. olive green...... 12.00 -12.50 12.00 -12.50 12.00 -12.50 
600 s.r. dark green...... 9.00 -10.00 9.00 -10.00 9.00 -10.00 
GSU 66 cast aikcsn suas - 14.00 -14.50 14.00 -14.50 14.00 -14.50 


(Centinued on page 69) 














Complete Seaboard Markets (Cont’d from page 68) 








SOUTH TEXAS LUBRICATING OILS (Viscosity at 100° F. cold test 0) T k R 
(Tanker, f.o.b. Gulf oil terminals, for export shipment) anker Kates 
Prices Mar, 25 Mar. 18 Mar. 11 

100 vis. No. 3 unfilt. pale 5.50 - 6.00 5.50 - 6.00 5.50 - 6.00 (Approximate tanker freight rates to Continental ports, in shipments 
200 vis. No. 3 unfilt. pale és 7.00 6.375 7.00 6.375- 7.00 per ton of 2240 pounds, British sterling: to U. S. ports, cents per barrel) 

vis. No. 3 unfilt. pale 7.00 — 7.50 -.00 -— 7.50 7.00 - 7.50 Crude &/or Fuel Refined Oil &/or Spir 

. its 
500 vis No. 3% unfilt. pale 7.875= 8.50 7.875— 8.50 7.875- 8.50 Rates—Mar. 25 Last Paid Owners Ask Last Paid amas hak 
750 vis. No. 4 unfilt. pale 9.00 - 9.50 9.00 - 9.50 9.00 - 9.50 ° 5 
1200 vis. No. 4 unfilt. pale 9.50 -10.00 9.50 -10.00 9.50 -10.00 Calif.U.K./Continent*... 15 /4.5 15 /-16/ 15 /6 17/-18 / 
2000 vis. No. ! 4 unfilt. ale 9.75 -10.25 9.75 -10.25 9.75 -10.25 Gulf-U.K. /Continent*. .. 10/6 10/6-11 12/ 12/-12/9 
100 vis. No. 5-6 red ai 5.50 - 6.00 cm. & 5.50 - 6.00 Calif.-N. a. Beagatas a 60c 55-60c 59c 65-70c 
200 vis. No. a red oil... 6.125 6.75 6.125- 6.75 6.125— 6.75 (not E. of N. Y.) 
300 vis. No. 5-6 red oil... 6.75 - 7.00 6.75 = 7. 6.75 - 7.00 | Gulf-N. Fes eX steees t19¢ t18-19¢ 19¢ 19-21 
$00 vis. No. 5-6 red oil. 2. 875- 8. $0 7.875- 8.50 7.875 8.50 (not E. of N. Y.) 

vis. No. red oil... ~ & - 9. G - 9.50 Note: Dirty boat quotations are enlarged to cover, “Fuel and Light Crude’ 
1200 vis. No. 5-6 red oil. . 9.50 -10.00 9.50 -10.00 9.50 -10.00 quotations. . se ? . 
2000 vis. No. 5-6 red oil. 9.75 -10.25 9.75 -10.25 9.75 -10.25 *Continental ports in range between Bordeaux and Hamburg, both inclusive 

Note: Red oil prices shown above cover oils with green cast; prices for blue cast **Venezuela loading same rate: Tampico 2c to 3c per bbl. additional. 

red oils are slightly lower in some cases. tRates for heavy crude or fuel 2c higher than for light crude. 





Daily Gasoline Prices 


Daily range of gasoline prices (cents per gallon) in tank cars, as reported in PLATT’S OILGRAM. 
(Week ended March 23, 1935) 








U. S. Motor, 62 octane & below Mar. 18 Mar. 19 Mar. 20 Mar. 21 Mar. 22 Mar. 23 
. .- oe 3.875— 4.00 3.875- 4.00 3.875- 4.00 4.00 — 4.125 4.00 - 4.125 
4.00 — 4.125 4.125- 4.25 4.25 — 4.375 4.25 — 4.375 4.25 -— 4.375 4.745 = 4.995 
3.875- 4.00 3.875— 4.00 3.875— 4.00 3_875— 4.00 3.875— 4.125 3 875— 4.125 
SNS 8 ose Ba cine oe hae % wk bare 60 3.875-— 4.00 3.875— 4.00 3.875-— 4.00 3.875— 4.00 4.00 — 4.125 4.00 — 4.125 
Chicago (Group 3 basis).............. 3.875— 4.00 3.875— 4.00 3.875— 4.00 3.875- 4.00 4.00 — 4.125 4.00 — 4.125 
U. S. Motor, 63-70 octane 
EN WMG bi ba.6.6:0 6 66 iad Maladie heb 3.75 — 3.875 4.50 — 4.625 4.50 — 4.625 4.50 — 4.625 4.50 — 4.625 4.50 — 4.625 
UROUEM. BOONE 65 ccc wees bined dceaasce we 4.00 — 4.125 4.875— 5.125 4.875— 5.125 4.875-— 5.125 4.875— 5.125 4.875- 5.125 
Wedth FOWB sio.s 56% sacs ease 5 cocsins 4.75 - 5.00 4.75 = 5.00 4.75 - 5.00 4.75 — 5.00 4.75 = 5.00 4.75 - 5.00 
INNS 4 inca can niacaessns es scune a Se 4.75 — 5.00 4.75 — 5.00 4.75 — 5.00 4.75 - 5.00 4.75 -— 5.00 
Chicago (Group 3 basis).............. 4.625-— 4.75 4.625-— 5.00 4.75 — 5.00 4.75 — 5.00 4.75 - 5.00 4.75 —- 5.00 
U.S, Motor, 59 octane & below 
INOW TOPE RAPOOR. 6666s ccc ceecsenes §.25 - 5.50 5.25 — 5.50 5.25 5.50 §.25 5.50 5 4g = § 0 62 $$ 
Philadelphia district. etrewenenee cus 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 5.50 — 6.00 50 - 6.00 
Baltimore district. eee erry 5.50 — 5.75 5.50 5.75 5.50 5.75 5.50 5.75 5.50 5.75 5.50 6 36 
Motor Gasoline, 60- 64 octane d 
New York harbor eee ee or 5.50 — 5.75 5.50 5.75 §.50 — §.75 5.50 ©. 95 5.50 S75 5.50 5 75 
Philadelphia district.......... ; 5.75 -— 6.25 §.75 — 6.25 5.75 — 6.25 §.75 — 6.25 5.75 — 6.25 5.75 = 6.25 
Baltimore district...... 5.75 — 6.00 5.75 — 6.00 5.75 — 6.00 5.75 — 6.00 5.75 — 6.00 7 6.00 
Motor Gasoline, 65 octane & above F — . 
WOW VOPR BGLDOF 6 5 6 6-566 se rr 5.75 — 6.00 5.75 — 6.00 § 75 = 6.66 5.75 — 6.00 5.75 6.00 75 6.00 
Philadelphia district............ wees, 6. OR = 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 
AItIINOCG GIGUTIER S65 kccc ca nseense ns 6.00 -— 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 6.00 — 6.25 
U. S. Motor Gasoline — es ee Sc 
Bradford-Warren (Western Penna.) 4.875— 5.00 4.875- 5.00 4.875- 5.00 4.875- 5.00 4.875— 5.00 4.875— 5.00 
Other districts (Western Penna.)...... 4.875- 5.00 4.875-— 5.00 5.00 — 5.125 5.00 — 5.125 5.00 — 5.125 00 — 5.125 
Motor Gasoline, Minimum 60 octane roe wenn = 
Bradford-Warren (Western Penna.)..... 5.75 5.875 5.75 5.875 5.875 00 5.875- 6.00 6.00 — 6.125 6.00 — 6.125 
Other districts (Western Penna.).... 5.75 — 5.875 5.75 — 5.875 5.875— 6.00 .875-— 6.00 6.00 — 6.125 6.00 — 6.125 
Motor Gasoline, Minimum 65 octane i ss . 
Bradford-Warren (Western Penna.)..... 6.00 — 6.125 6.00 — 6.125 6.125-— 6.25 6.125— 6.25 6.25 — 6.375 6.25 — 6.375 
Other districts (Western Penna.)...... 6.00 — 6.125 6.00 6.125 6.125- - 6.25 6.125- 6.25 6.25 ¢ 6.25 6.375 
*For shipment to Texas and New Mexico destinations; Group 3 prices are quoted on northern shipments. 
Lusch Joins Repubic Oil sales manager and merchandising include Walter O. Harvey, Harvey- 


counsel of several large companies, in- Whipple, Inc., Springfield, Mass.; F. H. 
PITTSBURGH—-Wholesale sales in ¢jyding Hickok Manufacturing Co. and VanBlarcom, Lynn Products Co., Lynn, 


the Pittsburgh branch of the Repub- (General Household Utilities Co, Mass.; J. L. O'Brien, Toridheet divi- 
lic Oil Co. are now in charge of W. I sion, Cleveland Steel Products Co., 


(Bill) Lusch, formerly Lusch Oil Co. Cleveland; John A. Berghoff, Wayne 
Mr. Lusch has had years of experi- 


. i rner C “or Jayne a 
ence in the industry both as a broker Expect Big Attendance at ra fogged tesias Pe as ae ees 
and a marketer. 

Mr. O. E. Martin will continue with 
his present duties in co-operation with 
Mr. Lusch, 


Corp., Baltimore, Md.; W. A. Scherff, 
Burner Dealers Meeting General Electric Co., New York; and 
R. M. Sherman, Silent Glow Oil Bur- 
NEW YORK, March 23.—Members ner Corp., Hartford, Conn., and presi- 


awe 
of the National Oi] Burner Dealers As- ‘ent of the American Oil Burner As- 


sociation are planning on an at- sociation. 

NEW YORK, March 23.—William L. tendance of about 2000 at its first L. C. Smyth, Montclair, N. J., presi 
Roy recently became assistant manager national convention to be held April dent of the dealers’ association; John 
of the sales promotion and training de- 2 and 3 at the Pennsylvania Hotel. w_ Seott, Buckley & Scott Utilities, 
partment of the Standard Oil Co, of New York city, according to Arthur W. Boston; and R. S. Bohn, Preferred 


Roy Joins Jersey Standard 


New Jersey. R. R. Cunningham is Clark, executive director. Utilities Co., New York, will preside 
manager. Mr. Roy has been general Speakers at the two day session will at the various sessions. 
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PRIVATE 
BRAND OILS 


The demand for motor oils in re- 
finery-sealed cans is still growing, 
and will continue to grow. The 
Freedom Oil Works Company is well 
equipped to pack and seal their qual- 
ity oils in jobbers’ own private-brand 
cans. A variety of specifications to 
select from—all 100% Pure Pennsyl- 
vania Grade Crude, refined in one of 
Pennsylvania’s best-equipped 
refineries. 


FREEDOM 


THE FREEDOM OIL WORKS CO. 
126 THIRD STREET... FREEDOM, PA. 


Refiners of Freedom Perfect, Fort Pitt, Beaver Penn and 
Penn Ace Motor Oils 








Chemically 


I nert.. . forall practical purposes 











j 
raphite is unusuadliy 


It is not onl 
j 


4 
OAL PRODUCTS/. 


I, 


“Dag” Brand colloidal graphite, as manufactured 
by the Acheson Process, is unusually inert chemical- 
ly,* -- a fact which should be of particular interest 
to users of the new cadmium-silver and copper-lead 
bearings which are coming to the fore in the auto- 
motive field. ‘@ For the preparation of lubricants 


containing colloidal graphite, merely blend this 


proportions. ‘® The graphoid surface formed on 


y 


stant to oxidation but the friction parts of mechanical devices so lubricated, 


soda is of distinct value in providing extra protection 


against wear. Write tor Bulletins 200A and 112B. 








New Refining Patents 
(Continued from page 67) 


filtering rate and economical wax 
yield are achieved with the highest 
feasible filter aid concentration, low- 
est naphtha dilution and_ shortest 
filtering cycle. 


Claims 


Dewaxing oils by adding a filter aid 
to a chilled mixture of wax-bearing 
oil and solvent, subjecting the mix- 
ture to a preliminary filtration, 
separately removing a cold-test oil 
filtrate and the filter cake, mixing the 
cold filter cake with cold solvent and 
refiltering without further chilling and 
separately removing from this stage 
and from the dewaxing process the 
wax cake and a second cold-test oil 
filtrate. 


* * * 


Oils From Gases. U. S. P. 1 987 007, 
Jan. 8, 1935, application filed Nov. 22, 
1932; Frederick E. Frey, assignor to 
Phillips Petroleum Co, 


HIS invention relates to a process 

which increases the yield of liquid 
hydrocarbons obtainable in a single 
pass from hydrocarbon’ gases' by 
pyrolysis and polymerization, and pro- 
vides an additional yield of useful 
liquid hydrocarbons by polymerization 


iof olefins not formed in the conver- 


sion zone. It is based on the observa- 
tion that temperatures above 1000°F., 
usually considered prohibitive in pres- 
sure cracking, give best results in 
cracking methane, ethane and butane. 
This is because the very high temper- 
ature, accelerating the pyrolysis more 
than the polymerization, tends to 
equalize the rates of the two reactions 
so that pyrolysis more nearly ap- 
proaches the high reaction rate of 
polymerization. Thus a greater con- 
version is attained before carbon 


| deposition sets in than when the con- 


|ventional lower temperatures are 
|used, and the yield per pass is in- 


creased. As another feature of the 


|new process, yield is also increased by 


effecting polymerization at a lower 


|temperature than hitherto, namely 
|about 700-800°F. in the new process. 


material with your regular motor oil in correct | 


At this temperature practically the 
entire yield is made up of aliphatic 


j}and alicyclic oils. 


Claims 


Cracking hydrocarbon gases, pre- 
dominantly propane and butanes, to 
form liquid gasoline hydrocarbons by 
continuously passing the gas at a tem- 
perature above 1000°F. and a pres- 
sure of 1000 to 5000 Ib. per sq. in. 
through a narrow heating zone long 
enough for maximum decomposition 
of the hydrocarbon gases to smaller 
molecules and for some oil formation 
but not long enough to permit carbon 
deposition, then without releasing the 
pressure passing all the treated fluid 


NATIONAL PETROLEUM NEWS 











without further addition of heat 
through a zone at a temperature be- 
low 1000°F. long enough for further 
formation of oils, then cooling and 
separating the liquid hydrocarbons. 
* * oe 

Desulfurizing Oils. U. S. P. 1 986 
257, Jan, 1, 1935, application filed 
June 12, 1930; John H. Erter, as- 
signor to Foster Wheeler Corp. 


YROLYTIC desulfurization of high 
P cvirur crudes is a difficult matter 
because the _ effective desulfurizing 
temperature is so high, even in 
presence of fuller’s earth or clay or 
a like catalyst, that the oil vapor 
must be superheated, or condensed oil 
must be revaporized and superheated, 
This makes the process uneconomical. 
Sulfur corrosion, to which steel is very 
sensitive at the necessary high tem- 
peratures, is another serious diffi- 
culty. Based on the theory that de- 
sulfurization of crude oil is selective 
with respect to temperature, heavy 
fractions being desulfurized at rel- 
atively low temperatures and progres- 
sively lighter fractions at progres- 
sively higher temperatures, a novel 
process has been developed in which 
the oil is mixed with the catalyst 
prior to heating, then flashed into a 
fractionator having a_ corrosion-re- 
sisting non-metallic lining and cast 
iron bubble trays and stripping sec- 
tion members (cast iron resists sulfur 
corrosion, As the oil passes through 
the heater it is exposed to progres- 


sively higher temperatures, so that 
each fraction is resulfurized at its 
proper temperature. As a major 


feature of the invention, allowance is 
made for the fact that desulfurizing 
temperature falls below the boiling 
point as the fractions become heavier 
and the desulfurizing temperature be- 
comes lower. When this stage is 
reached the remaining desulfurization 
is effected under diminished pressure 
so that vapor phase operation may be 
continued. 
Claims 

Fractionating high sulfur oils by 
mixing with ae catalyst, passing 
through a zone of progressively in- 
creasing temperature to vaporize and 
desulfurize part of the oil with forma- 
tion of a gaseous sulfur compound, 
passing oil, catalyst and sulfur com- 
pound into an atmospheric fractionat- 
ing tower having a non-metallic lin- 
ing, withdrawing liquid oil and 
catalyst at the bottom of the tower 
and passing this mixture through a 
second zone of progressively increas- 
ing temperature at a lower pressure 
than in the first zone to vaporize and 
desulfurize the oil with formation of 
a gaseous sulfur compound, passing 
the oil and sulfur compound into a 
vacuum fractionating tower having a 
non-metallic lining, separating oil 
fractions in the vacuum tower and 
withdrawing the gaseous sulfur com- 
pound from the tower, 
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HIS BATTERY SALES PLAN 


..- 18 JUST RIGHT 
FOR FILLING STATIONS 






FOR AUTO e 
















OOK of practical and scientific 
data on the manufacture and 
use of lubricating greases. 


Valuable to grease makers, refinery 
executives, research chemists, lubri- 
cating engineers, salesmen and others 
interested in the efficient manufacture 
and utilization of lubricating greases. 


Contains chemical analyses of many 
commercial lubricants, abstracts of 
important patents, and formulas and 
practical processes for the manu- 
facture of greases. 








UNIVERSAL BATTERY COMPANY 


3489 South LaSalle Street, Chicago, Hlinois 


SSA 


BATTERIES 


RADIO e 


FARM 


If you are looking for a battery proposition that 
comes as near as possible to guaranteeing profits 
for your station, here you are! 
versal line offers a battery to suit any pocketbook— 
batteries that are built right, 
good reputation among your gas and oil customers. 
And the Universal Sales Plan makes it simple to 
sell batteries, without technical knowledge. 


The Universal Tester Makes You an Expert 


This new Sales Booster checks not only the battery, 
but also tests the entire electrical system. 
is a tester that inspires the customer’s confidence 
in your judgment and makes selling easier! 


Universal is Famous For Dealer Cooperation 


The Universal line of Dealer Helps is complete. 
Write today for all details, including free copies 
of our Battery Guide, our Catalog No. 10, and full 
information about our proposition. 


The complete Uni- 


to maintain your 


Here 


LIGHT 








LUBRICATING GREASES 


by E. N. Klemgard, B. Sc. 


CHAPTER HEADINGS: 


1—Manufacture of cup greases; 2— 
Uses, testing, analyses, patents of cup 
greases; 3—Soda base greases; 4— 
Mixed soda lime base greases; 5— 
Sett greases; 6—Lead base greases; 
7—Miscellaneous greases and com- 
pounded oils; 8—Mechanical mixtures; 
9—Trend of grease research. 


198 pages Illustrated 


Price $5.50 
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Ne wes 





of Lost Sales 


Jenkins Foot Valves will 
KEEP IT OFF YOUR PUMPS 


You can get rid of one common 
cause of pump failure and the “lost 
sales” and expense that go with 
it, simply by specifying Jenkins 
permanently drop tight Foot Valves. 
Service records prove it, 























Every Jenkins Foot Valve you buy 
has passed rigorous factory tests 
for tightness. And it is made so 
that it will STAY drop tight... 
keep pumps primed and ready for 
business, even under the most un- 
favorable conditions. Further, it 
will do so for many years. 


Send for Bulletin No. 156 which shows 
why Fig. 880-A Jenkins Bronze Foot 
Valves prevent pump failures and ex- 
pensive digging. Equally reliable are jen- 
kins Vertical and Angle Check Valves, 
which have the same features, includ- 
ing a specially compounded Jenkins Disc. 
JENKINS BROS.,, 80 White Street, New York, N.Y. 
510 Main Street, Bridgeport, Conn.; 524 Atlantic Ave., 
Boston, Mass.; 133 No.Seventh St., Philadelphia, Pa.; 


822 Washington Boulevard, Chicago, Ill.; JENKINS 


BROS.,, Ltd., Montreal, Canada; London, England. 


INSTALL IT...FORGET IT 





JENKINS 


permanently drop-tight 


FOOT VALVES 








Contempt Ruling Sought 
In Radbill Case 


OIL CITY, Pa., March The 
Pennsylvania Grade Crude Oil Assn. 
and co-plaintiffs have filed a petition 
asking that the Radbill Oil Co., Inc., 
of Philadelphia, be adjudged in con- 
tempt of court for the alleged failure 
to conform to the court decree which 
restrains them from use of the As- 
sociation emblem. 

The plaintiffs have asked the Venan- 
go County common pleas court, pre- 
sided over by Judge Lee A. McCrack- 
en, to direct the Radbill Oil Co. to 
appear before the court to show 
cause why an atachment for contempt 
should not be issued because of viola- 
tions of the final decree entered No- 
vember 27, 1934. 


The petition states that the Radbill 
Oil Co., ‘‘in contemptuous disregard of 
said decree ... is continuing to use 
and display the emblem on its 
cans, containers, signs, road _ signs, 
and in its advertising,’ and has failed 
to carry out orders of the decree to 
“obliterate or otherwise remove” the 
emblem of the plaintiff within the 
period stated, which, as worded in the 
final decree, was to be done ‘‘prompt- 
ly, and at least within 30 days from 
the date of this decree.’’ 


22 
22. 


Tariff Hearing Opens 


TORONTO—tThe Canadian Tariff 
Board will hear the case of the Sas- 
katchewan Co-operatives for the free 
entry of all petroleum products into 
Canada, at Regina on March 25. The 
hearing is expected to last two or three 
days and will be followed later by 
hearings in the East when the oil 
companies will present their case. Hon. 
Geo. H. Sedgewick, chairman of the 
Tariff Board, will preside, 


New Gauge and Vapor 
System Developed 


A new vapor-tight gauge 
and vapor-saving system has been 
developed recently, which will prob- 
ably prove of interest to the _ re- 
finer and the marketer of light 
products. 


valve 


The storage tank gauge, shown in 
the accompanying illustration, is 
designed to trap within the gauge pipe 
a column of the tank’s liquid contents 
at the exact height of the liquid in the 
tank. A _ stainless steel gauge tape 
stands in the pipe, and may be ob- 
served for gauging while the vapor 
space of the tank is cut off from the 
outside, and while the liquid column 





in the pipe is isolated from the body 
of tank liquid. 

The gauge operates as_ follows: 
when closed, the ‘“‘T’’ screw at top 
presses on the top of the U-bar or 
yoke shown, forcing the movable 
valve sieeve (shown in circle) down- 
ward against the pressure of the 
springs and opening the valve to con- 
nect the vapor space with the vapor 
interconnecting system piping. This 
pressure also forces downward the 
connecting pipe “B’’ to open the lower 
valve, shown in lower circle, to con- 
nect the gauge column with the liquid 
in the tank. When the gauge is op- 
ened by loosening the clamp nuts at 












y) f ASS 
— (iT 10 rt 
ax me. 
t } 
| aN 1——— (8k 
| | (ae - t 
| Pies he RK 3 FLAN 
| Rar ay As RY 
| AN AVS HA ANK TOP +" po 
ENLARGE ON efit fh A NS ASIA — 
ALY Ney h " 
Pasa a } 
N Ri 3 
y) oe 
Fe | ‘ 
i Py { 
CONNECTING & 3 ri | _CONNESTING 
IPE .B RELS | Pipe _.B } 
awed: A ean 
ie ag y ci san) \ 
al | } 
yi} HY / 
\ Lif { 
; lid. 
i }) IN 
Hi ‘al 
44 +h 4 
ig |t—IPH 
i\ ie ft ee 
ml \) BH 
bef ir pica 
yu 139 
th} 
om. } U 


top, the two springs force the two 
valves upward, closing both vapor 
outlet and liquid connection to the 
lower part of the column. The yoke 
may be then lifted, the gauge tape 
inspected for reading, and the whole 
replaced in position, closing the vapor- 
tight cap and screwing down the T- 
screw to again open the two valves. 
In this manner only the liquid in the 
column is exposed to air and to loss 
by evaporation. 

With this has also been combined 
an interconnecting system of piping. 
connecting vapor spaces of all tanks 
in a group containing similar liquids. 
When pumping into or out of a bulk 
station or refinery storage system, 
vapors may pass from one tank to 
another without loss. Vapor connec- 
tion to tank cars during unloading, 
and to tank trucks during loading 
thus so interconnect the system that 
vapors are lost, or air is admitted to 
the system only when the amount of 
liquid in the tanks is increased or de- 
creased, respectively, Test operation 
for a period of nearly two years has 
shown profitable savings, it is re- 
ported. 

The valve is covered by U. S. Pat. 
1,988,181, and valve and system are 
sold by Universal Merit Corp., 9615 
Meech Ave., Cleveland. 
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Coming Meetings 
(Continued from page 9) 


Bonded Gas & Oil System, Hotel 
Severin, Indianapolis, Ind., May 1 
and 2. 

Natural Gasoline Assn. of Amer- 
ica, Hotel Tulsa, Tulsa, Okla., May 
| a a 

American Society of Mechanical 
Engineers, National Oil & Gas Pow- 
er meeting, Oil & Gas Power divi- 
sion, Hotel Mayo, Tulsa, Okla., May 
8 to 11. 


American Institute of Chemical 
Engineers, Wilmington, Del., May 
14, 15, 16. 

American Petroleum Institute, 
5th Mid-Year Meeting, Mayo Hotel, 
Tulsa, Okla., May 14, 15, 16. 

Virginia Oil Mens Assoc., & Vir- 
ginia Oil Jobbers Assoc., annual 
meeting, Patrick Henry Hotel, 
Roanoke, Va., May 16 and 17. 

American Gas Association, 
ural Gas Dept., Memphis, 
some time in May. 


Nat- 
Tenn., 


Pennsylvania Grade Crude Oil 
Assoc., annual meeting, State Col- 
lege, Pa., June 20, 21. 

American Society for Testing 
Materials, annual meeting, Book- 
Cadillac Hotel, Detroit, June 24 to 
28. 

American Petroleum Equipment 
Suppliers’ Assoc., place to be named 
later, some time in August. 


North . American Gasoline 
Conference, Arlington Hotel, 
Springs, Ark., Sept. 18, 19, 20. 

National Petroleum Association, 
annual meeting, Hotel Traymore, 
Atlantic City, N. J., Sept. 18, 19, 20. 

National Safety Council, 24th An- 
nual Safety Congress, Louisville, 
Ky., Oct. 14 to 18. 

Independent Petroleum Assn. of 
America, Adolphus and Baker Ho- 
tels, Dallas, Tex., Nov. 4, 5. 

American Petroleum  Inatitute, 
16th annual meeting, Biltmore Ho- 
tel, Los Angeles, Cal., Nov. 11 to 14. 


Tax 
Hot 


Convict Two Tax Evaders 


YORK, 
and J. E. 


NEW 
Zeliff 


March 22.- 


Sorrell, 








Pennsylvania, recently were convicted 


of evading the state gasoline tax, 


of 


blending kerosine with gasoline and of 


operating as distributors of 


tute, 


Each was fined $2000 and costs and | 
by 


sentenced to four months in jail 


Judge D. U. Arird, of Franklin. An in- 
direct result of the case was that a re- 


finery which had lent its liquid fuels 
permit to the two men was fined $40 


and costs, it was stated. 





9” 


Zi, 


March 1935 








John 
Youngsville, | 


liquid 
fuels without required permits, accord 
ing to the American Petroleum Insti- | 










NEARLY 300 MILES PER HOUR! 


Thrilled and awed as never before, the whole world 
recently watched Sir Malcolm Campbell, the English 
race king, thunder across the sands of Daytona Beach, 
Florida, at nearly 300 miles per hour. Campbell’s 
$200,000.00, seven-ton automobile carried him faster 
on land than any other man has ever gone. And in 
accomplishing this feat, Sir Malcolm used Pyroil. 


Sir Maicolm Campbell, 
and “Blue Bird’’, his 
$200,000.00, seven - ton 
automobile. In drivin 

“Blue Bird’’ at a spee 

of almost 300 miles per 
hour, Sir Maicoim said, 
“<4 a Pyroil in my 
Blue Bird world’s record 
car and found it entirely 
satisfactory.’’ 


Pyroil is the companion of many champions because the 
Pyroil process of protective lubrication proves unsurpassed. An 
extreme pressure, stand-by lubricant for autos, trucks, tractors 
and machinery and equipment of all types. Simply add by the 
ounce to regular lubricating oils, greases and to gasoline. Jn new cars and old, 
Pyroil reduces wear and friction under all conditions of operation. Frees valves, 
protects piston faces and cylinder walls from scoring and damage. Safeguards all 
gears and bearings. Actually makes the metal self-lubricating in the emergency of 
loss or failure of the regular lubrication supply. 


PYROIL {S HIGHLY EFFICIENT (IN CONNECTION WITH ALLOY BEARINGS, ALL TYPES. WILL NOT 
HARM. CONTAINS NO HARMFUL OILS OR ACIDS. 


It pays to selland service Pyroil because Pyroil satisfies patrons. Once used it constantly 
repeats. Builds good will, profits and sales of Pyroil companion products. Nationally 
advertised—see Saturday Evening Post, March 16; Time, March 18; Country Gentleman, 


ipril. Mail coupon for further interesting facts. Manufactured and Guaranteed by 
Pyroil Company, W. V. Kidder, Pres., 659 LaFollette Ave., LaCrosse, Wis., U. S. 
Genuine Pyroil is protected by U. S., 























Canadian and foreign patents issued to 
W. V. Kidder, its inventor. Not sold under 
any other name. Look for this signature 
on every can 












Pyroil Company 
659 LaFollette Ave., 

LaCrosse, Wis., U.S. A 

Please send further facts of Pyroil’s 
business and profit building ability. 
No obligation. 


Name 
ly Address 

ADD TO 
GAS - OIL 
& GREASE 


City. 


-1 
w 








Ethyl Sends Motor Test 
Fleet to California 


NEW YORK, March 21. 
000 Test Caravan” of pleasure cars, 
trucks, and tractors left Detroit re- 
cently to inaugurate an extensive ex- 
perimental program for the Ethyl Gas- 
oline Corp. in the Mojave Desert-San 
Bernardino Mountains district of 
southern California. Ten’ vehicles, 
each equipped with standard and spe- 


-A **$100,- 


cial indicating, measuring, and testing 
equipment, comprised the caravan, and 
twenty-odd drivers and technologists 
made up the party which will direct 
and carry on the work. 


Choice of this testing ground was 
agreed upon after investigating all 
likely locations for the purpose. In this 
relatively small area conditions of cli- 
mate, temperature, atmospheric condi- 
tions, road grades, elevation above and 
below sea-level, and other variants met 
with in regular engine operation prac- 
tically anywhere in the world outside 


What do you mean anti-knock! 


With CUSHING’S new 


gasoline we not only mean it 


—we guarantee i! 


Today’s automobiles demanded a gaso- 
line in step with today’s progress—so 
we spent thousands of dollars on a new 
plant to give you and your customers 
a new motor fuel, high octane and 
anti-knock. Not only that—we guar- 
antee this motor fuel, so you can stand 


back of it without doubt or fear— 
here’s the opportunity 
for new profits in 1935— 
bring in more customers 
and bring them ALE back 
CUSHING 


Cannonball Service 


WIRE, WRITE OR PHONE 


R Ss - a 
FOR QUOTATION with this 
Anti-Knock 400 End Point ~ 
60-62 Better than U.S. Motor Motor Fuel! 
60-62 Under 400 End Point 
64-66 Under 375 End Point 
68-70 Under 360 End Point 
42-44 W. W. D. T. Kerosene 
38-40 Light Straw Zero Dis- 

tillate 
32-36 Overhead uncracked Gas 
Oi 


1 
Straight Reduced also Cracked 
Fuel Oil 





REFINING & GASOLINE 


CUSHING, OKLA. 
Division Sales Offices: 2007 Foshay Tower 
Minneapolis, Minn. 


REFINERIES: CUSHING and BLACKWELL. OKLAHOMA 


General Sales Offices: 


Photograph 
action Chamber a unit 
of the new Cushing 
Plant built at a cost 
of thousands of dollars 
embodying the 
modern and efficient 


equipment throughout. 
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the Arctic Circle are found. Elevations 
vary from 200 feet below sea-level in 
the Mojave, with temperatures above 
100 F., to more than 7000 feet above 
sea-level and temperatures below 
freezing at times in the higher moun- 
tain passes, 


Stretches as long as 12 miles are 
practically floor-level and smooth, in 
the dry desert lake beds, permitting 
speeds up to the maximum of which 
engines are capable, it is reported. 
Correspondingly long steep grades are 
found approaching the passes, which 
will enable the experimenters to test 
fuels and engines under an extremely 
wide range of conditions. 


The test engines are stated to be 
practically divided in half so far as 
fuel system goes, permitting one sec- 
tion of the engine to operate on one 
fuel which the other uses another fuel 
simultaneously. 


8-Month Campaign Starts 
On Shell Gasoline 


ST. LOUIS, March 21.—A national 
advertising campaign will be begun on 
the improved and ‘‘balanced’’ Super- 
Shell gasoline by the three Shell com- 
panies—Shell Eastern Petroleum 
Products, Ine., New York, Shell Pe- 
troleum Corp., St. Louis, and Shell Oil 
Co., San Francisco. This campaign 
will last eight months and unites for 
the first time the three Shell com- 
panies in such an undertaking. 


The campaign will include a radio 
hour with Al Jolson, famed ‘‘Mammy” 
singer, newspapers, national weekly 
publications, and outdoor posters. 

The new gasoline has been devel- 
oped, the company says, to meet the 
conditions brought about by short- 
distance driving, since Dr. Miller Mc- 
Clintock, director of the bureau for 
street traffic research at Harvard Uni- 
versity, has found that 80 per cent of 
all auto driving is within a radius of 
25 miles of the average car owner’s 
home, meaning starts to the office in 
the morning, theatre in the evening, 
home, and so on. 





Oklahoma Joins Compact 


TULSA, March 19.—Gov. E. W. Mar- 
land, Oklahoma, Monday signed the 
legislative act making Oklahoma a par- 
ty to the interstate compact for con- 
servation of oil and gas. This is the 
third state to adhere, New Mexico and 
Kansas previously having passed ap- 
propriate legislation. 

Under the terms of the agreement 
adopted in Dallas in February, the 
compact was to be in effect when ap- 
proved by three of the principal pro- 
ducing states and by Congress. No 
federal approval has yet been given. 
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On The Lazy Bench 


Backward Child | 
“How old are you, my little man?” 
“Darned if I know, mister. Mother 

was twenty-six when I was born but now 

she’s only twenty-four.” 
The Unloading Rack, 
A. Y. McDonald Mfg. Co. | 





MEET price competition 


WITH THIS QUALITY OIL 





a — 
PENN ACE IS MADE FROM 100% PURE 


PENNSYLVANIA GRADE CRUDE OIL, 
REFINED IN ONE OF PENNSYLVANIA’S 
MOST MODERN REFINERIES 


—NPN— , 


A Study in Bugs 


Professor: ‘“‘Name the five most 
common bugs.’’ 
Student: “June, tumble, lady, bed Penn Ace will give every bit as good OTOR O/ 


and hum.” 


performance as many lubricants selling a veh 
—T i at much higher prices. As a matter of 
Mid-Continent Flin aon fact, it is oa oil a di wien 00%, putt A einsyiyat 
some of the lubricants for which motor- = eat asiauell 7: 
ists pay a fancy price. Here is an oil Set FRECOOM pemwsrvama Y 
that dealers have been wanting—a 
quality oil that can be sold at a price! 
Exclusive sales rights are offered to dis- 
tributors who can qualify. Send in your 


application at once. 


—NPN— 


Present Day Art 
Head of the House—‘Have you 
profession, my good man?” 
Tramp—“Yes, I am an artist. I make 
house to house canvasses!” 
The Unloading Rack, 
A. Y. McDonald Mfg. Co. 


no 





—NPN— omens 


THE FREEDOM OlL WORKS CO. 


Son—“Dad, I’ll be good if you will | | 124 Third St., Freedom, Pa. 
’ 2 











give me a dime.” n Gentlemen: Please send me particulars about your exclusive territory proposition for, the 
“Te . ‘ ; al A il. 
Father— ‘Jimmy, to be a son of mine Aa sale of Penn Ace Motor Oil 
you must be good for nothing.” PRE an 5d CRAG UA Dae co pa dacWhl es dame db ceeeudecenkeestsded Geblenete cee 
—The Unloading Rack, wt 00 oun mer REN 6 So dec beincccccwebecececdigsseuedacedehedsessthvdsnevessendiasausthbxse 
A. Y. McDonald Mfg. Co. 
—NPN— amanel 
So They Say 


Teacher (in history class): “Johnny, 
for what was Louis XIV chiefly respon- 
sible?”’ 





Johnny (positively): “Louis XV, 
ma’am.” 
The Pure Oil News, 
The Pure Oil Co. 
—NPN— 
“T hear they are going to give the 


bride a shower.” 
“Count me in. I'll bring the soap.” 
—The Unloading Rack, 
A. Y. McDonald Mfg. Co. 


~—NPR- 


Help! 
A bald-headed man who has heard 
that the hairs of our heads are num- 
bered, wants to know if there is not 


some place where he can get the back 
numbers. 


The Diamond, 


Mid-Continent Petroleum Corp. 


— TPR 


Streamlined Tragedy 
“Why, what are you crying for, son- 
ny?” asked Dad of his 4-year-old heir. | 
“T heard you say you were going to | 


get a new baby and I suppose that 
means you'll trade me in on it,” he 
sobbed. 
The Pure Oil News, 
The Pure Oil Co. | 
March 27, 1935 





**I am deeply indebted to the weekly issues of NATIONAL PETROLEUM 
NEWS for helpful articles from which I have gleaned many a working 
rule, which brought me more gallons and more rebate checks’’ . . . from 


Richmond, Ind. 
e 


** Your publica- 
tion is very pop- 
ular in our or- 
ganization. 
Such expres- 
sions as ‘Have 
you read this 
week’s NPN, 
yet? What do 
you think of the 
article on crack- 
ing coils? Or, 
there’s some 
good dope on 
marketing’ in 
this week’s is- 
sue’ — are cur- 
rent topics of 
conversation in 
our office’? 
from Elizabeth, 
N;. 2. 


National Petroleum News 





503 Penton Bldg. 
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**NATIONAL 
PETROLEUM 
NEWS is the oil 
man’s best pal 
and friend — 
and worthy and 
cheap at double 
its price’? ... 
from New Or- 
leans, La. 


e 


**Renew my sub 
for next year 
the best 
investment any 
one in the oil 
industry can 
make’? ...from 


Concord, N. C. 


Cleveland, O. 


Enter my subscription for NATIONAL PETROLEUM NEWS each week. 


Enclosed is $: 


5.00, rate in U. S. 


ee 














Transactions in Oil Stocks 





on New York Stock Exchange 














Last Transactions Week Ended March 23 
1934 1935 Listed Par Current Div. Sales Week's 
High Low High Low Shares Value Company Dividend Paid Shares High Low Last Change 
55% 39 44 $4 922,070 N.P. Amerada Corp..... icgescevaeas 50cQ i. 31, 35 3,900 52% 50 51% — &% 
$09 29% 2,290,412 $25 Associated Oil Co............00- 50c “SS er hae eek pre he ihe 
35% 21 i: 23% zi 2,696,652 25 Atlantic Refining Co............ ed Mar. 15, 34 4,200 22% 21% 22% + & 
10 5% 2,258,779 5 ee Le rer rrr eee May 11, 31 10,000 6% 6. 6% + % 
9% ; 6% 1,444,970 N.P. oe EG Ce Sa oe ar re 250 7 6% 7 + % 
14% aM 8% 6% = 14,218,835 N.P. Consolidated Oil Corp........... i4c Oct. 31, 34 10,300 7% 6% 7% + «O& 
112% 108 112 109 32,7 $100 < _ e aarey eee $2Q Fem. 15,36 —— .nvcas ee Mote eee Sata 
22% 15% 19% 15 4,722,652 5 ee LE & eee 25¢ Oct. 31, 34 10,800 16 15% 15% + % 
23 12 18% 11% 13,333 $10 General Asphalt Co............. eae June 15, 32 1,900 144% 12% 1444 + 1% 
29% 12 17% 91% 95,841 100 ERGO NO OO iis sc osc w ccs scwee whe  goemeseanca 1,500 115% 9% 11% + 1% 
55 2 3% 1 678,234 25 ee en epee re eer Feb. 1, 32 4,300 2% 2 2% + 
4% 2% 2% 2 1,207,132 10 Indian Refining Co.............. Se |i ee eee arc meee ates 
3 1% % 1,309,060 N.P. EGeeee Ce MOCO COND ccccccs 8 8 sees = =6=6©) cabinesgeae 100 1% Ve %+ \&% 
23 7% 14% 7% 40,000 $100 Sera Tree May 16, 32 50 824 8% 8% +1% 
34% 41% 1% 1 330,090 N.P. DURTOGRIND Tn URDUOTARION GOiskc 0 ses 0 twwaewees 8 8S Sne es ae bs vat Baaia 
63 50 See 449,083 $100 exican Petroleum Co.......... se ai (a. Ss * ee Seis ae gece 
144% 9% 12% 9% 1,857,912 N.P. Mid-Continent Pet. Corp........ 25c Nov. 15, 34 1,900 10% 9% 14% + % 
15% 64 10% asf 6 €48 052 N.P. iS Se rere rr 15c Dec. 15, 34 5,100 9% 9% + \% 
11 10% 11% 10% 4,699,885 $5 Pan Amer. Pet. & Transp. Co.... ne Mar. 15, 33 1,200 1136 11% 11% 0 
2 % 1% % 199,370 N.P. Panhandle Prod. & Ref’g. Co..... se | “eeteeawawae (Sacer re soa ee 
21 7 12 $3 17,994 $100 SN: eer Cope ree ae {sy Ke: Sree eee Sone rf 
14 8% 9% 7 2,153,444 5 Petroleum Corp. of America..... 50c ay 14, 34 1,500 7% i. + 2 
20% 13% 16 13% 4,439,450 N.P. Phillips Petroleum Co........... 25¢ Mar. 1, 35 12,300 1534 14% 15% + %&% 
1% KB % % 1,184,817 $25 ee ee a ee satpieri. || te ekeeeeeRiaartieters 1,000 x % %— k& 
10% 4% 6 3% 150,000 100 WWM a a achaycs 540.4 Sia ie-on's sone Feb. 1, 22 200 334 13% 3 — \ 
2 % 1% ij 2,500,000 N.P. Pierce Petroleum Corp.......... oe Feb. 16, 31 1,400 % 84 % 0 
164% 7% 8% 6% 1,050, $5 kl 4 eer 25cQ Dec. 22, 34 2,200 7% 634 7% 5g 
144% 6% 7% 5% 3,038,370 .P. Pure Ol Co. PO eee re ee soa Sept. 1, 30 5,400 6% th% 6 — \ 
0 49 1 49% 130,000 $100 BI, . -cascesseenessss eae Apr. 1, 33 90 51% 49% 51% +1% 
39% 28% 32% 29 425,342 $14.00 Royal g pee Co. Lg Y. shares).. $1.35 nd 31, 34 400 30% 29% 30% + 4% 
38% 20% 26% 20% 1,244,383 N.P. Seaboard Oil of Del............. 25cQ 15¢ Ex. Mar. 15, 34 1,000 23 21 23 +1\% 
26 19 24 20% 56,1 £2 Shell Transport & Trading ae 75¢ pe ee ee store ous BET meee 
11 6 7% 5% 13,070,625 N.P. Shell Union Oil Corp............ une 30, 30 5,200 5% +5 5% 0 
89 57 78% 63% 00,000 $100 Be IO WR ois oc ee aden ose Se uly 1, 31 500 66% t63% 66% +1 
16% 7% 18% 13% 461,000 1° Simms a Co.. 50c eb. 1, 35 9,800 17% 1334 16% + 2% 
a6; 6 8 6% 1,100,069 25 os + SE ee een Dec. 15, 30 500 734 7% 7% — & 
68 51% 64 60 20,000 100 | eee ES ae Se: See Rene eReS roy ee 
19% 12% 14% 11 31,701,348 25 Semmes , ee Oil Co.. c Mar. 15, 34 23,000 13 12% 12% + % 
14 96 115% 111 76 4.925 100 S. O. Export Corp. pfd.. $2.50S.A. Dec. 31, 34 900 *115% 113% 114% +1 
42% 26 32% 273{ 13,102,900 N.P. S. O. California........ 25cQ Mar. 15, 34 6,500 2934 28% 29% +1 
32% «623% 25% 23 15,375,175 $25 S. O. Indiana..... 25¢ Mar. 15, 34 14,100 23% 23% 23% 0 
41 26 32 29% 320,000 $10 S. ©. Kameas... 0 50c i ee | SS Sra ee ee eae betes 
50% 39% 43% 3534 25,740,965 25 S. O. New Jersey. it Mar. 15, 34 14,600 38 $3534 37% +1% 
74% 51% 68% 60% 1,590,406 N.P. Sun — es Sree fe cQ Mar. 15, 34 600 61% t60% 61% — &% 
118 100 121 115% 100, $100 ie nic cise s Vida ws $1.50 Q Mar. 1, 35 320 6*EZ1 119% 121 - 2 
3 1% 2% 1% 966,979 FP. deme Oil Corp. (Del.)... ales  » <ustamiswinwuas 1,200 1% 1% 1% 0 
29% 19% 21% 16% 9,851,236 $25 TRE TEER COPOi cs sisicscn acces 25cQ . 1,35 6,000 18% 17 1i8%+ kh 
6% 2% $4% 3% 30,570 10 Texas Pacific Coai & Oil Co...... ee ec. 3h, 29 2,300 3% 3% 3% + & 
14% 8 10 7% 5,998,919 N.P. Tide Water Associated Oil Co.... Oc Feb. 16, 31 3,900 8 17% 8 oe 4 
86% 64% 88% 84 95,503 $100 ee OS ee $2.00 Dec. 20, 34 300 8734 861% 87% + 2% 
40 24 27% 26% 2,191,823 ae Tide Water Ol Co... ..0cscsccces 75c Oct. 8, 34 10 26% ~3=—s- 2634 26% — &% 
100% 80 103% 1060 199,446 $100 oe ee ee es $1.25Q Feb. 15, 34 900 103 102 103 +1\% 
20 11% 16% 14% 4,386,070 25 Rlaiea' Oil of California.......... 25cQ Feb. 10, 35 2,500 16% 15% 16% + % 
25% 15% 26% 20% 1,200,000 N.P. linion Taek Cat Cis skis cisccs.s 30cQ Mar. 1, 35 1,700 23% 22% 23%#$+ 
3% 1 1% 4 59,538 N.P. Warne? Oninlen Co...6 50:5 660566 ae july 3, 30 400 34 34 % 6+ «Ow 
5% 2 2% 1 431, 443 $5 H. F. Wilcox Oil & Gas Co....... ay 10, 28 500 1% 1 1% + & 


*New high. tNew low. x 


Ex-div. **On accum. pfd. ttIn Mission Corp. Stock. 


Standard Oil Stocks on New York Curb Market 

















Last Transactions Week Ended March 23 
1934 1935 Shares Par Current Div. Sales Week's 
High Low High Low Issued Value Company Dividend Paid Shares High Low Last Change 
11 6 6 6 40,000 $25 Borne Bcrvmeer Go. «oc 6 hc cicccss ae Re, ce ee aie 
38 26 33 30% 200,000 50 Buckeye Pipe Line Co........... Mar. 15, 34 100 32% 32% Boe. td 
150 116 157 138% 120,000 25 Chesebrough Mfg. Co....... tt$1.00 ES wf 00 Q. Dec. 28, 34 50 «138% bat, 138% —17 
4% 9 13% 10 5,977,873 N.P. MOUS PUIOIEUE COS. ccccscccee 8 dew Leswbesia cinta 5,800 11 10% 10% + % 
37 30 38 34 50,000 $100 Eureka Pipe Line Co............ $10 io ee Fe CRE weer ets Bo 
419% 33% 50% 44 9,000,000 N.P. Humble Oil & Refg. Co.......... 25c Jan. 1, 35 4,900 47 45% 464% — \ 
17% 12 17% 153 26,742,792 N.P. feaperial Oil Lid. .....5.06500 550s tt25c S.A Dec. 1, 34 3,800 16% 153 15% 0 
17 12 17 16% N.P. i MP RENIOO cs 3555.9 sab anaes 25¢ ae L, 34 200 16% 16\% 16% 0 
6% 3% 4% 3 300,000 $10 Indiana Pipe Line Co........... ttl5c S.A ov. 15, 34 100 4 4 + %& 
33 19% 31% 28 14,247,088 N.P. International Pet. Co............ Tt56c S.A Dec, 1, 34 5,100 29% 28% 29% +1 
9 7 8 6% 513,000 $12.50 Mational (raneit Co....6.<.. 000 35c eG. 15,54 vecace ee nee Boe eae 
4% «3 3 3\% 100,000 5 New York Transit Co... 5.00... a SR a ee alate ae ree 
7 4 5 S\% 120,000 10 Northern Pipe Line Co.......... 25c S.A. June 2, 35 200 5 5% 5% + 
91 83 928 90% 580,796 100 ONE 0 Te oa. © nee ree $1.50Q Mar. 15, 34 600 *9234 92 2 0 
& 3% «(11 7% 400,000 25 Penn Mex. Fuel Co.... or Dec. 22, 33 100 7% 7% 7% &% 
5 7 « 3% 100,000 10 Southern Pipe Line Co 15c a ae. ae te . 
26 17 233% 21% 1,200,000 25 Both Penn ON Coss cis.c6 s.scs cee 30c Dec. 31, 34 500 22% =# 21% 22 5% 
47 41 3733 45% 35,000 50 ~— West Pa. Pipe Lines...... $1Q DO. Si, Seb esticn aren : 
18% 14% 215 18 2,606,983 10 O. ree i _ a $1. 00 Ex. Dec. 15, 34 2,500 1944 1834 187 ly 
16% 8% 9 734 190,822 25 S O. Nebraska. ; 25cQ June 20; 34 600 +734 734 \% 
28% at 16% 12 752,465 25 Bi Se, SP ia cenans April 16, 34 230 13” 13 13 + 
95 77 95 91 120,000 160 A. SE ee eee $1.25Q _. LS rere ig alee : 
“™ 2% #2% «2% 34,158 25 Swan Finch Oil Corp apes Yec. 1; 30 i000 2% 2% 2% 0 
*New nigh. tNew low. ttindiana Pipe Line .05c extra, Nov. 15; International Pet. Co. 44c, Dec. 1; Imperial Oil, 15c, spec., Dec. 1, '34; Chesebrough 
epec. extra, $5.90, Dec. 31 
x Ex dividend 
Bynum on A.P.1. Committee the American Petroleum _Institute’s CLEVELAND —E. M. Boxheimer, 
Central committee on Tanker and formerly district manager at Cleveland 
NEW YORK—F. M. Bynum, vice- Barge Transportation. for the Shell Petroleum Corp., has 
president of C, D. Mallory & Co., New Mr. Bynum succeeds C. D. Mallory, been transferred to Jackson, Mich, as 


York has been 


76 


appointed to serve on who resigned because of illness. 


district manager there. 
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1934 935 Par 
High Low High Low Value Company } rae High Low Last C eae 
1 4 % vs N.P. American Maracaibo.. 700 04 ti % 0 | Thisi , , . 
2% 1 1 NP Arkansas i... 100 6 +b¢ s . his index is published as « convenience to the 
2 Sane © (Gat Mec... 600 ib ib iy v | reader. Every care is taken to make it accu- 
31 28 344 i $10 a ee 400 2% . 2% 24% 0. rate, but National Petroleum News assumes 
j 5 ; : aaa aie 
% 7 13% 7 NM — —— coup. 1 a _ 4g “3 " lg l no responsibility for errors or omissions. 
iQ 1 TB CG NE Gitte Sermecereecscs: 2g) TIES 
26% 11% 138% 6% $100 do pfd............ 17300 9% «= 7% ge + 13% 
2 1% 41% 5% 10 Ge Qe Bessie. 100 564 t% 564 lg 
23 9 13 6 100 Ge Ome BB... ree ‘ 
3 4 1 3% N.P. Colon Oil Corp....... 1,300 i 3 13 Ay 
1 ye N.P. Columbia Oil & Gas vtc. 500 ts t% vs ts Acheson Colloids C rp 70 
y 1% 1 1 $1 Consolidated Royalty.. ean ee American Can Co. 4-5 
3% J a. a | ee 400 vs iy ae 0 
9 2 2 1 $100 Oe Peel accpdccatc« 100 1% 13% 1% + % 
1 4 %  % N.P. Crown Central Pet.... 600 56 5% 56 0 
7 4% 4% 4% N.P. Darby Petroleum..... : 
2 1 1% t+} =N.P. — Oil & Refg...... > 
ena ea 20 20 N.P. | oar : 3 . . Buckeye Iron & Brass Works 2 
76% 50 60% 50% $25 Gut on CO 1,700 52% 51 2% 34 | Buffalo Meter Co 8 
13 is 18 138 Lay on m ag Illg. Oil A 300 13% 134 1 34 0 
A, A, ‘(ee on Serre rrr rire ie ‘ ‘ 
3 1% 286 1% N.P. Kirby Petroleum..... ; 
% i 3 fe $25 Leonard Oil Dev...... et 
6 3 4% 3% N.P. Lion Oil Refg......... aru } 
44 44% 6% 4% N.P. Lone Star Gas........ 1,900 54% 434 54 g¢ | Chicago Bridge & Iron Works 29 
8 5% 684 4 N.P. Margay Oil Co........ 100 534 634 634 134 | Classified Advertisements 79 
2%~=«1 1 % N.P. Merxico-Ohio Oil...... 680 I 1 l lg | Conewango Refg. Co 55 
5 2% t+ 2 N.P. Michigan Gas & Oil.... ie ; : Continental Oil Co. 41 
2% 1 1% % N.P. Mid. States Pet. A vtec. 200 1 34 1% 1% lg | Cushing Refg & Gasoline ( 74 
a, yy vs Ye N.P. SS 2 eee 300 14 4 4 04 
A, *& 4 yy $1 Mountain & Gulf...... ee 
5 + 4% 4% 10 Mountain Producers. 1,900 44 41 414 lg 
18 if 14 11% N.P. National Fuel Gas. 1,600 14 134 13% l 
2 1% 2% 2 $5 New Bradford Oil..... 700 2 2 2 0 
3 1% y. N.P. North Central Texas.. 700 #214 2 2% 0 Farrell Mfg. Co Third Cover 
a” wy N.P. North European...... Firestone Tire & Rub ber Co 3 
Bis, 8% 10 9 N.P. Oil Stocks Ltd. A..... eee ; , Freedom Oil Works C 70-75 
2 % 2% $$1% N.P. _ Pantepec of Venezuela. 1,100 15% 1% 1% 0 
3K ly ve 4 N.P. Producers Royalty.... 1,500 \y ly 1G 0 
63 33% 444% 35 $100 Pure Oil 6% pfd...... 70 36% 54 36% 4 
1\ e fi % N.P. Red Bank Oil........ aa eats ad 
1 yy N.P. Reiter-Foster Oil...... 100 4 ly lg 0 Dae . = 
4 1 5 $25 Richfield Oil pfd...... 100 54 t 54 54 lg | Gen’l American Tank Storage & Terminal Co 7 
1% A, 1 1 Root Refining........ | Gilbert & Barker Mfg. Co l 
8% 3% 4\% 4 slo ans ~— pr. _-- G “2 ur Tire & Rubber Co 42-43 
(ek. sete. aeeee wnee oyalty Corp. pfd.... ems re ; | Gulf Refg. Co..... 35 
3% % 1% 5% N.P. Ryan Consolidated.... 100 l I l le | 
1 A 1 % =6—6$10-—s Salt Creek Consolidated 100 JA 4 by 0 
7% ~=~«OSS $9 5% 10 Salt Creek Prod....... 500 534 5 5% i% 4 
6 4% 5 4% N.P. Southland Royalty.. 1,400 5 5 5 0 
2 fw i% | a | eee 200 1% l I 0 Huffman Mfe. C : 
ll 4% 6% 5 N.P.  Texon Oil & Land..... 1,000 5% 51g 5% 4 itiman Mig Mewes . 4 
1% 4 y% vs $5 Venezuela Petroleum.. Oe ae 
5% 2% 4% 3% 1 Woodley Petroleum.... 
*New high. tNew low. 
Jenkins Bros........... 72 
New York Bonds Pittsburgh Stock Exchange 
Week Ended March 23 Transactions Week Ended March 22, 1935 
High Low Last Change <anee M irathon Oil Co 5 
“ M | id-Continent Petroleum Corp 539 
Atlantic Refg. deb. 5s... 108% 107% 108% + % Sales High Low Last Week | Morrison Bros 55 
AL a ere 102 102 102 x - | 
Calif Pet, a SEE Ee 10333 103% 10360 : iy Col. Gas & Elec... 1,759 534 4% 5% +1% 
Houston Oil 5%s °40.... 90% 88 90 41 TContinental Oil. . > 5% 1% be + % 
Pan Amer. Pet. of Calif.6s 35% 35% 35% —2% Devonian Oil 35 12% 12 12% +1% 
Pan Amer. Pet. of Calif. 6s Lone Star Gas 3,216 Sm 4% M+ h ; ‘ 
OS ica as 3534 35 35% + % tT do 6 p.c. conv. “-* 7 ss , National Petroleum News.. 6-75 
Phillips Pet. 5143739... 10234 102% 1023¢ + pid 22 a t 
Pure Oil $348 °37 102" 101% 101% — % to 6% p.c. pfd 215 9148 90 914 +1 
Pure Oil 5 Ms 40. .... 101% 100% 101% + % ~ Phoenix Oil . 1000 .03 — .03 Us 0 
Richfield Oil of Calif. 6e tSocony \ acuum 70 12% 12% 12% 4 
Wh wocecsseccesses. 27% 26% 263 — % Standard Oil of . ee » 
Richfield Oil of Calif. 6s N. Juse--ce--» 344 3796 55% STK TIM | Boole I ; 45 
RCRD 27 -26%s26% —1 West. Pub. Serv.. 1,022) 3% 37s 3 0 Pesci Ca 73 
Shell Union Oil 5s *47... 103 102% 102% — % tUnlisted. 
Shell Pipe Line 5s ’52... 104 10344 104 0 
Sinclair Con. Oil 7s A. . 103 10254 1025 % 
Sinclair Con. Oil 64s B 104% 104 104 i 
Skelly Oil 5 Ms ’39...... 1015 101% 101% + 
8. ON. Y. Mee si 10344 102°, 102% —1% Cleveland Stock Exchange Seah ciii - 
Union Oil of Calif. 5s w.w. 103% 103 103%++ % iain . Cea ; : 2 935 i acs ee ay ae Pee aa 
Union Oil of Calif. 68 A.. 118% 118 118% + 1% ; Transactions Week Ended Mar. 23, 1935 7: per Corp., ) S i ¢ 
Ww arner- r-Quinlan 6s °39. 27 24 25 2 Change 
a. Over 
Wcclinnibouss Profits Sales High Low Last Week 
The annual report of the Westing- Cea oi... aapernee sciberling Rubber Co 0 
house Electric & Mfg. Co. for the Nat'l Refining 100 3 3 3 Q | Sun Oil Co Fourth Cove 
year ended Dec. 31, 1934, just re- do pfd 7 ah US 
leased, shows a net income earned of 
$189,562. This compares with a net 
loss of $8,636,841 reported for the N y I, C b B d nivers Batter ( 71 
year 1933. These results are after pro- ew or ur onas ‘ 
vision for depreciation and other re- Week Ending March 23 
serves, High Low Last Change 
Unless there is a marked change for — — - “er : \ ey a 
P ‘ities . Ss "5( 33% ) +3 2s 5 : 
the worse, the operations of the com- Cities — 30 ze 34 305% 34 +2% 
pany for the year 1935 will show a Cities Serv. G. 5 se a2 - 699% 68% O8 74 4 
4 : O& RS5Ms'42.. 57% SSK 5 
substantial profit, the report con- hme 08> 1051s 108 105% 0" 
cludes. Gulf Oil 5s ’47 107 106% 106% Walker Mfg. Co. 50 
March 27, 1935 . 





Gulf Turns from $11,386,387 Loss 
To $2,811,182 Profit in 1934 


TATEMENT of the Gulf Oil Corp. 
and its wholly owned subsidiary 
companies for the year ended Dec. 
31, 1934, shows a net profit, after all 
charges, of $2,811,182.66, equal to 62 
cents a share on 4,538,101 shares of capi- 
tal stock outstanding (par $25). A 
loss of $11,386,387 was incurred in 1938. 


Current assets on Dec. 31, 1934, were 
$120,382,927, including $13,701,709 cash, 
compared with $109,386,799 in 1933. Cur- 
rent liabilities totaled $22,767,922 in 
1934, against $19,212,225 at end of pre- 
vious year. 

The company issued $10,000,000 of 
long-term notes and Gulf Refining Co. 
(Del.) issued $20,000,000 15-year sink 
ing fund debentures for the purpose of 
redeeming $41,582,000 20-year 5 per cent 
collateral trust sinking fund gold bonds 
of the Union Gulf Corp. at 103 on Jan. 
1, 1935. The balance was paid out of 
current cash. The net amount of de- 
benture and long-term notes outstanding 
was reduced $13,176,000 during the year. 


The net production of crude oil was 
35,847 barrels daily, a decrease of 3251 
barrels daily from 1938. 

The stupendous tax burden which the 
oil industry is now carrying is forcibly 
illustrated by the amount of taxes paid 
by company during 1934. 

The company paid $51,154,298 together 
with $10,178,879 of gasoline taxes col- 
lected for certain states. The company’s 
marketing divisions collected $50,843,- 
052, which constituted a direct sales 
tax equal to 52.46 per cent of the net 


Oil Dividends 


Announced Last Week 








Company Amount Record Pavable 
Autoline Oil Co. 8% pfd., 

BEL: 75 Apr.20 May 1 
Indiana Pipe Line s 15¢ Apr. 26 May 15 
Republic Petroleum m 3« Mar. 15) Mar. 25 





Dividends Waiting Payment 





Company Amount Record Payable 


Associated Oil Co.......35¢ Mar. 6 Mar. 30 
Continental Oil (Del.)* 12%c Apr. 4 Apr. 30 
Humble Oil & Refining q.25c Mar. 2 Apr. 1 
McColl Frontenac Oil.. 





ES | re ee 12¥c Mar. 16 Apr. 1 
Plymouth Oil q......... 25c Mar. 12 Mar. 30 
South Penn Oil q....... 2.00 Mar. 15 Apr. 1 
South West Pa. Pipe q. .1.00 Mar. 15 Apr. 1 
Standard Ohio pfd, q....1.25 Mar. 30 Apr. 15 
WHERE COPD. Gs. 6cicicses 25c¢ Mar. 1 Apr. 1 


Tide Water Assoc. 6% 


°C BSS renee 2.00 Mar. 11 Apr. 1 
Tide Water Oil*........3 5c Mar. 11 Mar. 30 

ac Accumulated. *Last paid 75¢c on common 
Oct. 8, ’34. 


*Pd. 25c Apr. 30 and Oct. 31, ’34. 


price realized, according to the report. 
Stockholders were urged not only to 
oppose higher gasoline taxes, but to sup- 
port efforts to reduce present rates. 

Additions to fixed assets representing 
properties, plant and equipment, amount- 
ed to $24,946,422. New leases, drilling 
and equipping wells and other necessary 
production and pipeline facilities cost 
the company $15,384,562. Improvement 
of refinery facilities, including the new 
solvent lubricating plant at Philadel- 
phia for making Gulflube products, cost 
$3,549,236. The balance of fixed asset 
expenditures went for new and enlarged 
terminals, stations, trucks and _ other 
marketing equipment, and for additional 
marine equipment and other general 
plant items. 


Summary of consolidated financial re- 
sults from operations in 1934 follows: 


Operating Income (before taxes and 

| re oe eo Re ee $84,333,318 
Less: Ali taxes assessed except Fed- 

eral Income Tax accounted for be- 

low (not ine. gasoline taxes col- 

lected for states) ......c0.. Sinawainieuie 49, 710,011 
Balance of Operating Income (be- 

fore reserves) ... 34,623,307 


Provision for Depletion, Deprecia- 


tion, ete. . iam ' sictandense «| AGRO AOS 
Net Operating Income .... sadenlens ~ SR481. 115 
Non-Recurring Income (net)...........5. 3,305,336 


Non-Operating Income from. divi- 


dends, interest and other 3,704,324 
Net Income (before interest charges 
end Ped: Bie. TE) ocsecisccacscscececssss $10,440,771 


Total Interest charges .........cc06% 6,185,301 


Net ineome (before Federal Income 


GREED: cavivisocies sain se 4,255,470 
Provisions for United States Federal 

Income tax .... : anodes becaseei 1,444,288 
Net Income (after all charges) . $2,811,182 


Atlantic Refining Co. 


The Atlantic Refining Co. and sub- 
sidiary companies operated at a net 
profit of $5,512,105 equal to $2.07 per 
share of common stock in the year end- 
ed Dec. 31, 1934. Net profit in 1933 
was $6,556,377, including a non-recur- 
ring profit of $1,320,000 from the sale 
of the company’s interest in the Union 
Atlantic Co., equal to $2.46 a share. 

Current assets on Dec. 31, 1934, 
were $46,520,158, including $9,212,- 
782 in cash, against $46,980,078 in 
1933. Current liabilities were $8,- 
559,315 against $6,964,891 in 1938. 

There were $14,000,000 in 15 year, 
5 per cent Debentures, due July 1, 
1937, and 2,664,902 shares of com- 
mon stock (par $25) outstanding on 
date of statement. Plant and Equip- 


ment and Oil Lands and Leaseholds, 
at cost, less reserve for depreciation 
etc., were valued at $109,739,313. 


Gross operating income was $96,- 
117,940 against $78,518,610 in 1933, 
an increase of $17,599,330 but operat- 
ing charges were higher and operating 
income before reserves was $15,282,- 
855 in 1934 as compared with $15,- 
257,387 in 19338. 


Consolidated income account for year 
1934 compares as follows: 






1934 1933 
Gross inComMe .............000++e0e96,117,940 $78,518,610 
Costs and expense . 76,975,402 60,058,568 
Inventory adjustment 100,331 


Taxes (incl. Federal) 3,102,324 


Balance before reserve..$15,282,855 $15,257,387 


Ins. and other reserves...... 435,062 506,803 
Intangible devel. costs...... 849,104 523,510 
Depletion and less amort.. 1,146,652 1,403,669 
Depr. and other amort.... 8,583,011 8,773,271 

Operating income ........ $4,269,026 $4,050,134 
Prof. cos. not cons......... . 90,470 150,844 

PUNE: centab shasccusneaccuercencuneane $4,359,496 $4,200,978 


Other income (net) .... 1,878,525 73,079,721 


Total income . $6,238,021 $7,280,699 
PR SRRORER ain sebtniccacons : 725,916 724,322 
Net profit . $5,512,105 $6,556,377 
Dividends 2 666,428 2,670,611 
Surplus re yg | $3,885,766 


+Includes $1,320,090 non-recurring profit from 
sale of interest in Union Atlantic Co. 


Consolidated balance sheet as of Dec. 
31, 1934: 


Assets 1934 1933 
Cash: <. ~ $9,212,782 $11,483,831 
Marketable securities... 1,839,507 2,417,787 
Accts. and notes rec...... 11,180,352 11,651,999 
Due from employes........ 100,525 119,390 
Inventories, oil at lwr. 

than mkt. ; mat. & sup. 23,966,574 21,130,614 
Other current assets...... 220,418 176,458 
Invest. other cos. less 

FEBETVE 22.00.0000. cesedeavere 8,141,599 
Fixed assets, at cost: 

Plant and equip., oil 


Paes, “COEF cccccisraccies 109,739,314 104,489,510 
Prepaid and defrd. chrgs. 516,766 528,278 
Total .......c....cc00000000s00e 164,198,838  $160,139,466 
Liabilities 1934 1933 
Accounts payable .......... $7,039,862 $5,818,435 
PR eTE) BAK  ccciscccesesccssnees 861,550 610,000 
Accrued liabilities ........ 619,437 508,838 
Current oblig. (purch.) 36,573 24,000 
Other current liabilities 1,893 3,617 
OH GOME, sasccccssccessaneses 14,024,734 14,046,793 
Defrd. liab. and crdts... 177,060 202,449 
Other reserves ...........0000 8,007,819 8,077,322 
Cap. and surp., min. int. 15,538 14,565 
Common stock® ........000. 66,622,550 66,630,850 
IU is scccckecstinsconnsanveene 66,791,823 64,202,597 
Total sespundguiahaenior $164,198,838 $160,139,466 


*Par $25. +After depletion and depreciation. 


Simms Petroleum 


Net income of the Simms Petroleum 
Co. and _ subsidiaries for the year 
1934 totaled $161,171.76 or 35 cents 
a share on 462,562 shares of stock out- 
standing. This compares with a net 
loss of $17,007.35 in 19338, according 
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to the report of Edward T. Moore, 
president. 

Production of crude and prospecting 
operations showed a profit of about 
$674,000 but losses in refining, mar- 
keting and casinghead operations to- 
taled about $460,000 and pipeline op- 
erations were conducted at a loss. The 
company sold its refining, marketing 
and casinghead facilities during the 
year. 

Daily average production was 7248 
barrels at a cost of 21 cents per barrel, 
4 cents higher than in 1933. Crude 
sales totaled $2,295,244 equal to 8&7 
cents per barrel, compared with 50 
cents in 1938. 

Current assets were $2,193,496, in- 
cluding $986,278 cash. Current lia- 
bilities were $418,082. In 1933 cur- 
rent assets were $2,446,797, including 
$655,864 cash. Current liabilities were 
$863,200 in 1938. 

Total assets on Dec. 31, 1934 were 
$5,939,941 against $6,464,239 in 1935. 
Capital Surplus was $1,352,480 against 
$1,351,409 and profit and loss deficit 
was $692,818 in 1934 against deficit 
of $574,564 in 19338. 

The method of computing deprecia- 
tion on wells and lease facilities was 
changed from the declining-balance to 
the unit-of-production method to com- 
ply with Treasury regulations. Charges 
were about $80,000 less under this 
method than under the old method. 

Consolidated income account for 
year 1934, compares as follows: 


#1934 1933 
*Gross operating revenue... $2,698,212 $2,513,357 
CEE TCOMIG ccsccccisccccesccccee 43,584 78,232 
GROES INCOMES .c.cccccccccceressee $2,741,796 $2,591,589 
MD, srs ecricncpciscacciass 1,660,450 1,703,806 
Tax, interest, tC. ......cc00 188,423 202,052 
Depreciation, depletion, etc. 731,751 702,738 
FROG TINGOUIE  ccccccicckcsvevseccces $161,172 *$17,007 
Dividends pi | | re rs 
EEE  Ktcsiccnemaddacmsanianels $93,382 $17,007 
*After inventory adjustments. jLoss. {Does 


not include charges for depletion, depreciation, 
loss on property retirements, etc., aggregating 
$622,338. Of this amount $11,759 was charged 
to reserve for abandonment of leases and con- 
tingencies, and $610,579 was charged to reserve 
for revaluation of certain properties, etc. 


Lion Oil Refining 


Lion Oil Refining Co. reports a net 
income for 1934 of $12.652 compared 
to a net loss of $239,505 in 1933. 

The current financial position of the 
company was improved during the 
year by a reduction of $950,813 in cur- 
rent liabilities and an increase in cur- 
rent assets of $256,407 while deferred 
liabilities increased only $165,258, ac: 
cording to the annual report submit- 
ted to stockholders, A profitable sale 
of one producing property was con- 
summated which provided funds for 
the retirement of the bonded indebted- 
ness. 

Two subsidiary marketing com- 
panies were liquidated and their prop- 
erties were acquired by the company. 


March 27, 1935 


effect further 
centralization of 


This liquidation will 
economy through 
marketing control, 

The gallonage of refined 
produced and sold during the year 
compared favorably with 1933 while 
the general price level increased about 
25 per cent. Stabilization of crude oil 
prices increased the cost of raw mate- 
rial by 58 per cent. Labor and other 
manufacturing costs increased 33 per 
cent, due primarily to strict compli- 
ance with Oil code regulations, the re- 
port stated. 


Sale-Tax Slips Build 


Tax-Consciousness 


OKLAHOMA CITY. — Dramatiza- 
tion of the gas tax by the presentation 
of colored slips giving in bold figures 
the amount of paid on purchases 
of one, two, four, five, or ten gallons 
of gasoline attempted by 
J. R. Atchison, manager-secretary, 
Oklahoma Oil Marketers. 

The text of the slips is as follows: 


products 


tax 


has been 


ON THE PURCHASE JUST MADE 

-YOU PAID FEDERAL 1—STATE 
4 per” gallon 50e GASOLINE 
TAX. “Save ‘em—Read ‘em and 
Weep’. On the end of this slip is 
printed vertically—-10 GALLONS. 


It has been further that 
these slips should be saved to be used 
for exemption on income tax. 

The idea is in full accord with a 
recent editorial] in this magazine ad- 
vocating publicity making motorists 
more tax conscious. 


suggested 


Holds Sales Exhibit 

NEW YORK. March 23.—The Me- 
Cann-Erickson advertising agency is 
holding an exhibit featuring its sales 
promotion activities of the past 
years, at 285 Madison avenue, 
York. 

The exhibit covers a wide range of 
material on various phases of sales 
promotional work which the agency 
has done for its clients. Some of the 
fields covered are petroleum, air trans- 
portation and automotive. 

The exhibit is in charge of Howard 
Korman, manager of the agenzy’s sales 
promotion department. 


two 
New 


Joins Associated Oil 


LOS ANGELES, March 22.—D. D. 
Durr has been appointed assistant ad- 
vertising and sales promotion man- 
ager for Associated Oil Co., with head- 
quarters in Angeles. Durr, who 
entered the company’s service 13 years 
ago, has been successively connected 
with the fuel oil department and the 
advertising department in the 
Francisco office. 


Los 


San 





THE 
OIL INDUSTRY 
EXCHANGE 


Positions Wanted 


EUROPE—European sales promoter on the con- 
tinent now selling lubricating oils to the im- 
porters in Europe would like to change to a 
larger organization selling lubricants and other 
petroleum products in drums or bulk. All offers 


strictly confidential. Address Box 180. 
REFINERY SUPERINTENDENT, young man 


with fine experience in skimming, cracking, lubri- 
cating oils and greases would like to associate 
with energetic company. Address Box 193. 


GREASE MAKER, Compounder, expert on spe- 
cialties, new-type lubricants, available’ short 
notice. Twenty years’ practical experience. Can 
take complete charge plant. Box 132, Warren, 
Pa. 


CHEMIST AND EXECUTIVE seeks new connec- 
tion. Experienced all phases refinery operation, 
supervision, grease manufacture, testing, an- 
alysis, research, process development, patents; 
also, purchases, advertising, sales, sales promo- 
tion and sales engineering. Initial salary sec- 
ondary if connection is type sought. Present em- 
ployer aware this advertisement. For interview 
address Box 194. 


QUALITY LINE OF GASOLINE and burning 
oils wanted to sell to Wisconsin jobbers on com- 
mission basis Permanent connection desired. 
Address Box 198. 


ACCOUNTANT-OFFICE MANAGER, 34, desires 
position. Locate anywhere. Married. 15 years 
experience accounting, sales, traffic work. Last 
eight years oil Capable, energetic. 
Best references. Address Box 199. 


business. 


MARKETING EXECUTIVE, Fifteen years ex- 
perience. Tank car and distribution major com- 
panies. Record of intelligent and aggressive 
management. Thorough knowledge Mid-Western 
markets and oil fraternity. Personal reasons for 
change. Inquiries kept confidential. Address 
Box 200. 


Professional Services 





ANTI-KNOCK VALUE 
DETERMINATIONS 
THE GRAY INDUSTRIAL LABORATORIES 
Chemists and Engineers 
Specialists on Petroleum Products 
961-976 Frelinghuysen Ave., 
NEWARK, N. J. 
Telephone Bigelow 3-4020 








BURRELL-MASE ENGINEERING CO. 
Law and Finance Building 
Pittsburgh, Pa. 


PETROLEUM & NATURAL GAS 
Consultation—Construction—Testing 








OCTANE RATINGS 
By A. S. T. M.-C. F. R. METHOD 
DYNAMOMETER TEST for 
economy of gasoline. 
REFINERY GASES and NATURAL GASO- 
LINE analysis by Podbielnik apparatuses. 
PHOENIX CHEMICAL LABORATORY 
“An exclusive petroleum testing laboratory” 


3953 CASTELLO AVE., CHICAGO, ILL. 


power and 
































BETWEEN TWO POINTS! 


The Viking “‘STRAITLINE” ... the last word in modern 
pumping equipment .. . is the shortest distance be- 
tween two points ... the tank car and the bulk tank. 
The Viking ““SSTRAITLINE” is likewise the surest and 
shortest cut to “LOWER PER GALLON PUMPING 
COSTS.”’ 


The Viking “SSTRAITLINE”’ is new, modern and 
efficient. The straight, narrow bases save valuable 
floor space. Completely enclosed gears insure quietness 
and cleanliness. Direct-connected to geared head 
motors... single or double reduction . . . permitting 
a wide variety of operating speeds . . . down to less 
than 50 R.P.M. for the handling of viscous materials. 


Equipped with VIKING RELIEF VALVE ON PUMP 
HEAD... Available in capacities of 20 to 450 G.P.M. 
Write today for SPECIAL FREE Folder containing 
complete facts on VIKING “STRAITLINE” Pump 
Units. 


VIKING PUMP 


COMPANY 


CEDAR FALLS, IOWA 












Viking .. . the 
World-Famous 
Pump with ‘The 
Original Gear 
Within a Gear... 
Two Moving Parts Principle”’ 





has proved its efficiency over a 
wider period of years ...ina 
greater number of units than 
any other rotary pump prin- 


ciple. 


VIKING RELIEF VALVE 


ON PUMP HEAD 





Eliminates old - fashioned 
type of by-pass assembly .. . 
with its maize of T’s, elbows, 
Unions and piping. Minimizes 
possibilities of leaks. A watch- 
man for clogged lines and 
A def- 


inite protection to your invest- 


suddenly closed valves. 


ment in pumping equipment. 
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